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in any way, eithe® by well-established pri- 
or at least non-official, trade 
tive agencies, trade associations, 
chambers of commerce, or by other gov- 
ernmental agencies. We found at the out- 
set of this work certain lines of useful- 
ness which would not in any way con- 
flict with or overlap activities of other 
official or unofficial agencies. 

“Time and again business men have 
asked us why we can not make an analysis 
or appraisal of the market possibilities of 


vate, promo- 


und 


an area like the Philadelphia region or 
other regions in the United States, as we 
have done in China and the Philippines 
amd elsewhere, and tu give them some in- 
telligent advice about our own country, 
as to how they might develop their busi- 
ness, ete. We undertook that -first with 
a commercial survey of the Philadelphia 
marketing areas. 


Survey Made in Southeast. 

“These regional surveys are 
the merchant who proposes to sell his com- 
modity in the particular region and who 
has before him such questions at: What 
market is there? What is the purchasing 
power of that particular region? How 
the trade carried on? What is the whole- 
sale and retail activity? ete. Our efforts 
are to make a thorough analysis of the 
marketing methods pursued, with some 
idea of the possible purchasing power of 
the territory involved. We have surveyed 
the Southeastern States centering around 


i] 
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Federal Estate Tax | 


State Attorney General 
Brief in Support of Complaint 
With the Supreme Court. 


The State of Florida, through John 
Johnson, Attorney General, of Tallahassee, 
Fla., has filed in the Supreme Court of 
the United States a brief in support of 
the State’s original complaint, filed last 
winter, challenging the constitutionality of 
the estate tax provisions of the 
Act of 1926. The case makes Secretary 
Mellon of the Treasury, and David H. Blair, 





Commissioner of Internal Revenue, de- 
fendants for the Federal Government, 
Mr. Johnson's brief declares, that three 


basic questfons are involved im the pr 
ceedings and sets them forth as follows: 

1. Is the estate tax levied by the Reve- 
nue Act of 1926 an excise tax? 

2. Is not the estate tax levied by 
Revenue Act of 1926 unconstitutional 
that it is not uniform throughout 
United States? 

3. Has the State of 
in her sovereign capacity 
attack the 
of the estate 
the Revenue 








the 





the 


Florida a _ right 
to question and 
constitutionality and validity 
tax levied and imposed by 
Act of 1926? 
6, Column 7.J 
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Klamath Forest Declared 
Set Afire by Incendiaries 





New fires have been set by incendiaries | 
on the Klamath National forest in Cali- 
fornia, it was announced at the Forest 


Service August 7. 

District 
that 19 fires were burning in the 
and Yreka districts of the 
Deetz fire on the Shasta 
where 400 men were 


Orleans 
Klamath. The 
National Foresi, 
employed fighting | 


the 6,000-acre conflagration, was reported | 
us under control. 

On the Upper Lake region of the Cali- 
fornia National Forest, 175 men were 
fighting, but the fire was still uncon- 
trolled. Two fires were in progress on the 


Tahoe National Forest, while the Bower 

Cave fire on the Stanislaus National For- 

est was under control but dangerous. 
Fires being handled by 


just outside of the Stanislaus Nationa! ; | 
lorest were bad and doing considerable 


damage to hotel and other property. 
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| | estimated at $350,000,000. 
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| Federal Reserve Board banks repor 
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Department of Commerce survey shows 
United States spends six billions annually 
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Official spokesman for President Cool- 
idge outlines administration’s policy in 
regard to Ryssia and Mexico. 

Page 2, Col. 2 

Central Government of India taking 
over control of major seaports. 

Page 2, Col. 6 
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Forestry 
“ 

Arnold C. Shaw, assistant in forest 

management in Forest Service, resigns 


to become field secretary of Smoky Moun- 
Page 12, Col. 3 


tains, Inc. 


Forest Service reports new 


fires of 


in- 


cendiary origin in Klamath National 
Forest, Calif. .Page 1, Col. 1 
Summer schools in forestry recom- 
mended to teach 500,000 boys. 
Page 5, Col. 5 
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Government Personnel 
Paroles granted to 897 Federal pris- 
onefs in fiscal wear endjng June 3, and 
denied or action deferred in 206 cases. 
Page 1, Col. 5 
Ambassador Sheffield plans to leave 
Mexico City for New York on or about 
August 13. Page 1, Col. 7 
Orders issued to the personnel of the 
War Department. .Page 12, Col 5 
Orders issued to the personnel of the 
Navy Department. Page 12, Col 5 
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Daily decisions of ‘the General Account- 
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Department of War approved applica- 


tions for five bridge projects. 
Page 4, Col. 7 
4 e 
Home Economics 
Federal Board for Vocational Educa- 


tion says home conditions have been im- 


proved as result of training courses de- 
veloped by Stute Supervisors of Home 
Economics. Page 2, Col. 3 


Bureau of Home 
practical method 


economics points out 
of expending household 


income... Page 2, Col. 6 

Board for Vocational Praining reports 
progress made in evening school for 
homemaking Page 3, Col. 1 
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Swedish emigrants 
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Page 


Interior announces weg- 


ulations granting extension. of time for 
payment to entrymen on Fort Peck In- 
dian Reservation, Montana. Page 5, Col. 3 
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Inland Waterways 
Inland Waterways’ Corporation of 


Alabamii authori: 
Ensley Southern 


wd to purchuse stock of 
R. R. for $500,000. 
Page 9, Col. 1 


Insurance 


Circuit Court rules that insured is lia- 


ble for predated policy issued after acci- 
dent. Page 11, Col. 1 
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Judiciary 

District Court rules, in case of Thomas 


W. Miller, former Alien Property Custod- 

ian, that. Mr. Miller is not relieved from 

trial for conspiricy by statute of limita- 

tions, and that consummation of fraud 
is not essential to crime of fraud. 
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cohol. Page 11, 

District Court rules that radio patents 
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fringed. Page 10, Col. 2 

Circuit Court holds modified structure 
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\ District Court holds that existing per- 
Decline in exports of leather laid to | MitSs are not affected by ruling ending 
low exchange rate Page 8, Col. 6 term of’permit for specially denatured al- 
Commerce reports on world trade op- cohol. Page 11, Col. 5 
' portunities. Page 8, Col. 2 P bl H l | 
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7° 
tenvoel Radio transmits medical advice to man 
Board of Tax Appeals holds that sale | ill at sea, and transport removes him to | 
of stock by lumber company stockholders | !espital ashore. Page 4, Col. 4 
does not affect corporation’s invested | Health report for week ending July 7 
capital. Page 6, Col 1 | Shows sharp decline in prevalence of 
Commerce reports on world trade op- | Measles. ; Page 2, Col. 6 
portunities. a < .Page 8, Col. 2 i Syracuse, N. Y., holds clinic for 
whooping cough Page 1, Col. 6 
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| Restrictions placed on manufacture, 
sale and use of flour in Belgium. 
Page 1, Col. 6 
| Commerce reports on world trade op- 
| portunities. Page 8, Col. 2 
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Quarry Workers’ Union has member- 
ship of 4,000 Page 3, Col. 4 
ee 2 
' Narcotics 
y ” 
| Smuggling of Chinese and opium on 
| Pacific Coast reported~y Shipping Bourd 
| as being materially’ lessened. 
Page 1, Col. 7 
Commerce reports on world trade op- 
portunities. Page 8, Col. 2 
National Defense 


War 
decorations 
of inability to locate 
awarded or relatives of soldiers 
of posthumous awards Page 

In letter to Quartermaster General, 
soldier, who said he took pair of shoes, 
offers to recompense Government for 
them Page 1, Col. 4 

Eleven Naval officers and 30 
» men awarded decorations, advancements 
or commendations for part Played in 
raising submarine S-51l...Page 4, Col. 1 

Changes in artillery instructions at 
various R. O. T. C. units ordered by 
Department because of lack of funds. 

Page 4. Col. 6 
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approved by Acting 
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military 
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to whom 
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Applications for 
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|} Secretary of War. Page 4, Col. 7 
| Foreign army officers apply for train- 
| ing at United States Army School, Fort 
| Riley, Kas. Page 4, Col. 1 
See “Government Personnel.”’ 
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Syracuse Holds( ‘linies 
For Whoo ping Cough 





Health Commissioner of Céty 
Reports Gratifying Results in 
Cases Under Survey. 


Reports received at the United States 
Public Health Service from Di Hernan 
a \Weiskotten, Cormmrissioner of Health, 
of Syracuse, N.Y. that a clinic for w hoo@p- 


established there has 


al 


cough had been 


the 


ns 


received approv and commendation 


Health Service, 


of officials of the Federal 
it recently was anneunced, The object 
of the clinic, the Health Service was in- 
formed, will be te st udy and treat cases of 
this disease. 

Dr. Weiskotten also informed the Health 
Service that a4 “eratifying response” 
already is manifest amd that many cases 


are undergoing treatment, . Facilities for 

laboratory diagnosis <are provided in _or- 

der that the disease miay be recoznized 
| early. ; 

For purposes of Study in this special 

| clinic cases were dlivided into three 

groups. They were described as follows : 


(1.) Contacts who hawe not yet t developed 


whooping cough. T his class will be given 


[Continued on Page 2, Column | 


| Belgium Places Restrictions 


In Handling of Flour 


of Commerce reports 


The 
that Belgium has put 


Department 
into effect new resu- 


lations prohibiting exP« ortation of bread, re- 
quiring special authorization for exporta- 


tion of bread flours or importation of 
flour, prohibiting manufacture, sale me use 
of superior types ot flour and requiring 
that flour contain at least the complete 
| flour content of the grain, which Means 
| extr vetion of about er _per cent alias 
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Public Utilities 


it 


yen, 


Radio 


Ye 
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Tokyo Subway Compa ny increases cap- | | 
stock from 10,000,000 yen to 20,000, 000 
to construction work. i} 
Page 2, Col. ¢ 


al 


carry on new 


Commerce advises that } | 
idio receiving statioh has been estab- 
shed on islund of Japan for handfing: 
1essage from Southe Seas to South 
eas. Page 4, Col. 6 [] 
Bureau of Standards tests disclose in- || 


Department of 


asst 


creased strength of radio signals in fall- |} 


ir 
p 


1 


by 


Va. 


hospital 


ye 


ig temperature, and weakness as tem- | 
erature rises. Page 4, Col. 7 | 
District Court rules that radio patents 
or neutralizing capacity” couplings are in- 
inged. / Page 10, Col. 2 
Navy Department Operates five radio 
roadeasting stations in one at Arlington, 
a Page 4, Col. 2 
2adio transmits Medical advice to man | 
Ll at and transport removes him to 
ashore. Page 4, Col. 4 
world trade op- 
Page 8, Col. 2 |] 
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sea, 


Commerce reports On 
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Railroads 


army 
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control 
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Africa described in letter 


Shipping 
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te 


ti 
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sor. 
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ship 


s 
p 
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at 


Cireuit Court holds that admission of {| 
discharge as eVidence of previous i 
iwsical condition is Hround for error, and 
-yverses judgment against railroad. 
Page 10, Col. 
statistics Of Carnings and ex- 
the Northern Pacific, Great | 
Chicago & North Western, and |} 
Westerm Raibways. 

Page 9, Col. 2 |] 
report = authorizing i | 
Itailroad to acquire 
& Manchester 
Page Col. 4 
Recommendation made to dismiss ap- 
lication by Ford interests for approval 
plan to consolidate rzailroad properties. 

Page 1, Col. 3 
Railroad director 
to affiliate with 

age 8, Col. 7 
$9,943,000 bond 
North- 


G6 
Monthly 
of 
orthern, 


hicago Great 


enses 


Continuation of 


of Cumberland 


4 


asks 


Western Pacific 
yx authorization other 
Approval is given for 
sue by the InterantionalGreat 
n tevilroad Page 9, Col. 7 
New Australian railroad construction 
on standard guage track lines. 
Page 2, Col. 3 | 
Gull Railroad | 
roud sale, 
8, Col. 7 j 
built by French 
Madagascar. +} 
Page $, Col. 7 
world trade Op- 
Page 8, Col. 2 |] 
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Oklahoma amd 
$79,000 


Kitnsas, 
seeks approval of 
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New Railway line to be 


planned for 
Commerce reports Om 
ortunities. 


Commerce reports Or world trade Op- |} 
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Assistant Chief Burezeu of Plant Indus- 
y rejects theory that plants have hearts 
nd nerves. Page 1, Col. 4 
Adventures of <tnimal hunters in 
to Smithsonian 


Page 4, Col. 


wild 


nstitution 5 


ot Shipping reviews 
marine situation of 1925, re- 
a decline in trade offered while | 
and movements increase, 

Page 8, Col. 
Zoard of Tax Appeals holds that cz 
il investment of original shipping 

oration controls tax Liability of sueces- 
Page 6, Col. B fy 
Hivdrographic may follow exam- j! 
le of Canada in thermit, a pow- 
rful chemical, to Melt ice bergs and clear 
lanes. Page 1, Sol. 2 
Shipping Board survey reveals United 
tates is not self-susStzrining and de- 
endent on foreign Countries for many 
roducts Page 8, Col. 5 
Smuggling of Chinese and opium on 
-acific Coast reported by Shipping Board 
being materially lessened, 1] 
Page 1, Col. 
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HOEVER 
public 
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opt nion can 


Public opin- 
always has 


radiate.” 
—Abrahane Lincoln. 
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PRIC CE ° CENTS. 


Shipping Board 
Reports Reduced 
Opium Smuggling 


Vigilance on West Coast De- 
ared too Have Materially 
Lessened Once Active 

<nter ar ise, 


Ingenious Methods 


Used by Smugglers 
Pacific Sennen Would Get One 
Thousand Dollar Fee for En- 
tering Chinese: Daring 

Plots Uncovered. 





Smuggling Of Chinese and opium into the 


United States on the West coast, 


once one 


of the most lucrative enterprises of Pa- 
cific seamen, has been very materially 
lessened by the vigilance of the Shipping 
Board. 


This was stated by the 


the 


Bureau of Oper- 
Shipping Board on 
history 


ations of August 7 


when the of smuggling 


reviewed, 


on the Pa- 
cific 

At the 
sels first 
it was stated, 
and opium WwW 


was 


time when Shipping 
Started operation on 
the smuggling 
*&S carried on by 
organized “tomes,” which had 
every port Of the Orient and the United 
One of the chief of these smug: 
gling tongs Wets a head Chinese clerk in 
the office of the American consul in Hong: 
kong. His duty the tongs all 
the inside inf@rmiation of American ship- 
ping and immigration, and the names of 
passemgers on every vessel who 
could be relied wpon to assit in Smuggling. 
There were aISO other tong agents in the 
American CONS Ulate in Hongkong, and the 


Bourd ves. 
the Pacific, 
of Chinese 
efficiently 
agents in 


Was to give 


ring was discovered only last October by 

the consul gemeral, who happemed to an- 

swer a telephone call which was intended 

for his chief Clerk rather than for him. 
gegular Fee Paid. 

A regular fee of $1,000 per Chinese Was 
given to a member of a crew who would 
get u Chinese into the United States. Sey. 
eral of the Most daring smuggling plots 


were uncovered 
during the first 
hardly a voyage 


On Shipping Bosard vessels 
years of operation, and 
Was taken which did not 
unearth at lezsst one or two Smuggled 
Chinese, In Ome instance 21 Chinese were 


discovered om the §, S, “President Madi- 


son” by Immigration Inspectors when she 
docked at Seattle, and in another case 16 
Chinese were found hidden on the ‘**Presi- 


Page 3, 
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Compensation Given 


Children Over 18 


Decision Affects Heirs of War 
Veterams if Incapable of 
Self-Support. 





Compensation is payable 
of a World War veteran on behalf of a 
child, if the child be unmarried and jg 
permanently imecapable of self-support by 
reason of meratal or physical defect, 
cording to a Gecision made by Brig. 
Frank T. Himes, Director of the 
States Veterans’ Bureau. 

If such permanent physical Or mental 
incapability Cam be shown, the Director's 
decision stated, compensation is payable 
on account Of the child, of ans age, and 
notwithstandings such child was More than 
18 years of at the time the father 
entered the Service, 

The only bimding condition 
in the Director’s 


to the widow 


ac- 
Gen. 
United 





age 


pointed out 


decision to make pay- 
ment of compensation effective. was the 
provision that the death of such a child's 
father must lzive been occasioned u§ler 


circumstances <ztuthorizing the 


compensation. 


payment of 


The decision of Director Hfimes was 
based on an Opinion of the General Coun- 
sel of the Bureau, made January 11, 1926, 
When the question was raised on a claim 
in which an imeapacitated daughter of a 
World War veteran was involved. 

Text of Decision. 

The full text of Director Hines’ decision 
follows 

Question presented—Is the Bureau au- 


thorized under Section 201 (3) of the World 


War Veterans” Act, to pay compensation 
to or for a child who is over the age 
of 18 vears amd is permanently imeapable 


of selfsupport by a mental or 
this «ge and 
in this condition when the War Risk In- 


Act of October 6, 1917, was passed, 


reason of 


surance 


and at the tizme her father entered the 
service? 
Comment—Section 20113) of the World 


War Veterans” Act reads as follows: 

“The payment of compensation to or 
continue until Such child 
reaches the agee of 18 years or marries, 
or if such child be permanently imcapable 
of self-support by reason of mental or 
physical defect, then during such jn- 
capacity.”” 

The first 


paragraph of Section 201 pro- 








vides that if death results from injury— 
| if the deceased leaves a widow or child 
[Continued on Page 12, Cal. 4.) 
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Ambassador Sheffield Plans 
To Leave Mexico August 13 





The American Ambassador to Mexico, 
James R. Sheffield, plans to leave Mexico 


City about August 13, and will reach New 
York, by boat, about August 20, it was 
said at the Department of State on Au 
gust 7. 

Mr. Sheffield. it was pointed out, is com. 
his usual leave of absence, 
for which was given some 
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Social Welfare 


Franco-German 
Trade Agreement 
Terms Announeed | 


Treaty Operative for 6 Months 
With Separate Saar Conven- 
tion, Department of Com- 
merce Is Advised. 


The Department made 
Public August 7 an official cabled report 
from Paris announcing the signing, August 
6. of a trade 
Agreement between France and Germany, 
effective August and of the signing of 
@ separate agreement between the two 
Mations reguiatings trade with the Saar 

The agreement mutual most 
favored nation treatment with respect to 
travel, residence, commerce, manufacture, 
and access to the courts of the respective 
countries. The cabled advices to the de- 
Partment were from Chester Lloyd Jones, 
American Commercial Attache at Paris. 

Provisions of Treaty. 

The full text of the announcement fol- 
lows: 

A preliminary trade agreement between 
France and Germany was signed on the 
6th of August, to’ become effective on the 
20th, for a period of six months. A sepa- 
rate agreement was also signed regulat- 


of Commerce 


preliminary six months 


20. 


accords 


ing the food 





img trade with the Saar 

The trade agreement provides for mu- 
tual most-favored-nation treatment in re- 
gard to travel, residence, commerce, man- 
ufacture, and courts Citizens 
of each contracting party are guaranteed 
freedom to possess personal and real prop- 
erty in the territories of the other and 
to acquire the same by purchase, gift, 
or otherwise on a most-favored-nation 
basis, and similar treatment {s provided 
im regard to taxes and other fiscal burdens 

Commercial travelers from one country 
carrying on business in the other are to 
bse free from taxation if properly accred- 
ited, and the treatment of samples is reg- 
ulated in accordance with the terms of the 
International Agreement for the Simplifi- 
cation of Customs Formalities signed at 
Geneva on November 3, 1923. 

France agrees to liberalize the privileges 
eranted foreigners in its colonies and man- 
Gates and for the present an agreement 
im regard to Indo-China and Morocco 
expected. France also agrees to recom- 
mend similar action in Tunis 

The minimum schedule of 
customs tariff is conceded to a 
German products, 


access to 


is 


the French 
number of 
including cattle, hogs, 
meat products, miilk, cheese, fish. vege 
tables, fruits. coffee, lumber, fodder, elec- 
tric lamp globes, books, silk and rayon. 
The admission of some of these at the 
minimum rates is limited to specified con- 
*ingents 

Jn other goods reductions from 50 
to 20 per cent of the difference between the 
minimum and the general schedules of the 
French tariff are provided, including stone 
&lassware, cement. copper, tin. 
and nickel products, many chemicals 
earthenware, optfYcal goods. glass, toys. 
Paper, hidés, shoes, certain textiles. imita 
tion jewelry, clocks, industrial and 
electrical equipment. construction ma 
terials, furniture, musical instruments, and 
vehicles. 


of 


aluminum 


Steel, 


2” Per Cent Ad Valorem. 

It is estimated that the French tariff on 
Germatr--goeds will thereby average 
per cenvad valorem. It is provided. that 
the rates aré adjustable to a certain de- 
eree if the French customs tariff is in- 
creased. 

The chief lines 
@gBreement on which Germany anxious 
to better treatment include dye 
Stuffs, intermediates, and certain earthen- 
ware, mechanital, and electrical products. 

French goods -entering Germany are 
Eranted the lowest rates of the German 
tariff with certain exceptions. Contingents 
of admission at the reduced rates pro 
vided for some articles | 

The chief lines on which France secures 
tariff concessions from Germany are silk, 
textiles, clothing, women's hats... gloves, 
corsets, perfumery, soap, and automobiles 

The chief lines’ on which French 
Gesire more favorable treatment. and which 
are not provided for under this agreement, 
are cotton and iron 
and steel 


not provided for 


is 


in this 


secure 


are 


the 


wines, wool goods, 


Negotiations to Continue. 
Roth parties to 
their intention to 
a definitive 
Gate after publix the 
tariff and 
ations are continuing and an agreement is 
expected within a month based 
negotiations between the German 
French metallurgic industries 
The French gay 
mounce a tariff revision within a 
month, and anticipates its adoption 
the end of the 
culty to this 
franc stabil 


the agreement declare 
resume negotiations 
at the earliest 
ation of 


le. iron 


for 


treaty possible 


French 


negoti- 


new 


Meanw hi stee] 


on direct 
and 
al 
ernment expect to an- 
project | 
before | 
4 | 
chief diffi- 
of | 


year althougt 
program 
zation 


City Holds Clinies 


For Whooping Cough 


the 


is the necessity 


[Continued From Page 1.] 

@ prophylactic dose of vaccine Three 
jections will &iven at intervals of 
or four da 

(2.) The second group is composed of early 
cases with a cough, but without 
cal whoop or paroxysmal cough 
cases the history of 
@mination of blood 
should help to 

(3.) The final 
where the 
and where 
diagnosis 
be made to 
ease can 
ameliorated 

The Health at the same time 
took occasion t declare that the reporting 
of whooping cough is ‘far from complete.” 


in- 


be three 


the typi- 
In these 
the ex 
cultures 
diagnos 

up of « 

paroxysmal 
as the 


exposure 


and 
sputum 
make positive 
#£roup is made 
cough is typically 
there is no 


In cases 


doubt to 
an effort 
whether 


or t 


these ill 


“ 
deterinine the dis 


be shortened 


he suffering 
Service 


o 


Bill on Canned Fruit Exports 
Befére Australian Senate 


The Australtam House of Representatives 
has passed a bill 
trolling canned fruit 
ament of Commerce 
to pass the Australian It would 
create a canned fruit board, with 
Supervision of pricots, clingstone peaches 
Pears, et rhe are already 
Similar contre! boards for dried 
Gairy produce 


regulating and 
exports, the 


announces it 


con 
Depart 
has vet 
Senate 


control 


functioning 
fruits and 


| of 


| was presented 
| bia, and 


children 


| venile ¢ 
| been 


| where ch 


|} tion was 


| the close of the debate. however 


| by Mrs 


| average 


absurd and 


| bidder. 


| Panama to 
| children 


' nella 


; will 


| again 


Growing Output of Peanuts 
Reported in South Africa 


Africa 1s increasingly 
value of peanuts for man and 
beast, as well as its adaptability to non- 
maize growimg areas and to use in manu 
facturing Oil, soap and confectionery, 
a Johannesburg report to the Department 
of Commerce. 

South Africa's average yield is 700 
pounds per acre, which can be boosted to 
double that under certain conditions 
While South Africa is getting larger pro 
duction from larger acreage Of peanuts. 
its imports of peanuts still equals from 
one-sixth to one-fourth the domestic pro- 
duction. 


South 


says 


Women Request 


Political Equality 


At Panama Meeting 


Inter-American Congress Also | 


Goes on Record for Juve- 
nile Courts and Co- 
education. 
The establishment of juvenile courts, the 


admission of 
co-educational 


into the universities 
basis and full politi 
cal rights for women throughout the Amer- 
icas were among the demands at 
Inter-American Women 
recently a report 
whose proceedings received 
at the Department of State 

The Congress included delegates 
eleven countries, the United States, Pan 
ama, Cuba, Mexico, Nicaragua. Colombia 
Ecuador, Peru, Bolivia, Chile, Uruguay and 
Venezuela. Mrs. John Glover South, the 
wife of the American Minister to Panama, 
and several other American women 
Panama da the Canal Zone were 
delegates Mrs ith. who 
the feminist movement 
made & special 
of the Congress 


The 


women 
on a 


voiced 


the Congress of 


Panama, 
h been 


1as 


which met at 


Irom 


ar 


speci 
Ss wa 
this 


the c 


active in 


country 


address on losing day 


gz 


motion advocating 
by Miss M 
textually as follows 
great number of 
due that 


proposed 


juvenile courts 


era of Colom 
was 
the 


is 


Inas 
much as deling 
to the fact 
guidance, it 
ask the governments 
American coun 


rt 


thev 
adult 
Congress 


is 


ferent es to establish 


S to trv children who 


One 
he Aa 


have 
urely 


le 


prema 


this juy 


crimir 
of court 
It is also* proposed to ask 
lishment of houses of correcti 
lIdren can 


member 


f sho womar 


for the estab 


for minors 


be mentally 


ned 
and morally. 

The debate the admission of 
to t ersities took the 
cussion of the merits of co-educ 
of delegates asse! 
immoral and sou 


on women 


he univ rm 


ation 


some 


the rting that co-educa 
At 


he Con 
ma jority 


destroying 


gress Went On ze 


record. by a lar 
as favoring co-educatior 

Debate Active on Ballots. 
resolution 
equal to 
Emma 


The 
rights, 


full 

Was 
Lopez Sena of C 
Ana Rosa Tornero of Bol 
position, declaring that 
been educated 

woman 
account of qué 

for office alone 
pearance 


demanding 
those of men 


political 
offered 
Miss 


op 


uba 


livia led the 


women had not 
that 


man 


to the ballot, and 
fe 


than 


would vote or 
fitness 


ap 


this was 


ities other his 


even for his personal 
Miss Navarro de 

that 
according to 


quently 


lared 
men did not 


their 


always vote 
and f 


highest 


womans 


tions re 
sold 
Miss 
mission in 1 
mix in 
plauded t 


their v to he 


Tornero replied that 


© was to educate and not to 


dience lor 
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ow a 


Pp i The diy ap 
request Gonzales of 
he infor 
himself a 
in 


excitement 


person who 
was 


not can educate 


the citizenship ‘ 
t Miss Pi 
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cannot 
vote, ho 
their bal 
When 


anquillit 


in 
exercise 


lisc ussing a 


in 


they it casting 


lots?’ 
the vote y taken 


on 
there 


the politi 


ion WAS a 
ifrom 


vote 


the Canal 


view 


Zone shou 


Id he 
that 


Allowed to 
in 
suffrage 
United 


tatives 


of the fact universal 


was already 
Ty 
were finally 


d the 


in th 
} he 


States e represen 


allowed o vote. hon 


eN a large 


er, an resolution passed by 


{ majority 


‘Administration 


Outlines Foreign 
Affairs Poliey 


Russia Must Pay: Hands Off 
in Mexican Religious 
Strife. Is Atti- 
tude. 


LBy Telegraph.J 
Vt The 
toward and 


today t 


Plymouth 
attitude 
officially 
cial spo 
The adrnir 

follows 

Rus 


America 


Aug. 7 


Russia 


American 
Mexico 
»s 


was 


offi 


Coolidge 


disclosed here the 
;ceSsman for dent 
istration’s poli were outlined 


s 
Wil 
Gov 


z ! 


n ernment 1 Street 
he recognized onls lose debts 


are 
Me 


need 


acKnoy. 


XIE n the throes of religious strife 
anticipate no Americar ntervention 
unless the lives and 


country 


properties of 


na- 


tiona ls this are 


it 


endangered 


Psident ('nolidge aS stated, has 


Russia de 
rations to th United 


receiv ports viet 
sires settle : 
States 


In fz 
ernment iS <ziware of a 


contrary. this Gov 


special «ordinance 
repudiating’ then this Ordinance is 


revoked there will be no negotiations look 
Ing to resumption of diploma tic and 


com 
merci 
lussia 


must 


take 


dc 


desires to 


officials with the 
United 
On 
for Mr 
struggle 


Catholic «71 


States 


the Score Mexico, the spokesman 


plicit, The 
fFovernment wd the 
regards as 


matter V 


Coolidg. equally ex 


between that 


purely do 


mestit [ 
the ion 
protection of its 
reports | 
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administrat at 


Washin 


nationals 
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Home 
Economics 


‘Home Conditions 


| State Supervisors of Home 
| Economics Are Developing 
Courses for Women. 
Says Board. 


Improvement in home has 
of work of State 
pervisors of Home Economies who are de- 


of 


conditions 


been the the su 


result 


veloping courses training for women 


ind girls the aceora 


to 


throughout 
Miss Adelaide 


country 
Ray lor 


service 


ing Ss chief of 


Fed 


Education 


the home of the 
Board 

statement 
Baylor, 


of 


economics 

eral 
A 

Miss 


value 


for Vocational 


recently; made public by 
the and 


the State Home Economics serv 


describing 


work 


| ices. follows in full text: 
| Since 1917 practically 
} the Unionvhas been provided with a 
| supervisor of Home Economics 
| business it is to promote the training of 
| girls and women for homemaking, as 
sist in the organization and development 
of classes for this purpose, and to be re 
sponsible for an effective training program 
for prospective teachers and 
in service 

The contributions made by these women 
to a program in Home Economics Educa 
tion that is meeting the needs of home 
and ¢« life is inestimable 


State in 
State 


whose 


ever) 


to 


for teachers 


ommunity 
Train Teachers. 

While the State supervisors of home eco- 
nomics have certain administrative duties 
their great responsibility is that of traning 
the 


nstru 


teachers in service and 
public on the needs for this type of 
tion. They visit schools and advise teach 
ers on content, courses of study, and meth 
ef instruction 


illustrative 


of enlightening 


ods they send out bulletins, 
and bibliographies 
State conferences 
d 
pr 


types 


materials 
district and 
teache 


ree weeks’ du 


< i 
homemaking from three 
ition in which 
in different 
discussed, with 
ng 


lubs 


ivs 
ob 

oft 

and 


on 


lems of. instruction 


schools ure ways 
this instruc 
and other org 
zations to spread the gospel of homemak 
and pub 


s kinds—newspapers and 


means for impro\ 


ti 


They also meet with ani 


educatior thexy contribute to 


lications of various 


periodic discussion f spec 
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mM deser 
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iken 


education. a 
undert 


teacher-training 


makin 


1 pieces of work 


itutions 
While 


ics have 


schools and in 
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the 


homemak 


of home e+ 


ontributions to 


State supervisors 
made sp 
d improvement of 


in 


yn oar 

time 
helpful 
or 
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ly 
@ apganization and development 
f employed 


women 
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asses 


adul 


asses f 


these last-named groups 


as never telt a large 


the 


public s 
sponsi therefore eld 
ched 
when the 
ineder this impetus, in 
enrollment in vocational 
in the evening 
more than doubled 
have 


ir 


1iomemak State 


took this work 
the 
in home 
schools in the country 
The 


never assumed the 


up 


a single 


vear 
classes economics 
teacher-training institutions 
respOnsibility for train 
evening 
of the 


now 


t-time and 
become a duty 


and 


ing teachers for pat 


schools. so this is 


State supervisor, are¢ in 


several States well pro ams 


home 


train 


the of 


and 


school 


State visor eco- 


ion 


evening 


under supe 


nom! the select 


ime and teach 
homemaking 
Women Have Responsibilities. 
850 per cent 
sometime in their lives 
a very large 
most of the famialy 


part 


least of e girls 


omen are at 


homemakers w responsi- 


spending wisely 
ncome, of maintaining 
giving initial 


tive citizen eS 


good family morale 
training 
very step 
efficiency 
homemaking 


ire of 


and of the te 


ospec s, 
their 
- 


ken te increase 


ant vocation 


able The State 


home economics 


sh the super 


work 


seve 


of in this big 
and in the 


this office 


States 


be measured n 


since the creation bye 


came pad i he 


nd 
¢ 


of 


widesp! various 


incumbents were dul 
in training for 
2ccomplished that 
time 
n: 


v installed, a piece 


work 


homemaking ‘ 


gre 


heen 


promises ater 


national returns for and money ex 


pended than almost 


service 


other edur ational 
Recently 


had 


prominent 
ing th 
making education in time and evening 
schools the girls and 

certain mining 


s type of 


business man who 


been obser effect of home 
part 
on 


women in the 
eommunitie 


ve thi education 


extended W ld American 


ve leadership in 
educat 


with 


economics ion and 


effective cooperatior other 


e SAME end 


economics 


State super 


working to tl 


rs of but 


home 

a ver\ 
provement 
and 


are contr 


large way to wholesome 


in the educational 


women 


program 
girls 


New Australian Railroad 
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Public Health 


Treaties— 


Most Favored Nation Treatment 


Is Basis of Treaty With Latvia 
——_-— 
Agreement Printed for 
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Provisional Commercial 
Use of State 


fhe provisional commercial agreement 


between the United states and Latvia has 
printed for the 
State in Treaty 
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Text of Agreement. 
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The undersigned, Mr. F. B 
man, Envoy Extraordinary and 
Plenipotentiary of the United States of 
America Latvia, and Mi Ulmanis, 
Prime Minister of Latvia, desiring to con- 
firm and make a record of understand- 
ing which they have reach through re 
cent aonversations on behall of their re 
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Details of Currency 
Issued by Yugoslavia 


Circulation of National 
Bank Was 6.062.683.930 
Dinars on Dee. 31. 
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Dominican Banking Status 
Normal: Improvement Seen 


Banking Re 


are 


the Dominican 
and further 
in the fall in 
ecireles, the Depart 
advices 
during 
large export 
the southern 
campaign 


conditions In 


thout normal m 


iblie 
provement is expected 


Dominican busines 
ment of 


General 


Commerce cable report 


conditions June 


better with 


business 


were slight] 


movement of CACAO irem 


provinces The public works is 


gmaranteed by its 
assumed, without 
for the 
for the 


crown 


account and are 
holdings. It 
responsibility, 
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Trade Agreements 


Aut Starements Here Are Grven 
AND Without CoMMENT BY 


Subway Company 
Increases Capital $ 


| Tokyo 


| 


tock 


The Tokyo Subway Company (Ltd.), at 
| a recent extraordinry meeting of share- 
| holders, decided to increase the capital 
of the company from 10,000,000 yen to 20,- 
000,000 yen, to carry on work under way 
between Uyeno and Asakusa, and to be- 
gin the new subway between Uyeno and 
Manseibashi. The Department of Com- 
merce, in announcing this report from 
Tokyo, added that the new shares, value 
f0 yen each, are to be taken up by the 
cd shareholders, and 5 yen per new share 
is to be collected by August 31, 1926. 


Individual Family 
Budgets Suggested 
As Income Asset 


| Bureau of Home Economies 
Points Out Practical Method 
of Expending House- 
hold Finances. 


How to get the most out of the family 
income is explained in a circular just 
issued by the Department of Agriculture. 
The full text of the department’s announce- 
ment follows: 

The development of a plan for spending 
the family income to best advantage means 
not.only better household management, 
but a margin with which to secure worth- 
while things, and money for labor-saving 
devices which help the homemaker to gain 
time for the children, for self-improve 
ment, or for community activities. 

This the underlying thought in Mis 
cellaneous Circular No. 68-M, “Planning 
Your Family Expenditures,’’ by Chase G. 
Woodhouse, of the Bureau of Home Eco 
nomics, United States Department of Ag 
riculture. All business concerns from man- 
ufacturing plants, to the United States 
Government have budgets or spending 
plans, different in principle from the 
family budget 
Household Budgets. 
no such thing as standard 
household budget. Mrs. Woodhouse points 
out Bach family must make its own 
The circular gives a number of helpful 
suggestions for doing this. It is necessary 
to get the whole family interested The 
probable income the year must be 
The next step is to list all 
needs of the family and their 
This total must com 
the estimated income, and if 
pruned until it is evident that 
expenditures can be taken care of by 
Will be received. 
wavs of recording 
With particular 
the needs of the farm home. The circular 
to group the different classes 
expenditure conveniently and in suffi- 
cient detail, so that it will be possible later 
to analyze them It concludes with a 
number of questions, each suggesting 
others, which will found useful in re 
these at the end of the 
new spending plan. 
be obtained free while the sup 
writing to the United States 
of Agriculture, Washington, 
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Government of India Taking 
Control Over Major Seaports 


The 
heing 


Government machinery India 
reorganized, according to Depart 
ment of Commerce advices from Calcutta, 
by creation new special division of 
the central government, corr sponding to 
the present railway departments, to su 
pervise and coordinate shipping and navi 
lighthouses, port quarantine 
hospitals at the major ports. 
purpose, jurisdiction over the 
being transferred 
governments to 
under the Government 
revised in 1919. 
Bombay, Karachi, Rangoon 
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Vizagapatam, which is ac 
port and railway fa 
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on port equipment, may 
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Measles Prevalence 
Decreases Sharply 


In Week of July 17 


Health Report Notes Slight In- 
crease of Influenza and Pneu- 
monia and Decrease in 
Typhoid Fever Cases. 


Another sharp decline in the prevalence 
of measles has been reported to the United 
States Public Health Service for the week 
ended July 17, with 34 States reporting a 
of nearly 2,000 as com- 
pared with the week immediately preced- 
ing, it was announced on August 7. 

Returns from these 34 States showed the 
existence of 3,565 cases of measles for 
the present surveyed week, as compared 
with the 5,336 cases reported for the week 
ended July 10 For the corresponding 
week of 1925, however, there were only 
1.414 cases reportell by the same States, 
but, it was explained by Health Service 
officials, the 1925 yvear was a normal one 
in the incidence of measles prevalence, 
whereas almost the entire of 1926 has been 
of an epidemic nature. Reports from 101 
cities for the current surveyed week dis- 
closed the existence of 1,254 cases as 
against 889 cases reported for the same 
week of last year. 

Prevalence of scarlet fever, and small- 
pox and deaths resulting from influenza 
and pneumonia showed slight increases for 
the week ended July 17, as compared with 
last vear, the reports to the Health Serv- 
ice disclosed In th case of diphtheria 
prevalence identically the same number of 
eases existed for the week ended July 17 
as for the corresponding week of 1925. 
Decreases in the number of cases of 
typhoid fever and poliomyelitis which ex- 
isted during the July 17 week were re- 
ported as compared with last year. 


decrease cases 





Reports to the Health Service from 95 
cities, having an aggregate population of 
more than 29,700,000, set forth that for 
the current surveyed week there were 367 
deaths which resulted from influenza and 
pneumonia, whereas during the same 
week of 1925, 317 fatalities had occurred. 


Status of Other Diseases. 

A resume of the status of other com- 
municable diseases in the United States 
for the week ended July 17 were reported 
to the Public Health Service ky State 
health officers, as follows: 

Diphtheria—For the week ended July a7 
1926, 37 States reported cases of 
diphtheria For the July 18, 
1925, the same States 772 cases 
of this disease One hundred and one 
cities, situated in all parts of the country 
and having an aggregate populatiog of 
nearly 30,430,000 reported 547 cases of 
diphtheria for the week ended July 17, 
1926. Last vear for the corresponding 
week they reported 436 cases. The esti- 
mated expectancy for these cities was 613 
cases. The estimated expectancy is based 
on the experience of the last nine years, 
excluding epidemics 

Poliomyelitis—The 
States reported 53 
for the week ended July 
same States reported 148 
week ended July 18, 1925 

Scarlet fever—Scarlet fever was reported 
the week follows: Thirty-seven 
States—this vear, 1,130 last vear, 
768 cases; 101 citfles—this vear, 545 cases; 
last year, 336 cases; estimated expectancy, 
345 

Smallpox—For the week ended July 17, 
1926, 37 States reported 290 cases of small- 
pox Last year for the corresponding 
week they reported 260 cases. One hun- 
dred and one cities reported smallpox for 
as follows: 1926, 41 1925, 
estimated expectancy, cases. 
from smallpox 
for the week 


a5 
772 
ended 

reported 


week 
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For the corresponding week of 
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for the this and 208 cases for 
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ALL STaTeMENTS Henetn Ane GIVEN ON OrriciAL AUTHORITY UNL® 
AND WirHoutT CoMMENT By THE UNITED States DAILY. 


Education 








Evening Schools 
For Homemaking 


Reported Growing 


Miss A. S. Baylor Discusses 
Progress Made in Educa- 
tion of Girls and 
Young Women. 





Evening schools for homemaking, reim- 
yursed trom Federal funds, both in the 
arge and small communities, have had a 
“prodigious growth” in the past eight 
years, according to Miss Adelaide S. Baylor, 
shief of the home economics service of the 


Federal Board for Vocational Education. 
“According to the 1920 census,” said 
Miss Baylor, “there are in the United 


States 2,401 towns with a population from 
2,500 to 10,000, which might with propriety 
oe designated as small towns since they 
seem to occupy a place between the village 
and the large town or small city. In these 
2.401 towns there are 3,301,949 women and 
rirls over 16 years of age, eligible for 
svening school instruction. 


Classes of Students, 
"The girls and women to be reached by 


evening classes in homemaking may in 
zeneral be grouped in three classes. 
“The first group includes those who 


sither expect soon to have charge of their 
own homes or are interested in preparing 
themselves for homemaking responsibil- 
ities. 

“In the second group are those 
who are already homemakers or house- 
hold assistants and who desire to extend 
their knowledge of homemaking that they 
may be more efficient in some particular 
phase of their vocation. 


women 


“The third group comprises employed 
women who either have full or part-time 
responsibility for the home in addition to 
their other wage-earning occupations. 
These women need special instruction in 
making their own clothes, cooking their 
own meals, in budgeting their income and 





other ways. 


“In the organization and conduct of eve- 


ning schools for homemaking, two types 
of programs or two sets of operatior~ are 
involved. These are interdependent, mu- 
tually helpful and somewhat difficult to 
differentiate, at least at certain points. 
There is the non-instructional program 
which represents the machinery througn 


which the schools and Classes operate, and 
the instructional or teaching program. 
“In the non-instructional program, 
first important condition or factor is 
placing of responsibility for the suc 
the work. In the large town or 
is more easily done as there is generally 
some one on the staff who by virtue of 
office assumes the responsibility, but in 
the small town with few persons and many 
duties, it is a more difficult problem. 


Importance of Program. 

“The first element of success, then, in 
the small town consists in definitely fixing 
responsibility for the evening school pro- 
gram. Wherever it is placed there sheuld 
be a clear understanding as to who will 
be held responsible for the success or 
failure of the program. 

“Ordinarily one lesson a 
few and four lessons a week 
minimum of two lessons a 
maximum of three 
to produce the best res 
hours an evening, from 
a fair amount of time to utilize in one 
period of instruction. This must all be 
determined by local conditions in the small 
town as well as the city. 


the 
the 
fess of 
city this 








week is too 
too many. A 
week with a 
week seems 
while two 
to nine is 


lessons a 
ults, 
seven 





“Diversity 


of methods of instruction 
from the standpoint of age would char- 
acterize small town evening classes be- 


cause the younger women are found there. 

“If the younger groups are out of fuli 
time school and unemployed, their interest 
should center on their immediate activities 





in the home, their community interests, 
and the possibility of entering a 
earning pursuit. Charts, illusirative ma- 
terials, instruction sheets, persuial and 
group conferences in the solution of coin- 
mon probkins would be applicable to 
these groups 

“A study of local and desirable occupa- 
tions could enter into the program for 


girls who were simply drifting with neither 
wage-earning nor homemaking responsi- 
bilities. For the non-wage earning, 
well as the wage earning girl, a primary 
consideration would be individual health 
and the development of a program 
nutrition, clothing, and recreation 
would simulate good health habits. 


Maintenance of Interest. 


as 


ili 


that 


“Among adults, freedom of discussion, 
appointment of different members of the 


group as leaders for the discussion of cer- 
tain questions and problems that arise, se- 
lection of one of the strongest members of 


the class as a helper and stimulating her 
to prepare for evening school teaching, 


are all means of maintaining intere 
curing results and promoting the prog 

“The final goal of all homemaking in- 
struction is to build up better homes, to 
work for such a balance in all homemak- 
ing activities, as will make for family 





se- 


ram. 


morale. Too much evening school instruc- 
tion everywhere has dealt with isolated 
household activities. Special dishes and 
special garments have been the goal, re- 
gardless of their services in the general 
life of the home. The instruction has 
stopped short with the product without 
relating its use to wholesome family life. 


This is a goal for evening school instrue- 
tion that should be constantly in the mind 
of the teacher no matter what the content 
of the lesson.”’ 


Guatemalan Law Requires 
Prior Notice of Strikes 


According to a labor law passed recently 
in Guatemala, notice of strikes or lockouts 
in all public services must be published 
two weeks in advance, and in all other 
instances, one week, according to an an- 
nouncement made at the Department of 
Labor August 6. The penalty for acts of 
intimidation or violence against persons or 
property by the participants in a strike, it 


was said, shall be one-third greater than 
would be ordinarily imposed. 
The new law, the Department said, pro- 


vides that differences and disputes between 
employers and workers shall be submitted 
for settlement to a conciliation board, In 
case the parties then fail to agree, it was 
learned, they may if they so desire, pre- 
sent their claims to an arbitral tribunal 
which shall announce its award within 
eight days. Such decisions are made, ac- 
cording to the law, binding from one to 
three years. Employers are further pro- 
hibited under the law, from suspending 
work or dismissing workers during 
riod of conciliation and arbitration, 


the pe- 
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Schools 
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salt 
British 





Five seamen ask writ of cer- 
tiorari in libel case aguinst steamship 
Archimedes. .Page 11, Col. 7 


Radio transmits medical advice to man 
ill at sea, and transport removes him to 
hospital ashore. Page 4, Col. 4 

America reported as controlling mar- 
ket for naval stores in Argentine. = 


Page 8, Col. 5 
Silk 


Commerce 
portunities. 


Social Welfare 


Inter-American Congress of Women at 
Panama goes on record in favor of es- 
tablishment of Juvenile Courts, Coeduca- 
tion and full political rights for women 
throughout Americas, 2 


Page 2, Col. 2 
Sugar 


Extensive building operations through- 
out the world include sugar plant for 
British Columbia, new government build- 
ing in Rome, and construction activity 
in Europe, Asia and South America. 

Page 8, Col. 7 
record sugar pro- 
Department of Com- 

age 5, Col. 6 

Commerce re ports on world trade op- 

portunities .Page 8, Col. 2 


Supreme Cour t 


reports on world trade op- 
9 


.Page 8, Col. 2 


Reduced and 
duction 


merce 


cocoa 
foreseen by 


Attorney General of Florida files brief 
with Supreme Court of the United States 
in support of challenge against 
tionality of estate tax. Page 1, 

Robins Dry Dock and Repair 
for writ of 
Goering & 


constitu- 
Col. 1 
Co. 
of 


asks 

in case Flint 

Robins. 
Page 11, 


certiorari 
Co., Ltd. v. 


Col. 4 


Taxation 


rd of “Tax Appeals 
issue of over assessment in tax lia- 
1919, holding it is without juris- 
no deficiency is 


Boa 
view 
bility for 
diction or 


declines to re- 


asserted, 

Page 10, Col. 7 
Board of Tax Appeals determines value 

of leaseholds for invested capital purposes 

and as a basis of allowance for deprecia- 

tion. : te Page 10, Col. 1 
Board of Tax Appeals holds that capi- 


PAGE ONE.) 


tal investment of original shipping cor- 
poration controls tax lability of succes- 
sor. "age 6, Col. 3 
Board of Tax Appeals holds that sale 
of stock by lumber company stockholders 
does not affect corporation’s invested 
capital. ‘ ‘ Page 6, Col 1 
- Attorney Ge neral of Florida files brief 
with Supreme Court of the United States 
in support of challenge against constitu- 
tionality of estate tax Page 1, Col. 1 
Board of Tax Appeals denies cement 
company the right to deduct liability for 
unreturned bags in making tax returns. 
Page 6, Col. 2 





Textiles | 


Wide fluctuations in cotton prices -and 
variations in production estimates mark 
report for week ending August 7. 

Page 5, Col. 4 

Commerce reports on world trade op- 
portunities. Page 8, Col. 2 


Tobacco 


Record tobacco crop expected in South- 
ern Rhodesia Page 8, Col. 1 
Commerce reports on world trade op- 


portunities. .Page 8, Col. 2 
Trade Practices 
Full texts of petition by Arkansas 


Wholesale Grocers Association to vacate 
order of Federal Trade Commission and 
of Commission’s complaint charging un- 
fair trade practices. Page 7 


Veterans 
Director of Veterans’ Bureau decides 


compensation is payable on behalf of de- 
ceased veterans’ child 
age, if such child is permanently 
pable of self-support. Page 1, 


Wholesale Trade 


Full texts of petition by 
Wholesale Grocers Association to 
order of Federal Trade Commission 
of Commission‘’s complaint charg 
fair trade practices. 

June cut of 


over 18 years of 
inca- 


Col. 7 
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ing un- 
Page 7 
men's suits reported as 1,- 
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Employes’ Cooperative Soceties Favored 


.. By International Labor Office Official 


Enormous Increase in European sae lg a Business 


Tr ansactions Cited by 


@ 
There are few methods better calculated 
to educate and discipline the minds of the 
according to a 


report cage 


workers than cooperation, 


statement contained in a 


by Albert Thomas, director of the In 
national Labor Office made public at the 
recent International Labor Conference in 


Geneva. and published by the Department 


of Labor August 7. 

to the made Mr. 
Thomas, the cooperation movement at the 
present time affects than 50 coun- 
includes more than 50,000 
ganizations with thirty-five or forty mil- 
lion members. During the last 10 or 15 
years, it w said, the number of mem- 
bers of retail distributive societies has in- 
creased 300 per cent in some countries, 
for instance in Germany, where the in- 
crease reached nearly 4,000,000, and in 
Finland, where the memberships have in- 
creased 400 per cent, it was stated. 

In some countries again, Mr. Thomas 
stated, particularly Finland, Great Britain 
(with 4,702,868 members in 1924), and 
Switzerland, 10 per cent of the popula- 
tion are members of consumers’ coopera- 
tive sucieties. The members, it was said, 
are most frequently heads of families, 
which implies that in these countries more 
than one-third of the population makes 
part of its purchases through cooperative 
organizations. Moreover, the English and 
Scottish Cooperative Wholesale Societies 
are responsible for selling one-seventh of 
the total amount of tea and: sugar con- 
sumed in Great Britain, the report said. 

Swedish Cooperative Societies. 

The Swedish Cooperative 
ready distribute per cent of the dry 
bread consumed in Sweden. To quote the 
most impréssive of all examples available, 
Mr. Thomas stated, the turnover of the 
British retail cooperative societies is not 
far short of 200,000,000 pounds sterling, 
and that of the cooperative wholesale 
societies exceeds 90,000,000 pounds sterling. 


According report by 


more 


tries, and or- 





Societies al- 


or 
=v 


The English Cooperative Wholesale So- 
ciety alone, it was revealed, (exlcusive of 
the Scottish Wholesale Cooperaative So- 
ciety) is the largest eqmmercial under- 


taking, the largest manufacturer, and. the 
largest landowner in England, It includes 
more than 100 undertakings in some 40 
of the most varied branches of industry, 
and its output, which has doubled within 
the last 10 years, is now nearly 30,000,000 
pounds sterling, it was learned. According 
to the report of Mr. Thomas, the co- 
operative societies in Great Britain em- 
Ploved, in 1924, 207,211 employes, whose 
annual wage «amounted to 25,596,587 
pounds sterling. 

Additional excerpts from the 
made by Mr. Thomas as published by 
Labor Department follows: 

“Not only in Great Britain, but 
Czechoslovakia, Finland, France, Ger- 
many, Sweden, Switzerland, and all the 
great European countries, the consumers 
cooperative movement has become a large 
paid labor through its ever- 
expanding system of retail shops and 
through its local, district, or national pro- 
ductive undertakings. All the different 
labor problems, all the problems with 
which the office deals, are raised directly 
one after another in the working of these 
societies, large and small—on their boards 
of management, in national and interna- 
tional cooperative congresses, in connection 
with collective agreements, local or na- 
tional, or by means of proposed interna- 
agreoments. 

“It is generally admitted that 
tive have endeavored to 
tue and maintain model conditions of 
for their staff. So far they are per- 
mitted by competition the interests 
of their members they have, with regard 
to hours of work, wages, insurance, holi- 
days with pay, and the prevention and 
settlement of disputes, usually preceded 
and sometimes prepared the progress of 
labor legislation. By reason of the solu- 
tions which, they have succeeded in find- 
ing. solutions sometimes original but al- 
ways based upon justice and fair treat- 
ment between the various legitimate inter- 
*sts, they offer the different research serv- 


report 
the 


also in 
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coopera- 
insti- 
work 


societies 


as 


and 







Albert Thomes 


ices of the offce a rich field of observation 


and social experiment. 


“The part played by cooperation in all 
its forms since the revolution in world, 
especially European, economic conditions, 


and the services which it has rendered to 
the working classes and even to public ad- 
ministrations, the importance of which can 
scarcely be overestimated, 
to be carefully recorded. During the war, 
in practically all belligerent and in 
many of the neutral countries of Europe, 
the public authorities, faced suddenly 
the complicated 
feeding the populace, 
the 


surely deserve 


the 


With 
of 
turn to 
they 
frequently the 
only means of large-scale distribution, and 
the Government 


serious and problem 
to 


which 


hastened 
cooperative 


the 


societies, in 


recoghized best and 


departments appealed to 
their disinterested help in distributing the 
provisions directly bought by the State or 
in helping to keep down prices. Since then, 
practically and unobtrusively the coopera- 
tive have 


societies continued 


beneficial 


and de- 


veloped their work. 

“It is in those countries which have been 
most seriously affected by the economic 
crisis that the part played by the coopera- 
tive movement is most noticeable. 

“The position of the cooperative move- 
ment in all its forms has been Wen by rec- 
ognition of the eminent services which it 
has rendered, the value of which has more 
particularly appeared during recent years, 
of its undeniable educative value from the 
economic and social point of view, of the 
huge numbers comprised within its organ- 
izations, and of work done by the men of 
vision and the administrators who have 
been engaged and trained in the movement, 
and it is now more and more called upon 
to take its part in those increasingly fre- 
quent assemblies where the different inter- 
ests of the community are represented or 
in which expert bodies collaborate to assist 
the public authorities or help in the eco- 
nomic administration of the country. 

“In its work for economic 
based on respect for the 
and the prin¢iples of 
workers, the cooperative movement will 
play its part side by side with the em- 
ployers’ or workers’ associations in the 
general activities of the International 
Labor Office. Cooperation Stands firmly 
for security and progress.” ? 


reconstruction 
rights of labor 
justice for the 





Boy Farm Students Earn 


=~ ° 
$307 Gross Return in 1925 
pees 

Net returns of $508,726 for the crop year 
1925 were reported from supervised f: 
projects of boys enrolled in vocational 
‘agricultural classes in Alabama, according 
to the Bureau of Education in the Depart- 
ment of the Interior. 

The average per capita gross return was 
$307, with a net return of $197.56. 

Agricultural schools promote improved 
methods of crop growing, conservation of 
natural resources, and instruction in the 
installation of electric light plants and wa- 
ter systems on farms, and at the same 
time stimulate interest in part-time classes 
for adult farmers and = children of 
schoool, the Bureau's report says. 


University of Chicago to Have 
yraduate Librarian School 





rm 





out 





An advanced graduate school of libra- 
rianship will be established by the Uni- 
versity of Chicago, according to the Bu- 


reau of Education of the Depaftment of 
the Interior. The new school was made 
possible by a gift of $1,385,000 from the 
Carnegie Foundation. It is expected that 
courses Will be offered in library architec- 
ture and building problems, filing meth- 
ods, library administration, relation of 1i- 
brary to city or town, book acquisition, ad- 
vanced reference work, and copyright we 


islation. 
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Labor 


Release on Parole 
Given 897 Federal 


Prisoners in Year 


Attorney General Sargent Is- 
sues Statement on How 
the System Is 
Operated. 








[Continued From Page 1.] 
partment, or otherwise, why it is deemed 
desirable that the original sentence pre- 
scribed by court be lessened by the grant- 
ing of a parole. Also, the question is 
asked, what influences were at work to 
bring about the granting of a parole in a 
particular case. 
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Industrial 
Disputes 
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} dent Grant.” Both these vessels were op- 
| erated by the Admiral-Oriental Line. 

| In the case of the President Madison, 
| the captain, the purser, the chief steward 
and the several other officers were sus- 
| pended temporarily as a penalty for pos- 
sible connivance in fhe smuggling plot. 


Also euch ship was fined $1,000 for each 
Chinese found aboard. In these cases, the 
Shipping Board explained, the money did 
not leave the Government, “as the fine was 


paid by the Shipping Board to the Labor 
Operation of System Explained. Department. 
The system of parole of Federal pris- Chinese Agent System. 
oners is operated under specific laws of The smuggling of Chinese was made 
the Congress of the United States, und easy, the Shipping Board explained, by 
under rules and regulations appfoved the “compradore’’ system of employing 





the Department of Justice Tite Chinese stewards. The “‘compradore™ or 
parole law of Congress wis Chinese agent in Hongkong was not paid 
25, 1910. Under that law salary, but took a “cumshaw” or com 
who has been or,may hereafter be con- mission from the salary of every Arinese 
vieted of any off€mse against the United | which he employed. In the case of the 
States” and is confined in a United States “Number One Boy" or Chinese chief 
penitentiary or prison for a definite term 4 steward, it was necessary for him to pay 
or terms of over one year, ‘“‘whose record the compradore approximately $10,000 to 
of conduct shows he has observed the get his job. 

rules of such institution, and has served The position of “Number One Boy” was 
one-third of the total of the term or terms valuablé, it was explained, only because 
for which he was sentenced, may be re- it gave him a chance to smuggle Chinese 


leased on parole as hereinbefore provided.’ 





by 
present 
approved June 
“every prisoner a 


and opium. In fact, it Was estimated that 


By an act of Congress, approved Janu- the “Number One Boy” should be able to 
ary 1913, this first section of the parole repay the $10,000 cumshaw on one voyage. 
law was amended to include a person sen- It is only possible to smugele ( hinese 
tenced ‘‘for the term of his natural life.” aboard ship in connivance with the Num- 
It was provided that such persons sen- ber One Boy, since he is all-powerful 
tenced for life who have served ‘‘not less | @4Mong the crews. But if he is paid a 
than 15 wears may be released on parole,” Chinese may be fed and live comfortably 
ete. during the entire two weeks’ voyage across 

Under the provisions of the parole law Sa eee aa ea — = a 
it is required that the Federal Superin- far ee UO aetna oCere et speek ok th 
tendent of Prisons in the Department of ee ye es == ee 2 
Justice and the warden and physician of other Chinese steerage ee a ee ee 
such penitentiary shall constitute a board | times the Chinese smuggler is ‘ta ate Res 
of parole for such prison, “which shall steward’s uniform and can ro = distin- 
establish rules and regulations for its pro- aoe from) the Chinese st¢ oe misled 
cedure subject to the approval of the At- Upon reaching port, — the Suge ed 
torney General.” Chinese pr — number — war ene 

getting ashore, e may walk oO « 
nica : . a age: law is is a gangplank with the other Chinese pis- 
videc 1a mt a shal appear to sueh eeaut ates . aa i @ boat Gan take 
board of parole from «a report by the rising peng eneh ny aa rte eee 6 
proper officers of such prison or upon ap- biped eee Soe atiowed (6, Aeuve. a Venue 
plication by a prisoner for release on in an American port, but frequently a 
parole, that there is reasonable probability Chinannat cata ashore. ue vEinge tht 
that such applicant will live and remain Beaks in Rs atited. Aviothe® means 
Se ee ae ae a cag ‘* iia places with 
if in the opinion of the board such release | pill Sane oo % i tl . United Stutes who 
is not incompatible with the welfare of | SMe Chines Baa ca oe 
society, then said board of parole may in eee ee Saree cad al ted 
its discretion authorize the release of such ‘ ae re igs = Ssnentoath 
applicant on parole.” It is further pro- When the vessel ne me an “ ‘ a : 
vided that ‘no release on parole shall be- | POTC SO ues = pULR aaa a nat 
come operative until the findings of the Imrnigration Inspectors weber eae 
board of parole under the terms hereof no member of the crew has slipped ash j 


shall have been approved by the Attorney 
General of the United States.” 





Provision for Revoking Paroles. 

Under section 4 of the law provision is 
made for the return of paroled prisoners 
to prison under a warrant, which may be 
issued by the warden, if such paroled pris- 
oner shall violate his parole. 

In pursuance of the parole law requir- 
ing the establishment of rules and regula- 
tions for the procedure of parole boards, 


such regulations approved by the Depart- 
ment of Justice are provided, and among 
other things, specifically, that “No appli- 


cation for parole shall be considered unless 
the prison record shows that the applicant 
has been continuously in the first or high- 
est grade for at least six months immedi- 
ately preceding the date’ of application.” 
It is also provided that “if any prisoner 
shall fail to maintain a good conduct rec- 
ord subsequent to the granting of his 
parole %y the board and prior to his re- 
lease thereunder, the board may in its dis- 


cretion revoke or modify such parole, not- 
withstanding the same may have been 


approved by the Attorney General.” 
In regard to the question of influence or 


efforts made on behalf of prisoners to 
bring about parole, the rules for the guid- 
ance of the board provides as follows: 
“No attorney shull be heard in behalf of 


any applicant nor shall any oral argument 


be allowed. All mutters pertaining to any 
application or any applicant shall be sub- 
mitted in writing und filed with the presi- 


dent of the board of parole.” 


Pledge Required of Prisoners. 


In the regulitions covering the control 
of a paroled prisoner, provision is made 
that such paroled person shall be under 


the direct supervision of a “first friend or 


adviser,” who undertakes to furnish or ob- 
tain employment fur such paroled pris- 
oner, and the fitness of this first friend 


or adviser must be certified by 
judge or other official of 


the county 


county the county 








in which such first friend resides, or other- 
wise to the satisfaction of the paréle 
board. Ina signed oath which the paroled 
prisoner must give. he agrees that he will 
not go out of the limits fixed in the cer- 
tificate of parole given him; that he will 
among other things “live and remain at 
liberty without violating the laws.” Mhe 
records show that %4 per cent of pris- 


oners paroled do Get vielate the terms of 


their parole. 

Each paroled prisoner in monthly re- 
ports must furnish the parole board with 
a statement of his general conduct and 
associations: name of employer; nature of 
occupation or business; number of days 
employed or reasons for not being em- 
ployed:, amount of money earned during 


the month: amount of money received and 


amount expended. and details as to Post 
Office address or possible change in ad- 
dress. 

College Providing $ Summer 


Course to Aid Janitors 





A short summer course 
engineers was provided 
second time by 


for janitors and 
this year for the 
Colorado State Teachers 


College, Greeley, Colo., according to a re- 
port received by the Bureau of Education 
in the Department of the Interior. 
Instruction- included management of 
heating plants, plumbing, repairs, ventil- 
lation, prevention of fires and other acci- 
dents, sanitation, disinfection, cleaning 


materials, care of buildings and 
and relationships with pupils. 


grounds, 


Visits to 10 schools afforded an. oppor- 
tunity to see how janitors’ duties should 
be performed under different conditions, 


and moving pictures illustrated best meth- 
ods for janitorial work. 





Quarry Workers Have Union. 

Quarry workers In this country, 
ized under the Quarry Workers’ 
have a membership of 4,000, 
a statement issued August 7 
reau of Labor Statistics of 
ment of Labor 


organ- 
Union, 
according to 
by the Bu- 
the Depart 














However, inspectors are frequently de- 
ceived, in the following manner: The crew 
is lined up with a door at either end of 
the line. After the inspectors have counted 
one end of the long line, two or three 
Chinese dodge through the door, and run 
} up to the head of the line. 

Smuggling of Chinese, while 
cated, has been materially cut down 
instituting a passport system for 
Chinese crew. When a man signs one, 
is required to present his photograph, 
! which is kept file. By Checking this 
; photograph it is possible to keep new 
| Chinese from substituting for former 
| 


eradi- 
by 

the 
he 


not 





on 


mem- 
of the crew. fhe photographs are 
interchanged with other steamship 
companies and a_ blacklist of offending 

Chinese kept. 

The smuggling of opium 
ond evil which was practiced 
siderable extent when the Shipping 
first entered the Pacific trade, and 
hus now been greatly eliminated. It 
found that opium “planted” on the 

\ ships usually between Hongkong and 
Manila, and after* considerable investiga- 
tion on the part ofthe Shipping Board, 
the manner in whieh the opium was 
planted, was discovered. 

When the ship 
one-third of the Chinese crew 
and their places were taken 
who shipped far Manila 
Hongkong. 

It was concluded that these men 
took the opium aboard in their e 
and placed it during the voyage to Manila, 
when the ship usually has very few pas- 
, sengers. Also when the remainder of the 
old crew came aboard again at Hongkong 
it was found that they brought *more 
opium, since every time bagg was 


bers 


also 


the sec- 

con- 
Board 
which 
was 


was 
to a 


Was 


Hongkong, 
went ashore, 
by friends 
and bac 


docked at 


as as 


lo 
new 


bags 





sage 





'To Examine Swedish 
Emigrants Abroad 


| United States and Sweden Sigw 
| Agreement Facilitating Ar- 











rangements for Entry. 
Swedish emigrants to the United States 
will, After September 1, be examined in 
Sweden before embark’ng for the United 
| States, under an agreement entered into 
between the two nations and announced 
by the Department of State on August 7. 


Sweden is the seventh country with which 
the United States Government has ar- 
ranged this facility, which eliminates de- 
tention at Ellis Island, and all formalities 
for immigrants excepting those required of 


all passengers on incoming ships. When 
the Swedish arrangement goes into effect 
yon September 1, 77 per cent of the im- 
} migrants entering the United States from 
' Europe will enjoy the privileges of ex- 
| amination and assurance of entry before 
taking ship for the United States. 
The official announcement’ of the De- 
portment of State on August 5 is in full 


as follows: 


The Swedish Government having re- 
quested the extension Sweden of the 
plan, which provides for the intensive ex- 
amination of immigrants before they leave 
their home country, officers of the United 
States Public Health Service and the 
United States Immigration Bureau will be 
detailed in the near future 
technical aides to the American 
Goteborg in the examination of 
immigrants. 

The 
begin 


to 





to act us 
Consul in 
intending 


actual operation of the plan will 


September (1. 


The installation of the system in Sweden 
will complete the list of European coun- 
tries for which funds were made available 
by the last Congress. 

By September 1 the system will be 
ative in Great Britain, Irish Free 
the Netherlands, Belgium, Denmark, 
way, Sweden and Poland and will 
cent of the total immigration 
Lurope. 


oper- 
State, 
Not 


cover 


77 per from 
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Smuggling of Chinese and Opium 
Said to Be Mater rially Reduced 


Shipping Board Wag red 
Against Activities 


pe Campaign 
on Pacific Coast 


‘rom Page 1.] 


brought aboard a an additional op- 
portunity given for smuggling. 
Strike Was Called. 

When the Shipping Board threatened to 
prevent the usual practice of allowing 
one-third of the erew to go ashore at 
Hongkong, a strike was called However, 
the order was carried out, the ships sail 
ing on to Manila, in some minus 
one-third of the Chinese stewards. This 
stopped opium smuggling on the former 
Pacific Mail Line. The Admiral Oriental 
Line could never be induced by the Ship 
ping Board to adopt the same measures, 
it was stated. 

Cihnese members 
most 


vessel, 
Was 


cases 


of the crew the 
ingenious methods in planting opium 
aboard vessels, according to the Shipping 
Board. Panels in the wall are removed, 
packages of opium are hung inside ventila- 
tion pipes by-strings, and in some 
been found inside lattice-work 
passenger salons which could not 
been placed there unless the smug 
had been working in absolute 

The ship watchman, it is assumed, 
worked in cooperation with the smugglers 
in these ir inces. 

Sometimes opium 


use 


cases 
has 
in the 
have 
glers se- 


curity. 





is deliberately planted 


in the captain's cabin, sometime mialici- 
ously in order to “get” the captain, some- 
times because this place is considered one 


of the 
usually 


safest places on the ship and is not 
searched by customs officials 

Make Trips. 

Chinese passengers’ frequently miuke 
trip after trip the Pacific, appar- 
ently having no business, and are strongly 
suspected of being opium smugglers. It 
is impossible to search their baggage while 
they on the vessel, and when their 
baggage is searched by customs officials 
upon arrival, the opium has already been 
dispatched by various underground routes 


Frequent 


across 


are 





In some cases the contraband is lowered 
over the side of the boat at night, or some 
times it is placed in the baggage of some 
passenger who 1s fairly certain not to 
get a rigirous inspection. 

At the time when the Shipping Board 
sold its Pacific vessels to private owner- 
ship, it had very materially lessened the 
smuggling of both Chinese and opium, 


and the Pacific Coast was considered much 


more difficult for smugglers than the Mewxi- 
can boundary or the coast adjacent to 
Cuba. 

The Shipping Board's most recent prob- 
lem lay in pteventing the smuggling of 
liquor. Activities in this form of contra- 
hand were carried on extensively by both 
Chinese and American members of the 
crew, it was explained. Since the Ship- 


ping «Board has 
Pacific vessels 

has kept no 
activities on 


relinquished its private 
to private ownership, it 
further records of smuggling 
the West C« 


st. 





Coal Production 
Shows Big Gain 


Increases Noted in Anthracite and 
Bituminous Fields for Week 
of July 31. 


Increases In the seein of both 
bituminous and anthracite coal during the 
week ended July 31 is reported by the 
Bureau of Mines, Department of Com 
merce. 

The weekly report on production of the 
bureau, issued August 7, estimates the 


output of bituminous coal during the week 








ended July 31, including lignite, coal coked 
at the mines and loeal sales, at 10,540,000 
net tons. This is an inerease of 390,000 
tons, or 3.8 per cent over the revised 
estimate for the preceding week which 
amounted to 10,150,000 tons. The total 


production of soft coal in July 
by the bureau at 43,472,000, 


is estimated 
but the figures 
ht revision. 
Pennsylvania 
ended 


are subject to slig 
of 


Preduction 
during the 
mated at 2, 


anthracite 
July 31 is @:u- 





00 


net tons, an incre ys 
of 126,000 tons, or 6.5 per cent over thut 
in the preceding week. Total output dur- 
ing the month of July amounted to 3,- 
428,000 tons as compared with 8,937,000 
tons in June. ‘ 

The total output of anthracite during 
the present calendar year to July 31 
amounts to 44,682,000 tons, approximately 
7,826,000 tons, or 14.9 pm cent less than 
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| Sixty-One Labor * 


Disputes Await 


- Final Settlement 


Conciliation Service of De- 
partment of Labor Has 
52 Strikes Pend- 


ing. 

There were 52 strikes in addition to 
nine controversies which had not yet 
reached the strike stage before the De- 
partment of Labor for settlement for the 
week ending August 7, according.to a re- 
port issued on that date by the Depart- 
ment’s Conciliation Service. The total 
| number -of cases pending, the report 
stated, were 61 10 of which were news 
The 10 new cases may be compared with 
13 and 9 of the first and second weeks 

preceding 
In the new cases reported, the following 
trades and industries were involved: Llron 


workers of the Moeshel Edwards Iron Come. 


pany, of Covington, Ky.; musicians of the 


Howard Theater, Washington, D. C.é 
brick and elay workers of the Elk Fire 
Brick Company, of Drury’ s tun, Pas 


textile workers of the Cold Mark Knitting 


Company, of Woonsocket, R. I.; pocket 
book makers of the Ingear Company, 
Philadelphia; laborers and building me- 
chanics, of Portland, Ore.; clothing 


workers, of 
of the 
Ohio, 


Philadelphia; 
Bellaire 
and 


enamel workers, 
KMnamel Company, Bellaire, 
miners, of Glen Lyon, Pa. 

reported, 2,000 
afts on sympathy 


In the adjusted cases 


workers of the building cr 





strike in Syracuse, N. Y., returned to 
work; 69 typographical workers in Clin- 
ton, lowa, striking for improved working 
conditions closed the strike, and 7 boiler- 
mukers of Pittsburgh, Pa., seeking 85 cents 
minimum per hour and overtime pay, re- 
turned to work. 


High School 
Increases Time of Tuition 


Massachusetts 





Nine periods every Wednesday, instead 
of the usual six, in the senior high school 
at Everett, Mass., proM'ide needed time for 
| chorus, orchestra and club work, as 
| wel for meetings of the lyceum and 
school council and other desirable activi- 
ties, according to the Bureau of Education 
in the Department of the Interior. 
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Before You - 
Criticize— 
INVESTIGATE! 


| 7" a certain city is a brick 
pavement which is the 
butt of continuous criticism 
—its rough and traffic-worn 
surface the bane of the 
neighborhood. 


And yet that particular 
pavement, so bitterly criti- 
cized, is 34 years old. Plane 
ned and built for light traffic, 
' it*has for the last decade 
carried ponderously laden 
motor trucks. It has seen 
three successive pavements 
of another material wrecked 
and replaced on a neighbor- 
ing light-traffic street. 





~ 





Todate that veteran pavee 

ment hasn’t had a dollar of 

| repair work put on it and the 
pavement can at any time be 
relaid with upwards of 90% 
salvage of the original brick, 


The next time you drive 
over a brick pavement that 
isn’t as smooth as a billiard 
table, find out before you 
criticize, whether it is 20, or 
25, or 30, or 35 years old. 


Before you criticize, 
| investigate. 


VITRIFIED 











P A VEM ENT s 
OUTLAST THE BONDS 


NATIONAL PAVING BRICK 
MANUFACTURERS ASSOCIATION 


CLEVELAND 


| Engineers Building 
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Science 


N ational! Derense = fdoncie  FRAGIO  ipairecoration 


‘Melting Icebergs 


Medals, Citations 
Awarded Navy Men 
Who Raised S-51 


Eleven Officers and Thirty En- 
listed Men Receive Decora- 
tions, Advancements or 
Commendations 


Eleven naval officers and 30 men re- 
nsible for the raising of the Submarine 
-51 were awarded Distinguished Service 
edals, Navy Crosses, advancements, or 
tters of commendation, according to an- 
founcement by the Navy Department on 
August §. 

The full text of the statement made 
public by the Navy follows: 

Recognizing the extremely hazardous 
jheroic work of Captain E. J. King, U. S. 
Navy, who had charge of the salvaging 
operations of the Submarine 8-51, and of 
the officers and men who under his direc- 
tion successfully completed the task of 
raising the jsubmarine from a depth of 
180 feet after nine months of arduous 
labor, the Navy Department today awarded 
Distinguished Service Medals, Navy 
Crosses, advancements in rating or letters 
wf commendation to 11 officers and 30 men. 
, The Distinguished Service Medal was 
awarded to Captain E. J. King, U. S. N., 
Commander of tHe Submarine Base at New 
London, Conn., in charge of salvage op- 
erations, to Lieutenant Commander E. Ells- 
berg (Construction Corps) U. S. Navy, the 
salvage officer, and to Lieutenant H. 
Hartley, U. S. N., commanding the U. 8. 
S. “Falcon,’”’ the submarine rescue ship 
which played so important a part in the 
salvage operations. 

Navy Crosses Awarded. 
Navy crosses were awarded to the fol- 


Navy Has Five Radio Stations in One 


ae 


With Thermit May 
Clear Ship Lanes 


Use of Chemical 11 Successfully 
Demonstrated by 
Canadian 


Offic ials. 


? 


[Continued From Page 1.] 
part to the deadening effect which ice and 


dampness has upon any explosive The | 


American ice-patrol will undoubtedly try 
out thermit during the next iceberg sea- 


icebergs are one of the greatest dangers 
to American shipping in the winter. The 
bergs break off from: Greenland glaciers 
through sheer weight, and float down the 
coast of Labrador, where they are a spe- 
cial menace to Canada and Newfoundland, 
which have been especially active in ex- 
perimenting on means of destroying them. 
When the bergs hit the Newfoundland 
Banks and shallow water their great 
depth causes them to carom off to the 
east and hit the trans-Atlantic shipping 
lanes. Two ships from the American ice- 
patrol are constantly scoutigps for bergs 
between the Banks and the shipping lanes, 


and radio reports of each berg reported is | , 
F 3 a } and due north of Dodoma. At the time 


sent to every vesse] and to the Hydro- 
graphic Office in Washington. 

Professor Barnes’ letter describing the 
new method of protecting shipping from 
icebergs follows, in part 

Develops Intense Heat. 

“Thermit, when ignited, develops a tem- 
perature close to 5,000 degrees Fahrenheit 
in a few seconds. The eory of the action 
is similar to applying an intense heat sud- 


denly to brittle glass, when the internal 


Hunter Describes Adventures 
In Capturing Animals in A frica 


Gnu Calves, Baboons and Birds Takeh ee the 
National Zoological Park. 


Adventures of the wild animal hunters 
now engaged in making collections of live 
animals in Africa for exhibition in the 
National Zoological Park, Washington, D. 
C., are described in a statement just is- 
sued by the Smithsonian Institution. 


The full text of the statement follows 
How a wild animai collection expedition 


| works in the field is told in a letter re- 


; |} ceived by the Smithsonian Institution 
son, the Hydrographic Office believes, since | 


from Dr. William M. Mann, superintend- 
ent of the National Zoological Park in 
Washington and head of the Smithsonian- 
Chrysler Expedition sent to Tanganyika 
Territory in East Africa by the Smithson- 
ian Institution to collect live, wild ani 
mals for the National Zoo. 


The expedition sailed from New York 
March 20 and nearly six weeks was spent 
in making the trip to Dar-es-Salaam, seat 
of the Government of Tanganyika Terri- 
tory. From there the party proceeded by 


rail to Dodoma, 250 miles from the coast. 


Dr. Mann's latest letter is from Lake 
Manyara which is almost due west from 
Mombasa, on the coast, in Kenya colony, 


of the writing of the letter the expedition 
was just getting under way. 
Sultan Supplies Porters. 

Excerpts from Dr. Mann's letters follow: 

After securing a number of Wamburu 
men and having obtained porters from 
the sultan at Umbugwe we headed for 
Lake Manyara. A file of 63 men took 
our equipment. At first we followed ele- 
phant paths through high grass and 


comfortable for us. Our other natives | 


unload the packs (each/man carries 50 
pounds on his head), out tents go up, and 
in an hour we are having dinner. 

““Mosquitoes are onty moderately abun- 
dant. Flies are especially bad about na- 
tive villages, and in some belts we have 
fed hosts of tsetse flies. While these do 
not carry sleeping sickness here as they 
do in Uganda they are nevertheless nasty 
biters and most persistent. 

“Our boys live on posho, which is ground 
native corn or rice. Each gets two pounds 
a day and in the evening they Itne up 
and come one by one to get the allow 
ance, each holding out a part of the rag 


he wears as a cup to hold it. When we |} 


get game they divide it with much gusto 
There is no limit to the amount of meat 
that a native can absorb. 

“At night they scatter in small groups 
and build fires around which they sleep. 
The other night a lion coughed near us, 
and you should have seen them coming 
into the camp near the big fires. 

“We took a short cut back to Umbugwe. 
Never take a short cut, in Africa. For 
five miles we waded in swamp water up 
to our knees and in elephant grass so 
high that we could see only the back of 
the man in front. Then out on a plain 
where the ground was very hard and 
bumpy and made our feet sore. We are 
in camp now.” 


Training of Reserve 


| Approval Is Given 


For Construction 


Of Eight Projects 


Applications to Department of 
War Include One for Cable 
Connecting Cuba and 
Panama Canal Zone. 


Eight applications made to the Depart- 
ment of War for permits to undertake 
construction projects have been approved 
by Col. Hanford MacNider, Acting Secre- 
tary of War. 

Included in the applications approved 
was one made by the All American Cables, 
Inc., for a permit to lay, maintain, and 


operate a submarine cable between Fisher- 


man's Point, Guantanamo Bay, Cuba, and 
the Panama Canal Zone at a point near 
Cristobal. 

A summary of the other projects was 


announced by the department as follows 


Application made by the Board of County 
Commissioners of Okeechobee County, Fla., 
for approval of plans for bridge to be con- 


structed across Eagle Bay, an arm of Lake 
Okeechobee, 2% miles south of Okeecho- 


Dee, Fla. 

Application made by the Naples, Sea- 
board and Gulf Railway, Fort Myers, Fla., 
for approval of plans for a bridge to be 


constructed across Horse Creek, Fla., two 
miles above its mouth. 


Request made by the Board of County 


Commissioners of Duval County, Fla., for 
permission to close the draw of its bridge 
over McGirts Creek, at Ortega, Fla., for a 
period of 90 days, to permit the construc- 
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doman 2nd class to torpedoman ist class; | photographs. . from the Naval Observatory. us, however, and attracted the attention for KREIS a ee a ‘ ; c 
EB. Henry, torpedoman 3rd class to torpe- | Spark oe TI i a of Mr. Lion who walked slowly back into a their Age pai tg ae of Fort en enaree 
- — i - . “pa sets have he diversity of the traffic from these Monroe, a. t was also stated that anti- 
> s: Davi a Vv orpedo- | }, as o . é - 1 < f D4 ‘ ‘ the bush. : : | 
ne eae oats ae e Navy De- | five-in-one-broadcasting stations at Arling- [Continued From Page 1.] “¢ ; patie: te ‘ aircraft courses will be given as the major 
man 8rd class to torpedoman 2nd class; | partment ier s tions at : i shah pomckin f eenerlntita an On our return from this jaunt the herd ; : & . } 
Soloman Schissel, seaman 2nd class to | See Sea ae peice tters | ton, naval officials point out, ranges fri ca nat reaction 0 aE of wildebeest or gnu kept in front of us, | 4rtillery subject in these R. O. T. C. insti 
seaman ist class. 
The following named men are to be ww 
placed upon the Chief Petty Officer's | ctajlation 








These | the sending of a “hog flash”—market quo- | Presented by Sir Jagadar were sufficient 


three bulls staying behind and shaking | tutions during the academic year. 


ae eta ee ; ; ‘ae Ee > 
sets \ in wel mT, tation on swine—to a diagnosis of iosiae to prove the conclusions which he is re- their Heads and tails at us Finally they The full text of the announcement fol- A roves od rl ves 
to 20,000 watts; the latest in- | gia, and occasionally ¢ ported to have deducted therefrom “s: oD 


cal ! an address by the It i < D Kell d 
Se ca eing a 20,000-watt electron-tube President of e United States “It is unfortunate,” r. Kellerman de- 
eligibility list for advancement to the Chief | ¢r. Hee fos Aivect eadlo Ga 2 _ the United States. The De- tered. hat tia datemeectations he has 
2 ; 7 William § Wick- eee ae eee rec radi communica- partment of Agriculture, the War De- ciared, nat n in C p t son 1as 
Petty Officer rating: 5. tion with the battleship fleet on the At- | partment, the Civil Service Co faites put on the reactions in plants have been 
wire, Gunners Mate ist class to Chief | Jantic Ocear , : aan. ‘ mmission, AO OES EET aE ta 
, : ant Ocean and the Public Health Service use the | ™ade in such terms as imply a similarity 
Gunners mate; William J. Carr, Boat- | ie tee " [Pee eae : e 83 and identity with l reactions. Since 
x % Traffic heretofore routed from the Navy facilities of this naval station regularl: and identity with animal reactions. & 
swains mate Ist class to Chief Boatswains 7 7 =a . I regard his ability i aking technical 
oe ase - Department in Washington, by remote | The subjects broadcast include the follow- regard his ability in making tecnnica 
Mate: Henry Bailey, Gunners Mate Ist : | o z ; , HOW struments swunaal. Tao not estior 
oath : : control, thro station at Sayv- |ing: Time signals, weather forecasts instruments as unusual, o not question 
class to Chief Gunners Mate; E. M. Mc- } Ot ese : . ; Preeet j sults he is record | 
elke a 1 ville, Long Island, N. ¥ is being cleared | Civil Service Commission vacancies for the results he is recording. 
Lagan, Gunners Mate ist class to Chief | ,, ; 7 : = 2 “J do feel that ith «he information 
m4 oi through this 20,000-watt equipment at Government positions, geology labor ,do feel tha wit! <b iY rmat 
Gunners Mate; G. F. Holden, Torpedoman | 4 Jincton, states the Office of X 1 Com. | child welfare, educatic 1 life saving | 2Vailable to the scientific public at this | | : : tes sa Be : 3 3 ; 
1st class to Chief Torpedoman; William ra aaa Grcegest ee gy es ee pa ee pee mu aa Sree ne: REN SOONER HE Siete anh ee ons emi to suppose that jumped up with the loudest yells possible. These units will probably in future be | bridges in various sections of the country 
Badders, Engineman lst class to Chief ay Pe iatee BREW - transmitter oper || OM the \COnses. these reactions indicate differences rather | /"° here scattered; some shot into the | sent to Fort Sill, Okla., for their summer | have been approved by the Acting Secre- 
. $i ates on the wave lenet for , s s thes S ces re € bs y : ea ze ae ee a P ¥ z = eet . . 5 
Machinists Mate; Lomie Waldern, Ma- 3 si wave length formerly assigned The Arlington station, states the Radio than similarities between the organs and | bush, some passed us, and others turned | training rather than to Fort Monroe, Va., | tary of War, it was announced on August 
chinists Mate 1st class to Chief Machinists Division of the Bureau of Engineer was | functions of nts and animals.” about and went back along the lake; but | as in the past. Since the utilities for Coast | 7, by the Department of War. Acting 
Mate; H. Horan, Torpedoman Ist class to | the first unit in the chain of high-powered Sir Jagedar, he pointed out, has made 30 or so took to the water. There was 4 |} Artillery training at Fort Sill are limited | Secretary F. Trubee Davison, prior to his 
Chief Torpedoman. | radio stations established by the Navy.De- | certain instruments of remarkable deli- } YOUNS a — Ge — aa ee ee largely to anti-aircraft equipment, — the departure from Washington on August 6, 
Letters of commendation will be ad- partment. The three original masts or | cacy. His writings and lectures of the ee ae it into a hie! ani above units will probably in future be had approved these applicatiogs, it was 
dressed to the following named officers | 41, metho i = employed by towers were built in 1913. One of the | actual mechanical processes of his experi inally got a rope over its neck. art given an anti-aircraft course as_ their | declared. 
and men: Captain W. V. Tomb, U. S. N.; | eee raed 2 ——— 7M | original masts is 600 et high, and the | ments, Dr. Kellerman said, are scienti- 


got one of our boys; but we rigged a| major artillery subject during the aca- In 
Lieutenant Commander I. C. Shute, VU. S. other two are each 450 feet tall. Two 


x : | carrying case from a gunny sack and two | demic year named the applicants of each project and 

. “ ‘ : ne five transmitters t “li on ma a g | cs roles ¢ r it F Salina yi : 

N.; Lieutenant Commander M. J. Lenney, ne five transmitters at Arlington— y antenna masts were constructed However, said Dr. Kellerman, in inter- | Poles and got it into c ae oS a . outlined the work and the location of each 
,ew : . . i pow ratine fro 1.000 te ae 7 apa ‘ s : ; j ) s old ine anc 3 ; 

U, S. N.; Lieutenant C. J. Flotte (Medical pe ie ee eg Peis Reo  e eeee about four years ago. During a storm } preting his results, Sir Jagadar is a pic- |, ‘ bud =P gre Pe scam ae there is a Shoek Tes ts Given ee ee 

Corps), U. S. N.; Lieutenant R. K. Kelly vattSs—in case of emergency, the Navy | last winter, several feet were ripped off | turesque and entertaining lecturer, who | OSS oe Se apa a ‘ 1. Application made by the Police Jurv 
Rie j , ; , @ - ‘hi } Sl Sts, could be operated simultaneously one of the - =e Dee ree gat on Re oat ies splendid chance of getting it home. It is . . : a8 : 

(Construction Corps), U. S. N.; Chief | : gee n f the antenna towers The three | is convincing to the uncritical listener, but littl Sal 90; feat front where 1 n6w i ° of JTberia Parish, La., for approval of 

Boatswain G. Cregan, 1. & N.g Chiet | However ly three transmitting sets ar original antenna masts are spaced 359 feet whose interpretations and conclusions are py ee CCl rere eee ee Seana Neath Auto obile i 1res plans for a bridge to be reconstructed 

: s r . functioning at any ) ime Four f ss . i ! : 4 re erass as é aut P 
Boatswain G. O. gustine, U. S. Leen 4 one time. Four of }apart, and the towers are designed to | not stated in such a manner as to con- | SI calmly ‘caGng sta cate 4 f m across Bayou Teche, at Oliver, La., under 
James C. Ingram, Chief Torpedoman U. §. these five transmitting units are used for | withstand a load of 10,000 pounds. vince the bot ful drive, nobody hurt and everybody tired, ; 


Ss anist avn the Bent oC anu authority of State law. 
N.; Joseph Biben, Chief Torpedoman, U. S. The Indian scientist, it was explained, | Pe eee one 9 


arate aenind on : , : ; hint “On the way back in the morning we | Bureau of Standars Subjects Tires 2. Application made by the Des Are 
Fred G. Nichels, Chief Torpedoman, U. De 7artment of W . ey: has lectured in Washington, at which time . eae x ee jects J ~ i : ‘ne ; 

. : Danie eens ate reread 2 al nn , a eae ar eae were following a herd of congoni on the ne ce 5 ‘ Bridge Company, for approval of plans 
23 AL We W caver, s hief Ships er, | | . ounces Inability he performed mm experiment of pas $INB | shore when we heard some snorts and one To 9.000 Bum ps Per Mile for a bridge to be constructed across 
Luke L. Daley, Chief Torpedo- an electric current through plants, thereby 


uk BE te SEA ; . a ca ace Mamaetna ay Hee ; ae . White River, at Des Arc, Ark., - au- 
S. N.; Harry W. Malcke, Boat To Deliver SIX Decorations for Gallantry obtaining a 4k in the current as /re- | Of our boys reported a buffalo. There wa In Tests for ec lite River, a es Arc, Ark., under au 


; a herd of 200. The books tell you not to zee) thority of an Act of Congress. 
swains mate, 2nd class, U. S. N.; Arthur Pe corded on his instruments, which was in- | 2 herd of —— 5 


hae 3 : _ x q G ° id, cf 2 A ati ‘ ‘ 2 ne 1 
E. Ashland, Chief Boatswain Mate, U. S. N. |} . terpreted by him as showing that plants fire into a herd like that, but George did Shock endurance tests made by the Bu- 3. Application made by the Board of 


, ‘ : : : . ‘ing to bring down a cow with a calf. PS ard sea sae | Chosen Freeholders of Monmouth County 
The sitation accompe anying: "4 a - Cy ° . e : have the capacity of enduring pain. Such ng t reau of Standards to determine the service a y. 
Seeks Addresses of Soldiers or Relatives in Cases of Post- 


- j snlas c 1en George e " . Por ¢ “nws 5 . g =i 
tinguished Service Medal award variations in resistance to electric current, I saw a big splash of mud and tl ; = life of automobile tires for Government use | N- J., for approval of plans of a bridge 


a ‘ é oan . o?’ scat Menken nan i, a . 
King was: humous Citations Dr. Kellerman said, are even found when ae “aid pow oe aa wae to look | Show that many tires hold up under a to be reconstructed across Compton Creek 
‘ : g 


“For exceptionally meritorious service i . S. passing a ‘rent through dead matter. _ ; , wees wh bo caine all gruelling grind even under pressure loads | a Belford, N. J., under authority of State 
a duty of great responsibility as officer in — nes Bee es bs ae - esas faak ‘ensean as high as one and a half tons, the De- | @W. 
charge of the salvaging of the U. S. $ Ps aniliti Racarations and one eertite Sadiliiis W i eek gis =o Tr ia S08 Medical ae ns ee Gen ae of partment of Commerce announces. 4. Application made by the Boards of 
8-51.” t four of the f ier awarded post- | is ine list ; 5 . eh es one a | | cine to knock down bushes as I went. The —— are prrvage: tl in sta- | enue ie ~ oe eS for 
| i st. . . . le . . tionary earings, the tire treac ressing a Prova Mans for a bridge to be con- 
Bee Tait ieuiahed Service Medal ull ia hands of the | Distinguished Service _— Advice for Man III at Sea The herd parted in the middle and the tia ARt oti ig: hosne “anCSD ee an | structed across Pearl aver near Burn- 
Pea Commander Bllsbere x War, and efforts are being ‘ f an _Arkman, No. 14 1429432, Private. two sections thundered awey. in he hour rim speed. The tire hits three cleats | Side, Miss., under authority of an Act of 
DERE Frasiiay were. } made ocate od nearest of kin _ = Sea eee Thin Division Post- An illustration of how first aid at sea can | Kc Ergin Se ee pone ie set in the rim so that each turn of the | Congress. 

f posthumous awards, anc 1e 1ously awarded distinguis! service rendered ji et 7 in an ¢ 1 - | and if ever a friend o R | gives s . 5 5 i y 
men themse + in the re- | cross the Cidsiaualan Cenen) ._E eee at ee Dey an a ar Sa at a buffalo herd again he will not be a . nant Earns _— DUDS 16 ‘the tire--0.008 ns Application made by the Yellow MUM 
3 } » 4 4 . pe at » 4 yuMps to the mile. Bridge Commission, Bridgeport, Conn., for 

“These shocks’ the department says, | approval of plans for a bridge to be re- 
“are more severe than met with in ordinary | constructed across Yellow Mill Pond (in- 
road service, yet tires to be acceptable to | cluding plans of a temporary bridge to be 
the Government use must stand 48 hours | built for use during reconstruction of the 
of continuous running, 27,000 severe | existing bridge), at Bridgeport, Conn., 
bumps per hour (1,296,000 bumps in all) | under authority of State law. 


rounded a bend of the shore and when we | lows: 
got near camp we saw the lot in the woods Due to the curtailment of funds availa- 
half a mile inlaid ble for travel for R. O. T. C. units to sum- Constructi ; : : 
i tee s ion Projects S$ 
Tells of Capturing Gnu. mer training camps the Chief of Coast . ais ¢ t Sanctioned 
“The lake here extends almost to the | Artillery has proposed changes in the Ar- in Louisiana: Arkansas, New 
foot of the hills. Several of us crouched | tillery instruction at various units through- ersey Missi ; 1 
} tru sey. JVLISS18S1 
in the bush and one crept through the | out the United States; especially those at J ys i PP and 
bush back of the herd and started them | the University of Minnesota, University Connecticut. 
up. They galloped along the shore of the | of Kansas, Kansas State Agricultural Col- a 
lake until they were near us when we | lege, and Washington State University. Five applications for the construction of 





the Sayville station, 9,145 
200 


meters, and the 
-kilowatt arc rvssga oe set on Long Is- 





land has been discarded and the Sayville 
Station ncaa The International 
Morse code, not voice commmunication, i 


its announcement, the Department 
auUx- cally clear and accurate. 





The citation accompanying the 





“For exceptionally meritorious s 
@ duty of great responsibility on > Or : ; ; . 
casion of ao lve ai = I ; « | Mainini ree, it has just been announced | F., March 28, 1919. Residence at time of | gust 7, which relates that recently, while | friend of mine any more. 

ar i ea 4 yt L Je . i * 1 ‘ ° . x 
5.51 , aa yt i tment. Six of the decorations | enlistment—Bellingham, Minn. Reason for | enroute from Panama to San Francisco, Young Baboons Taken. 
pol. | ‘ : 


. ! vi i I World War and non-delivery—no known relativ the rmvyv Transport ‘‘Cambrié eceived a! “Our camp is full of small stock already. 
The citation accompanying the awar erst : ; : Oras : he Army Tr port Pip eeee SECCINCR 2 } 


Philippine 
of the Navy Cross to Boatswain a a | : ft 
ao . a Boat , rectic A, 7th Infantry, 3d Division. Posthumously | nadian Prospector,” which was 80 miles | captured three young ones. We have 
"ite At . ne the department re- | 4Warded distinguished service cross: by the | distant, asking medical advice for a sick | some cages of birds, a moongoose like 
an Bre whict War Department, February 17, 1920. Resi- | seaman animal that I have never seen before, and 





Carl C. Carter, No. 540 . Sergeant. Co. radio message from the steamship ‘“Ca- | Our boys sprinted after a baboon troop and 


“For distinguished seryice 

of his profession on the occasion of th questec that any information | without showing signs of wear. A chart ee 
ered ak ae jo. | dence at time of enlistment—Fresno, Calif The advice given and later, by pre- | the youn gnu : 

Iwaging of the U7. S. S. to would a 1 ° he decorations ) de- . - : i mp —- | ee BS BEN ; eS PL. : ir of test results obtained shows that some 

ae 3 : a |. Misauar tn tthe ene ; srsons should be ad Reason for non-delivery—no known rela- | arrangement, the ships met and the sea- | “We broke camp and started back along ci ‘aa aaah tee aad Me Gasman | R {i Si o | St o 
citations accompanying tl} thar 11 t I pel 1 4 . | F 4 zs ? ; Ss g » mall rec ne 

av et a “g? vv Gn ash files : i 2d to T jutant General, War De- | “Ve. man, seriously ill, was taken aboard the , the lake and just as when we were coming atninunlon of useful life.” 4 a 10 ] onia ro 
wards of the Navy Cross were : A Aart : al, ‘ . : ‘ eee. : : : ‘ ; r us of us . 

“Ror extrac ain : SPD p it, Washington, D. €.” Edward G. Mason No. 757108, First | “Cambrai” 1 hospital treatment. . Upon | in, the game herds ran ahead of us. In 
For extraordinary sroism and devo- ashingto1 ; 


Sergeant, Co. D, 55th Infantry, 7th Di- | arrival at San Francisco he was turned | the middle of the afternoon the herd of 


i r 0 16 occasion o he alvag- These decorations includ four citations 7 “ = ‘ 
ion to d < n tl im OC’ n of the salvag- | Ge T nclude four ciation vision Posthumously awarded the dis- | over to the immigration authorities in | wildebeest had augmented to over 200 and In Als \‘\ ee 
ing of the U. § s : he nited States, three of which are } i P fi lew a 10 a ion o 
i oe oa } i - : oe ” pe eh aa tinguished service cross by the Command greatly improved physical condition they were rather tired We walked 
O 2 ; i e i ros "7 an ing General, A. E. F., January 10, 1919 A delay of oniv 20 minutes, the Depart- | steadily along, but they had been in front “ o yaaa s 

> er e Sil St: itation, and two 7 > ‘ f _ ala at ° . o ackwards ¢: ye . a 
Alien Army a. ers Apply eee ere ee . a cS aE Residence at time of enlistment—Detroit, ; Ment was informed, was occasioned in the | of us all day running backwards and for Erected in | alwan Tests of Bureau of Standards Also 
F C y ] ag v y H eee Manin, : y Been ata Seber enna Mich. ,Emergency address—John J. Ma- | transfer of » sick man by the “Cam wards and doing a lot of prancin around A Reveal W k 3S T 

or Uavalry raining ere eee ae ) aA are 10% the | som, Toledo, Ohio. Reason for nondeliv ery | brai’s” crew from the “Canadian Prospec- | In the middle of the afternoon they tried Aevea eakness as Lem- 
=a lian Croce Guerre French Med- | _.an not locate any relative tor.” to cut past us. We chased them and they perature Rises. 


The rise in prestige of the Cavalry S« yj | aille d'Honneur Epidemics, and for a Silver Star Citation: | ——_— | became demoralized and got into the water, Reported to Department of Com. | 


y ro iley, Kan | diploma for tl award of the Belgian “rank O' iva ‘ 94 P ‘ - pp ; eile. ' “eper place than before a «4 Alvi - ; eee . 
of the Army at Fort Riley, a Wai cua an vansianaee & Frank O'Brien, Private. Co. B, 33d In- | address—N. R. Pollan, father, same ad- this time in a deeper pl ~ - pain merce as Rec elving Messages Falling temperature tends to produce 
been attested by the increasec vie * 2 weed : ROC DUO fantry, United States Volunteers Post- | dress Addre given on December 30 A short gallop there tired out the young . i : * stronger radio signals risi re 
for officers from other countries me, all the decorations are for enlisted | ; ; PEER 4 994708 Pot 2 ; srs. We dashed.in close, the herd passed From Southern Asia. stronger radio signals and rising tempera- 
we stern ‘He : is at ed i 3 is i ee } humously awarded citation for gallantry 1924—708 erboro street, Detroit, Mich. sters. e das , ee ture acts conversely, according to conclu- 
= — : : - ~ “ i th e scho sions reached by L. Wi Austin and Miss 
artm yf announc yY 1 artifice Se . 3 5 

cob apes ae oa : . . —_ . i Certificates Sent Wymore, of the Bureau of Standards, an- 
~ J 4. 3 ao a ‘dl ep 1 n nt nounced by the Department of Commerce. 
res we : oe be ul : : ylivar The experiments were made hetween sta- 

tenant ol! i ipa rm 


Seana he adinitted tions from bed to 190 miles apart. This 
special advance equitation class. Broadway Butte Mont Emergeneyv ad “We made hammocks of burlap bags | cording to the Department of Commerce. wee x 5 * pant o the DEV Rr ake of the In- 
The full text of the Department : hed Service Metal; and the Dis Foreign Awards. dress—Char : IS : oe ae and poles, with holes eut in the burlap The Taiwan government general owns ternational Union of Scientific Radio Teleg- 
inguished Service Cross. a certificate | ; : har Carle, brother, 36 Sanders and } : : , raphy adopted at Brussels in 1922. 
mouncement follows: Upon request of : ae aes a certificate COV: |  moreign Decorations street, Butte. Mont. Reason for non-deliv- | to put the calves’ feet through and got | and operates this station. Messages from 
Cuban Government, Lt. Arturo Bolivar awards. <A large number of Jame O'Connor, No. 91120, Corporal, | ery—Can not lo He a them here where we have just made camp. | and to Hongkong, South China, the Philip- Two years ago Dr. Austin described a 
Bolivar, Cuban Army, will be admitted t ; re ates, however, it was de- | ¢> J, 165th Infantry, 42d Division During the saat year the War Depart- | Now they are tethered to trees and all] pines Island and the South Sea area are decided increase in the signals received at 
the next special advance equitation cla ae : en returned because of “in- | awarded ‘Italian Croce di Guerra. Resi- | ment muile i to the latest known addresses | but the youngest are contentedly munch | handled. Washington from transatlantic stations at 
at the Cavalry School, Fort Riley, Kan pRCIEL ddress The department there- | dence at enlistment—320 Ninth Avenue, | of each holder of the Medal of Honor. the | ing grass. To collect a fine little herd There is no broadcasting station in Tia- | Tuckerton, N. J., during the passage of 
That the Cavalry School has gained in : ae that any holder of one | New York City. Emergency address— | Distingui hed Service ‘Medal and the Dis. | of a good antelope in an hourg without | wan, but the establishment of one at Tai- | Severe cold waves over the Eastern States. 
prestige in the past few years has been ce ; : ane eh he has not received Patrick O'Connor, father, Parish of Ar tinguished Service Cross, a certificate cov hurting an adult or getting any boys | hoku and two at other points was author- The announcement says: 
attested by the increased applications for oe Seer = nares application therefor nogh, County Clare, Ireland. Address | ering these awards However, « large | wounded is for us an event. ized by the government general in Sep There seems to be no doubt that the tem- 
Officers from other countries of the West- |. hae General given at time of discharge—320 Ninth | number of thes certificates have been re “Life in camp is interesting. As soon | tember, 1925. Messages are received from | perature changes influence the waves which 
ern Hemisphere The Fort Riley School ne full te ‘ ; 1e departmeiit’s an- | Avenue New York City. Later address | turned because of insufficient address as we stop marching, our cook starts 4 | broadcasting stations at Tokyo, Osaka, | are reflected or refracted from a layer 
has developed distinctively American meth PMeeraeny: 2 shown as Hotel Asbestos, Manville, N. J. Any holder of one of these decorations | fire and dinner, using a piece of corru- | Nagoya, Vladivostok, Shanghai, Hongkong | 60 miles or more above the earth's sur- 
ods in both equitation and horse manage rhe War Department has in its posses- | Reason for non-delivery—cannot locate who has not received the certificate should | gated iron as a stove, We shoct a bit of | and other points face, rather than the waves whica glide 
ment It may now be said to rank a ion, several American and foreign decora Clayton R. Pollan, Captain, Section No | make application therefor to The Adju game each day So far we have eaten It is reported that a $30,000 broadcast along the ground; since no marked change 
one of the centers on thought on horse. | tions wi it has been unable to deliver. | 537, Ambulance Service. Awarded French | tant Gener Washington, D. C., stating | wart hog, bush buck, read buck, gnu, | ing station will be ——— in Mukden, | is observed in signal intensity due to 
manship. along with Saumur, France, and A) it rmation which would assist in Medaille d'Honneur des Epidemies Resi- | his present address and his rank and or Lxgyptian goose, spur winger goose, ducks the Department of Commerce also stated. long continued rain or drought, the pres- 
the Italian Cavalry School of Application , tl delivery to the proper persons should | dence at time of appointment—220 May Sanization at the time of the act for which | guinea fowl and francolin. This game, | This project probably will open up a large | ence of snow, or the presence or absence 
at Pinerolo, ltaly, , be addressed to The Adjutant General, War’ avenue, Fort Smith, Ark. Emergency ; the decoration was awarded. with our other supplies, bas made living field for radio receiving sets. of frost in the ground hee 


in action in the Philippine Insurrection | Reason for non-delivery—Can not locate. | us, there was all sorts of confusion and ne 
to Honor Men. | by the War Department, August 8, 1924. | Foreign Certificates splashing in the water, and when it had The expansion of radio faailities in Tai- 
Residence at enlistment—San Antonio, George A arle, No. 2261524, Sergeant, | quieted a bit I saw six groups of our | wan, Japan, In 1925, included the construe 
| Texas. Emergency address—George Olden, | Co. L, 362d Infantry, 91st Division Diplo natives each with,a calf, unhurt. One got | tion and equipment of a radio station at 
cousin, Shawnee, Okla Reason for non- | ma for the award of the Belgian Croix de | away, but with the one we had before we | Garambi, on the southernmost tip of the 


delivery—cannot locate any relative. | (;uerre Residence at enlistment—37 East now have an even half dozen gnu calves. | island, at an expense of 200,000 yen, ac- 


nouncement the department 
iat during th ‘ year it 
0 the latest known addresses 
Ider of the Medal of Honor, the 
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Dairy 
Products 





Decrease in Prices 
Attributed to Heavy 
Receipts of Wheat 





Department of Agriculture 
Says Threshing Indicates 
Larger Crop Than Had 
Been Expected. 





Grain prices generally declined in the 
week ending August 7, the Department of 
Agriculture has reported. The predorni- 
nant influence in producing the W eaknesSs, 
the department announced, was the re- 
ports of larger wheat threshing returns 
than previously expected. 

The full text of the department's revi 
of the week’s grain trade follows: / 

Continued heavy receipts of W inter 
wheat, together with reports of heavier 
threshing outturns than were genera lly 
expected, weakened the wheat market dur- 


ew 


ing the week ending August 7, and recent 
price gains were lost. Prices of other 


sa result of 





grains also declined slightly as 
the decline in wheat prices, but the gen- 
eral market situation both for corn @ nda 
oats was not materially changed and a 
firm undertone prevailed. 

Harvest Larger Than Expected. 

While the Department's August 1 esti- 
mate is not yet available, trade reports of 
threshing» outturns of winter wheat indi- 
cate a larger crop than was expected 
earlier in the season. ‘The spring wheat 
harvest made rapid progress in the North- 
west and early arrivals of spring wheat 
at Minneapolis showed excellent protein 
content but test weights of a rather wide 
range. 

Harvesting 
About average yields 
Manitoba, aecording to 
reau of Statistics but the heat and dry 
weather have caused considerable dam- 
age to the crop in Saskatchewan. Con- 
siderable damage from heat was also re- 
ported in Alberta, but about the Sarne 
quantity as was produced last year 3S €X~ 
pected in that province. 

The Italian wheat crop for 1 
forecast at 205,285,000 bushels, a 
of about 35,500,000 bushels from last year ‘'s 


good harvest, With the old crop in Itz aly 
such a production 


a start in Canada. 
expected in 
the Dominion Bu- 


also made 
were 


1926 has been 
decrease 


practically exhausted, oe 
would indicate import requirements Pin: 
about 95,000,000 bushels for the com? Is 


season and may provide an outlet for some 


United States durum wheat. — 

The movement of hard winter “Ge 
continued large but the demand was active. 
Mills, however, were offering emailer 
premuims for high protein wheat. No- 2 
hard winter 12 per protein was quoted at 
Kansas City at the close of the market 
Friday at $1.33 per bushel, 12% per cent 
protein $1.33%, and 13 per cent protein 
$1.34%2 Export demand was also fairly 
active and bids for No. 1 hard winter f. 0. 
b. the Gulf were at about 4 cents over the 
Chicago September price. 


Mills Active in Markets. 


wheat 





Increased receipts of soft red win ao 
wheat lowered prices 5 to 6 centsat t — 
principal markets. Mills’ were active 


buyers but their storage space was bec ao 
ing filled and they were beginning to W# “A 
draw from the market. Elevator Spac = 
ut some of the markets was also becoming 
exhausted. 


The spring wheat markets were rather 
unsettled but the trade generally wa 


awaiting a heavier new crop movement. 
Twelve per cent protein No, 1 dark north- 
ern at Minneapolis sold at 10- f 5 cents ov = 
the September price, which declined a 

cents and closed August 6 at $1.49 % - 
Twelve and one-half per cent protein sold 


at 11 to 16 cents over the September 2nd 
13 per cent at 12 to 18 cents over. Durum 
advanced sharply because of 


premiums 
limited offerings. No. 
40 cents over the Duluth September, 
closed August 6 at eee 

T emand for wheat 
PP i cr slackened somewhat but 
suft and western White wheats W ane 
quoted firm at Portland at $1.41 to $1. 43% - 
Threshing returns showed up better than 
expected and receipts have been about five 


sas * as £ e si a > d jast 
i 2s as large as for th same perio 
tumes a larg aa ily 


1 amber soldat 25 to 
which 


in the Pacific 


year i “ks ¢ elevators are r 
year and docks and F am oe 
tiling with wheat. The Northwe nee m 
wheat is running very smutty this year, 


ut is of high test weight. ' 
. Active Thocnaned Keported for Corm- 
With considerable early corn damaged 
by heat and drought in lowa, Kansas — 
south-central Nebraska the undertone S 
the market was firm, but the sharp re- 
duction in wheat prices caused a slight 
decline in the corn market. Receipts were 


slightly larger but the demand a 
active and arrivals were readily eee 
at all the principal markets. White corn 


was wanted and was at a premium at Cin- 
cinnati, but at other markets the demand 
was about equally divided between mills, 
industries and shippers. 

Unsatisfactory threshing returns, ~~ 
gether with an active demand from —_ 
dreughty sections of the Central West eye 
the oats market generally, firm but shi ag 
declined slightly with other grains. we 
new crop in the northern part of = 
is generally expected to be of light weight, 


While recent rains have di imaged the Un- 
i -xas 

threshed and late threshed vats in ™ = 
The demand during 1e 


and Oklahoma. 
week was sufficien 
re receipts. 

ae uae market was sharply lower 
because of a dull cash demand. Buy ere 
in the Central West were awaiting the pew 
crop offerings, while exporters on the he 
cific Coast were practically out of the maar- 
ket. The quality of the new crop in Wis- 
consin and other Ceneral States was gen- 
erally good and a heavier movement is -_ 
pected soon. September barley at ——— 
apolis closed August 6 at 644, and — a 
grain sold at 57-67 cents. At San France? 4 
choice shipping barley was quoted at oe 
per 100 pounds, and feed barley at $1.2 : 
per 100 pounds. Feed barley at ———— 
was quoted at $1.45 per 100 pounds, W om 
export grades quoted at $1.50. English 
markets were practically unchanged, with 

California superior quoted at London ¢, 2. e 
at $1.90 per 100 pounds, Other samples 
of new crop California barley were quoted 
ce. i. £. $2.06-$2.44 per 100 pounds. 

Prices for Flax Decline. 


The general tone of the flax 
was unchanged but prices declined slightly 
result of the weakness in other 
Prospects for the new crop have 
shown very little if any imporvement 
during the month and the supply will 
likely be smaller than last year. The de- 
mand for cash flax was very good from 
the local miils at Minneapolis which are 
operating about 70 per cent of capacity. 
This is larger than usuai for this season 


tly active to absorb the 


market 


as a 


grains. 





of the year. September flax at Minne- 
apolis declined 5% cents and eash grain 
sold at around $2.50 per bushel, or 3 cents 
over the September price. 


Argentine flax prices were not mate- 








e 
rially change@ and seed for September 
shipment was quoted at Buenos Aires at 
$1.83 per bushel. Commercial stocks in 
Argentina Were reduced to 3,600,000 
bushels, Which is the smallest for some 
weeks, Shipments from Argentina to the 


United States were reported at 264,000 
bushels for the week. 





Exports of American 
Products of Dairy 
Continue to Decline 


Department of Agriculture Re- 
ports Germany Taking 
Increased Output of 
Nearby Countries. 





American export trade in dairy products 
continues tO decline, the Department of 
Agriculture amnounced August 7. 

On the other hand, improved purchasing 
power in Germany it is poimted out, 
provided a timely outlet for the increased 
production in Denmark, Netherlands, Rus- 
sia, and the Baltic States; whNe  unfavor- 
able conditions in New Zealand lave also 
helped to prevent more foreign butter from 
seeking the American market. 

The full text of the summary 
world dairy situation follows: 

Indications are that the world 
dairy products so far in 1926 ha 
slightly less than in the 
period in 1925, when the figures 
least one-third larger than in 1913. While 
world production has increased continu 
ously up to the record year of 1925, demand 
during that wear and in 1926 tas _ been 
sufficiently Well sustained to maintain 
prices of dairy products. 

In the United States, figures 
ended June 380, 1926, indicate 
decline in the foreign trade in dairy prod- 
ucts, and illustrate the tendency of 
imports lo Exceed exports by am increasing 
margin. The export trade has been de- 
clining.in the United States since the war 
when abnormal figures were 


has, 


of the 


trade in 
S been only 
corresponding 
were at 











for the year 


a continued 


also 


years, 
reached. 

The recovered demand for dairy products 
in Germany has been the strongest single 
factor in absorbing a large quantity of 
butter which Otherwise must hawe sought 
entry into the American market Gen- 
erally unfavorable conditions im the south- 
ern hemisphere during the just 
closing also helped to relieve pressure on 
the American market. 

Price relationships between Dbratter and 
Cheddar cheese in New Zealam@, Canada 
and the United States were more favorable 
for cheese Guring 1925 than in 1924, which 


season 








had some effect on the quantities of but- 
ter seeking @ market. There w a no- 
ticeable decline of imports of Swiss cheese 


into the United States during 
dent with the _ increasing 
duction. 

Fresh milk and cream continue to enter 
the United Stztes from Canada im increas: 
ing volume. the total value reaching $8, 
883,000 in 1925. With prices in the United 
States for Concentrated milk products 
above an €xXport basis, however, the de- 
cline in exports is not surprising. 

The foreign situation for June, 
June receipts of butter on the 
European Markets were less 

year. 

Prices, Aaceordingly, have 
Steady, With margins under New 
narrow to preclude shipments 
importance to the United States. Through 
May, June and July the average price 
of Danish in London has held close to 38 
cents, while 92 score in New “York has 
centered almost as closely around 41 cents. 

German demand, which fell off — rather 
heavily in May, revised during June to 
the extent Of making imports’ for that 
month considerably heavier than a year 
ago. Germamy has been a2 cComsiderable 
factor in providing a ‘timely Outlet for the 


1025, coinci- 
domestic pro: 


1926: 
principal 
than last 


remained 
York so 
of any 


as 


increased production in Denmark, Nether: 
lands, Russia and the Baltic States 

Smaller inaports into the United 
Kingdom: 


The outstamding features of the British 
trade for Jume 1926 were the appearance 
of over 5,000,000 pounds of butter from 
Russia; notably heavier supplies from the 


Irish Free State; some slight Gecline in 
receipts froma Denmark, and materially 
reduced supplies frtm New Zealand and 
Australia. 

While June imports of both butter and 
cheese showed a heavy seasonal increase, 
butter imports since January totaled only 
some 348,000,000 pounds against 380,000,000 
pounds for the first six months of 1925. 
Cheese imports for the 1926 yeriod, at 


161,000,000 pounds, were more 
those of last wear, 

German demand strengthening: 

In general, recent German demand for 
dairy products appears td have been main- 
tained in keeping with reports of generally 
improved purchasing power. 

Butter imports for the five months, Jan- 
uary to May, 1926, reached 97,000,000 
pounds against 98,000,000 pounas for the 
corresponding mionths of 1925.  €*heese im- 
ports for the 1926 period show A Gecline be- 
low 1925 of 24 per cent. 

June figures are not available, but thosé 
of April and May indicate a temdency to 
reduce further the lead of 1925 over 1926. 

Normal increase in Danish oOnratput: 

In spite of cold, rainy weather in June, 
Danish butter production and exports were 
increased OVer May and over June, 1925. 

Exports for June, 1926, averaged 6,448, 
000 punds Weekly against 6,041.000 pounds 
during May and 6,292,000 pounds for June 
of last year. Of the June, 1926, exports, 
about three-fourths went to Great Britain 
and one-fourth to Germany, with both 
countries Sharing in the increase. 

Prices Of concentrated feedstuffs in 
Denmark are now reported to be low, rela- 
tive to prices in other countries, and hay 
crop porspects are excellent. 
are confident, therefore, that feed 
will be favorable to production 
autumn. 

Smaller New Zealagd dairy output: 

On the basis of auto for nime months, 
it isnow certain that the dairy output in 
New Zealand for the 1925-26 season just 
Closing has been materially less than for 
the precedingg one. 

For the mine months ended = April 30, 
1926, the qua mtity of butter graded showed 
a decline of 12.1 per cent below the same 
period of last season, while cheese gradings 
increased 6.0 per cent, according to the 
Dairy Division of the New Zealand DVe- 
partment of Agriculture. On the basis of 
those percentages, the net production of 
butter fat is estimated at 6.5 pea cent less 
than for the nine months ende@ April 30, 
1925, 

Owing to the policy of export 
New Zealand, however, 


nearly equal 


prices 
in 





control in 
quantities of but- 


ter afloat Om July 17, 1926, totaled some 
9.000.000 pounds, against about — 6,000,000 
pounds on -Jraty 31, 1925, Quantities afloat | 


from Australia on the 1926 date 
than half these of last year. 





The Danes | 


the | 


were less | 
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Extension of Time 
Granted Kntrrymen 


On Indian Lands 


‘Regu lations Issued Allowing 

| Deferred Payments to Settlers 

on Fort Peck Reserva- 
tion, Montana. 





An extension of time im which entry- 
men Ora lands located in the former Fort 
Peck Indian Reservation im the State of 
Montara may pay for such lands is an- 
nounced by the General Land Office of the 
Department of the Interior in regulations 











just issued, 

The eExtensjon is provided for ina recent 
act of Congress, The full text of the regu- 
} mations is as follows: 
| The set of June 15, 1926 (Public No. 393). 
provides: 
| “That any entryman on the former Fort 
Peck Imd@ian Reservation, Or his successors 
or tramsferees, who is unable to make 
paymewmt as required by the act of March 
}4, 1925 (Forty-third Statutes, page 1267), 


may Obtain an extension 
paymemt of the total amount of principal 
and interest required by that act for one 
year from the date when such sum became 


of time for the 


;}or shail become due under the provisions 
of sai@ act, upon the payment of interest 
on the total amount involved at the rate 


of 5 per centum per annum: 
the Claimant shows to the satisfaction of 
the Commissioner of the yeneral Land 
Office by affidavit corroborated by the affi- 
davits of at least two persons, the fact of 
and the reason for his inability to make 
the payment: Provided further, That such 
cliimamt for the same reason and upon 
makings payment of like interest and fur- 
nishings a like affidavit may obtain an addi- 
‘tional extension of one year, but no more, 
for the 


Provided, That 


of 


payment any amount so ex 

tended. 
Sec. Upon failure of any person to 
make Complete payment of the required 


amount 
granted 


Within the period of any extension 
in accordance with the provisions 


of this act, the homestead entry of such 
persom shall be cancelled and the lands 
shall revert to the status of other tribal 


lands 
tion.” 


of the Fort Peck Imdian Reserva- 
Grants Time Extension. 
1. Uomder the provisions of this act any 
entrymaan on the Fort Peck Reservation 
or his successors or transferees who has 
not Paid the amount due and required to 
be paid on November 1, 1925, by the act 
of March 4, 1925 (43 Stat., 1267), may ob- 
tain am extension of time for one year for 
payment of the total amount due both 
of primcipal and interest on filing in your 
office on or before November 1, 1926, an 
affidavit, corroborated by the affidavits of 
two persons satisfactorily showing that he 
is unable to make the required payment 
and accompanied by the payment of inter- 
est at the rate of 5 per cent per annum 
on the amount sought to be extended. 
2. At the expiration of the first exten- 
sion ranted by the act an additional ex- 
tensiom of one year may be allowed on a 
like Slowing of inability to pay the amount 
due if accompanied by the _ required in- 
terest. 
Im the case of the half payment al- 
lowed to be made November 1, 1925, under 
sectiom 1 of the act of March 4, 1925, the 
entryman, if such payment has not been 
made, will be alowed an extension until 
Novenaber 1, 1926, withim which to pay 
the ammount due on the payment of inter- 
est im advance on or before November 1, 
1926, <at the rate of 5 per cent per annum 
on the total amount due November 1, 1926, 
provided a corroborated affidavit as de- 
scribed above is,filed and found satisfae- 
tory. If, at the expiration of the exten- 
sion yeriod, entryman still unable to 
pay tlhe amount required, he may obtain 
a further extension until November 1, 
1927, wpon filing a similar affidavit and 
paying a like amount of interest. 
Interest Payments Required. 
4. Im the case of the half payment al- 
lowed to be made November 1, 1926, under 
sectiom 1 of the act of March 4, 1925, 
the €mtryman, if unable to make such pay 
ment, will be allowed an extension until 
November 1, 1927, within which to pay the 
amourat due, on the payment in advance on 
or before November 1, 1926, of interest at 
the rate of 5 per cent per annum on the 
total amount due November 1, 1926, pro- 
vided a corrobarated affidavit, as described 
above, is filed and found satisfactory. If 
at the expiration of the extension period 
entrymmagn is still unable to pay the amount 
required he may obtain a further exten- 
sion until November 1, 1928, upon filing a 
similar affidavit and paying a like amount 
of interest. 
5. Where relief is sought by persons fall- 
ifg umder section 2 of the act of March 4, 
who were required tO pay on Novem- 
ber 1, 1925, the entire ameount of princi- 
pal amd interest due, an extension will be 
granted to November 1, 1926, on the pay- 
ment of interest in advance on or before 
Novermber 1, 1926, at the rate of 5 per cent 
per ®mmum on the total amount due and 
the tiling of an affidavit, as described above, 
with the privilege of a further extension 
of One year to November 1, 1927, on the 
payment of the same amount of interest 
| and the filing of a like affidavit. 
6. A copy of each affidait asking for 
the extension allowed by this act to those 
unable to pay the amounts due under the 
act Of Mfarch 4, 1925, must be sent by the 
applicant by registered letter to the super- 
intendent of the Fort Peck Indian Reserva- 
tion, Poplar, Montana, and the registry 
receipt must be filed in your office, together 
with mn affidavit that such a notice was 
mailea@. The Indian superintendent should 
promptly mail to this office any objection, 
and the reason fherefor, entertained by 
him against the alowance of any extension 
requested. 
Eanis Reve’ 





9 
o. 





is 











for Non-Payment. 
7. “The provisibh in section 2 of the act 
that the failure of any person to make 
complete payment of the required amount 
for the period of any extension granted 
in aceordance with the provisions of the 
act Shall result in the camneellation of his 
entry «and the reversion of the land to the 
status of other tribal lands of the Fort 
Indian Reservation will be strictly 
obserwed. Entries for which payments are 
not made required will be canceled 
without further notice to the parties in in- 
terest. other than the notice advising them 
of the amounts due, 

8. On each entry on which payment has 
not been made as required by the act of 


Peck 


as 


Marela 4, 1925, a notice slIhowing the total 
amount due on November 1, 1925, under 
the szid act and the amount of interest 


required to extend the time for payment 
until November 1, 1926, will be prepared 
in this office and sent to your office for 
service by registered mail. A copy of the 
notice, together with a copy of this letter, 
shoulel first be sent.to the entryman at his 
lrecord address and if servide is not ob- 
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Fruit— 
Livestock 


| tained at that address, a further notice 





should be directed to the entryman at the 
post office nearest the land. 


9. Where the required interest is paid 
and the affidavit filed, you will transmit 
the affidavit to this office with a statement 
of the interest received, which you’ will 
hold in your unearned account until ad- 
vised of the acceptance of the affidavit. 


10. Where full payment has been made 
and satisfactory proof to residence, cul- 
tivation and improvements has been sub- 
mitted, you will issue final certificate in 
the absence of objections shown by your 
records without special instructions from 


as 


this office. 

11. The act is supplemental to the acts 
of March 2, 1917 (89 Stat., 994), December 
11, 1919 (41 Stat., 365), and March 4, 1925 
(43 — 1267). See circulars Nos. 544 (46 
I. D., 75); 667 (47 L. 1D., 335); and (1 LL. D., 
76). Payments maturing after March 4, 
1925, must be paid as indicated in Cireular 
No. 544. 

12. Any entryman maw, if he so desires, 
file a relinqguishment of a portion of his 
entry and apply to have the money here- 


tofore paid applied on the retained 


(46 L. D., 282). 


part 





W ide Fluctuations 
Feature Prices of 
Cotton for Week 


Crop Conditions and Indicated 
1926 Yield Will Be 


Issued Au- 





gust 9. 
s — — 

WVide fluctuations in cotton prices and 
wide variations in private estimates of 
production are noted in the cotton trade 
report issued by the IDepartment of Agri- 


culture August 7. 


Attention is focussed on the Government 


crop report of August 9. 


"Ihe full text of the department's state- 
ment follows: 

Cotton prices Witnessed comparatively 
wide price movements during the week 
July 31, August 6, with final quotations 
down about 5-16 cent per Jb. Prices dur- 
ing the latter part of the week reacted 
from the low point, Gue to reports indi- 
cating the approach of another tropical 


storm. Reports indicated a fair demand 


for spot cotton for immediate and prompt 
shipment with some increased inquiries 
for fall shipments. with the volume of 
business small. The dry goods situation 


was reported as optimistic. 
August 9, at 11:00 o'clock a. 
standard time, the Crop Reporting Board 
will issue the condition of the crop as of 
July 25, together with the indicated 1926 
yield. Trade reports «ppearing during the 
week showed wide variations ranging from 
about 14,000,000 to over 15,500,000 
bales. 

On the New York Cotton Exchange Oc- 
tober future contracts were down 27 points, 
closing at 17.42 cents, and on the New Or- 
leans Cotton Exchange they were down 
29 points, closing at 17.27 cents. On the 
Chicago Board of Trade October future con- 
tracts closed at 17.25 cents compared with 
17.60 cent last 


On Monday, 
m. Eastern 


bales 


week. 





The average price Of middling spot cot- 
ton in 10 designated markets was down 
30 points, closing at 18.04 cents per Ib. 
compared with 24.08 cents on the corre- 
sponding da) year ago. 

Exports from August 1 to August 6, 
amounted to 87.415 bales, compared with 
56,476 bales for the corresponding period 
a year ago. 

Certificated stock at New York on <Au- 
gust 6, was 5 bales, New Orleans 
15.232, Houston-Galveston 20,097. Total 
stocks all kinds New York 54,785, New 








Orleans 145,697. Houston 201,358, 
tort 152,708, and Savannah 26,810. 
New York future contracts closed August 


Galves- 











6: October 17.42 cemts, December 17 

cents, January 17.39. March 17.58, May 
17.71. New Orleans closed: October 17.: 
cents, December 17.17, January 07:12. 
March 17. May 17.36. Chicago closed: 
October 17 cents, December 17.20, Jan- 
uary 17.18, March 17.30. New Orleans 


middling spot coiton 18.27 cents per Ib. 
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| tively 


| Long Island, 


| hemmed-in 


Public Lands 





Summer Forestry 
Schools Favored 


For 500,000 Boys 


Mr. Cuno. Federal Service Of- 
ficial, Believes Scout Organ- 
izations and Others Would 

Aid Sessions. 








Summer schools in wood craft for ap- 
proximately 500,000 boys, between the 
ages of 12 and 17, have the endorsement 


and support of the United States 


Service, 


6. If the characterization “‘Federal Uni 
versity," as applied to Government seri 
ices, is being translated into practical 
effect in) Washington, then the proposai 
to maintain cumps for teaching forestl) 
to youth is an educational extension ac 
tivity, it was pointed out. 


Summer schools in the sciences in the 
National Parks, courses in drying lumber 
and in boxing and crating at the Forest 
Products Laboratory, the field experiment 
stations of the Department of Agricui- 
ture, and a_ school for watchmakers at 
the Bureau of Standards, are other ex 
amples of the Government in establishing 


a “Federal U its extension 
declare ofli- 
teaching wood 
is a compara: 
to diversify 
the Government, with 
112,000,000 citi- 


niversity,” with 
agencies reaching far afield, 
cials. Summer camps for 
craft to half million boys 
new idea, which serves 
the curriculum of 
its student enrollment 
zens, it was said. 
Visualizes 500,000 Students, 
Fortunately, 
uate forestry 
summer 
with such 
ing, and 


of 


the 


as a 


movement to perpetl 
subject for study ir 
boys—sharing time 
fish- 
chart 


camps for 
recreations aS swimming, 


athletics—is not without a 


for guidance, officials said. Moreover, ‘ 
official of the Forest Service—Pohn 

Cuno—both by precept and example, is 

Supporter to the movement, stated the 
Forest Service. As an instruetor in for 
estry, he has supervised the conduct o 
a summer camp for teaching wood craft 
to boys. Irom the experience thus gained 


and the 
visualizes 
under the 
America, 
sociation, 
Forestry 
at 


observations 
500,000 boys 
direction of 


made, 
in 


Mr. Cuno 
Similar camps 
the Boy Scouts = 
the Young Men's Christian / 
and private agencies. 

work for older 
Camp Wauwepex, Wading River, 
New York, during the Sum- 
mer of 1925, developed a plan of action for 
similar camps in 1926, these to be adapted 
to the needs of boys between 12 and 17 
years old. The first essential—just as in 
taking swimming lessons, for instance—is 
a competent instructor (not in) swimming, 
but in forestry). If such a sroup of boys 
is not so fortunate as to work under the 
tutelage of an official of the Forest Serv- 
ice, advanced students in forestry schools 
may be drafted upon or the State forester 
may be requested to designate qualified 
instructor. If unable to detail an instruc. 
tor to personally supervise the camp 
wood.craft, the State forester can at ieee 
outline a plan of action and delegate an 
older boy of the group to act as instructor, 
states Mr. Cuno. 


boys, as carried 


on 


a 


Pursuit For Recr ation. 

The annual exodus of boys to play- 
grounds, forests and wilderness implies the 
primary purpose recreation—a ut 
from books and studies, iOV- 


of ret 


declares the 






ernment. The Forest Service would not 
unduly disturb or upset this Pursuit for 
recreation, it is indicated, but it believes 
that a study of the trees admir: ibly fits in 
the scheme of the Summer camp without 
robbing youth of his rightful heritage to 
play. A camp usually implies a_ retreat 
to the woods—and a tent in the open 
spaces, without the environment of shel- 
tering trees, is like leaving out Hamlet 
from Shakespeare's drama of that name, 
state officials. 

Drawing upon the experiences of sum- 
mer camps of forestry we find a well- 
defined plan of action—just as orderly in 


execution 
without 


as duties of 
the exacting restrictions 

walls, suggests the 
Service. There are two forms of. instruc- 
tion—first, blackboard talks and, second, 
demonstrations in the woods. The theoreti- 
cal lessons on the blackboaTd, though men- 
tioned first, are of minor importance and 


the se ao 


Foe 





Cotton movement from August 1 to | only supplementary to the study of trees. 
August 6, 1926, with comparisons. For, as some-one has said, if you would 
Bales Bales | know mankind study man; similarly, 
1926 1923 you are to become versed in wood ¢ 
Port receipts aes 31,102 41,207 | study the trees in their natural jaan 
Port stocks 190,946 | one official pointed out. Blackboard talks 
Interior receipts 41,358 | are given early in the morning or late 
Interior stocks 150,547 | in the day, just before evening mess, 
Into sight 66, 401 97,522 Descriptions of Forests. 
Northern spinners’ tak- Outlines on the blackboard should em- 
ings : 16,944 5,781 | brace the following discussions: Descrip- 
Seuthern spinners’ tak- tions of forest conditions and the “lay of 
ings 52,197 42,639 | the land’’ in the section in which the camp 
World's visible suppIiy is located; a history of lumbering in the 
of American cotton 1,046,685 | particular section; descriptions of trees 








Quarantine Extended 
Against Corn Borer 





Several Counties in Ohio Added 
by Department of Agricul- 
ture Order. 





The European corn. borer threatens to 
spread into the heart of the Corn Belt 
by means of automobile traffic and to pre- 
vent this additional Counties in Ohio have 


been quarantined in an order signed by 
Cc. F. Marvin, Acting Secretary of <Agri- 
culture. 
The full text of the order follows 
Under authority conferred by the plant 
quarantine act of August 20, 1912 (37 


Stat. 315), as amended by the act 
ress approved March 4, 1917 (39 
1134, 1156), and in accordance with Regu- 
lation 8 of the Rules and Regulations Sup- 
plemenjal to Notice Of Quarantine No. 43 
(third revision), on Account of the Euro- 
pean corn borer, promulgated by the Sec- 
retary of Agriculture April 1924, 
amended, notice 
following counties and townships in the 
State of Ohio are nOW added to and in- 
cluded within the area therein designated 
as infested by the FLuropean corn 
amd said Regulation 3 
ingly: 
Counties of Williams, 
*aulding, and the 


Stat. 


: as 


borer, 
is amended accord- 


Defiance and 
townships of Gorham, 
I*ranklin, Dover, Gorman and Clinton, in 
Fulton County; townships of Ridgeville, 
Freedom, Napoleon, F latrock and  Pleas- 
ant, in Henry County, and townships Mon- 
amt, in Henry County, and townships of 
Monroe, Palmer, Verry and Greenburg, in 
Putnam County. 
This amendment 

amd after August 4, 


shall be effective on 
1926, 


of Con- | 


is hereby given that the | 





and their various parts; word pictures of 
how seeds are collected and sown, and pos- 
sibly description of a nursey of the Forest 
Service, the growth and development of 
trees should be outlined: tell of the habits 
of Various trees—why some prefer growth 
in one type of soil and others thrive un- 
der different environments; forests may be 
considered as communities, some pure in 
a particular species, while others admit 
foreigners—tell about the pure forest and 


the mixed forest: the number and variety 
of products from trees are countless— 
outline and discuss some of th®se: and, too, 
forest fires may be discussed in these 
blackboard talks. 

Equipped with such simple tools as an 


axe, an 
of trees, 


instrument for telling the heights 
a device for determining the dia- 
meter of trees, log scale sticks, saws, foot 
rules, ete., boys enrolled in these forestry 
summer schools learn their first real les- 
sons from actual contact with the trees, 
Such studies take the away from 
the camp—on hikes, where the different 
trees are identified and their habits laid 
bare. Carrying the idea identification 
a bit farther, the kinds of woods used in 
cabins, telephone poles, railroad ties, farm 
implements, ete., are made Known by first- 
hand observations, 

Cub Miniature Trees. 


boys 


Miniature trees are cut down so that 
the boy may study forestry. He is told to 
count the annual rings at the stump, at 
the ends of the log and ut the top. Then 
he measures the .height of the = stump, 
length of logs, and crown. Foresters de- 
scribe this as stem analysis, but irrespec- 
tive of the designation, the important 
thing to youth is the knowledge imported 


by felling and trimming trees. 
A log secole stick is used to determine 
the contents of the log in board feet, and 


standing trees are 
first with calipers, 
and finally with 
heights 


of sey- 


the diameters of the 
computed by means of, 
then Biltmore stick, 
the eve only. Meusurements 
of trees are made by more 
eral methods, namely, the length of the 


a 
of 


one or 


Forest | 
it was stated by officials on August | 
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of 
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| Reduced Cocoa Crop Seen 
By Department of Commerce 


Foodstuffs reports made public at the 
Department of Commerce August 6 shows 
annual decline of 10 to 15 per cent in 
Trinidad's cocoa crop, a short Dominican 
Republic cocoa crop, developing lucrative 
market for coffee in Czechoslovakia, short 
Japanese green tea crop, richest Japanese 
catch of salmon and trout off eastern 
Japanese sugar business, record sugar 
Kamchatka since 1919, rapid development 
in Hawaii and in Trinidad, and 
breaking of all records for grain shipments 
through eee Canal, Canada. 


crops 





Steady In Increase 
Shown in Farm 
Equipment Values 


Canvass in 1925 Reveals Large 
Gains Over Pre- 
vious Two 
Years 


The Department of Commerce announces 
that, 


nual 


according to data collected at the an- 


canvass of manufacturers of farm 


equipment, the total value 
made in 1925 amounted to $383,736,- 
736. This is an of 18.7 per 
as compared with $3: 7,127 in 1924, 
of per cent over $364,854,106 in 1923. 


bureau's summary 


of such equip- 
ment 
increase cent 
and 





5.2 
The 
The 
portant 


follows: 


im- 
1925 


production values for the more 
classes of farm equipment for 








are as follow Farm tractors and traction 
engines, $120,558,518; harvesting machinery 
(not ineluding haying machiners), $28,418,- 
503; machines for preparing crops for 


market or use (threshers, ensilage cutters, 
shellers, hay 


corn huskers, corn 
feed grinders, etc.), $27,696,672; plows and 
listers, $23,644,833; cultivators and weeders, 
$17,539,172: haying machinery, $15,457,022. 
of farm equipment by manufac- 
turers for domestic use in 1925 aggregated 
$332,845,204, asagainst $277,924,547 in 1924 
and sales for export in 1925 amounted to 
$64,934,212, as against $51,988,372 in 1924. 
(The total of the domestic and export sales 
not identical with the value of farm 
equipment manufactured, for the reason 
that a part of the production of 1924 was 
sold in 1925, and a part of the production 
of 1925 was not sold until 1926.) 

The tractors and traec- 
tion engines manufactured in the United 
States decreased from 135,210 in 1923 to 
119,626 in 1924 but increased to 167,640 in 
If Grain binders show a decrease in 
production from 55,731 in 1924 to 42,405 in 
1925 together with an increase in 
from 48,323 in the earlier to 61,062 
later year. Similarly, a decrease from 
126,448 in 1924 to 112,299 in 1925 in the 
number of mowers manufactured was ac- 
complished by an increase from 112,462 to 
118,120 in the number sold; and a decrease 
from 537,595 in 1%4 to 516,408 in 1925 in 
the production of moldbeard plows of all 
types was accompanied by an increase 
from 558,074 to 577,900 in the sales of such 
plows. 


presses, 








Sales 











is 


number of farm 











sales 
in the 


0, 








been pronounced increases 
since 1922 in the pro- 
duction of corn pinders, milking units, and 
windmills, und since 1923 in the production 


of house water-supply systems. 


There have 
from year to year 








More Time Given to Build 
Twin Falls Power Project 


The Power Commission has 
voted to an amendment of the 
preliminary permit held by the Idaho 
Power Company for a power project at 
Twin Falls, on Snake River, in Idaho, by 
extending the period of the permit from 
April 30, 1926, to April 30, 1927, 

The requested the extension 
on the groundthat the additional time 
needed for continuing investigations and 
for other preliminary arrange- 
ments. 


Federal 
authorize 


permittee 
is 


necessary 


shadow of the tree, the of a home- 
made Biltmore stick, a hypsometer. 
The latter is an instrument for telling the 
heights of objects by determining the boil- 
ing point of a liquid. 


use 


or 


in forestry 
of survey 


even 
lines 


Such practical courses 
contemplate the operation 


with a compass on a Jacob staff, whereby 
the amount of timber in a certain area 
may be. estimated. This information is 
not only of value because ‘of the experi- 
ence imported to the youthful surveyor, 
but the results may prove useful to the 
owner of the timber-lands. 
Older Boys’ Program. 

The older boys of the summer camp 
schools in forestry are taught to make 
plane tables and topographic maps. Saw- 


Visited for the pur- 
process of convert- 
articles, and at the 
note why knots and 
subtract from the quality 
reduce the grade of 


mills are systematically 

of studying the 
trees inte useful 
same time, the 
other defects 
and correspondingly 
lumber. 

Not unmindful of the conservation policy 
of the Forest Service—both by means of 
planting seedlings and preventing forest 
fires—-young forestry students are given 
practical demonstrations along these lines, 


me se 
ing 
boys 


it is said. For instance, a miniature nur- 
sery is established, thus affording oppor- 
tunity for the sowing of seeds and the 


transplanting of seedlings on denuded areas. 


Such a nursery, though not pretentious, 
will train youth in the fundamentals of 
selecting suitable soils for seed beds and 


the 
traneous growth. 


importance of keeping it clean of ex- 
Lessons in fighting for- 





fires are learned by building fire lines, 
establishing improvised fire-lookout sta- 
tions in trees, and fire-patrolling during 


periods of extreme drought. 


Favor Forestry Emblem. 


Mr. Cuno of the 
not be taken. too 
Boys to camp for fun, and 
fun must form good share of the day 
along with the forestry. The program 
should not be too heavily loaded or boys 
will not digest it. Some form of award for 


“The 
Forest 
seriously. 


program,” warns 
Service, “should 
xo 


a 


successful completion of the work, such 
as a forestry emlje m, badge, or diploma, 
is necessary. In’ Boy Scout camps the 


award of the forestry or conservation merit 


badge is quite a satisfaction.” 
Stressing the importance of teaching for- 
estry in camps for boys, Mr. Cuno de- 


clares: ‘‘Forestry is so vital a subject, both 
from the standpoint of recreation and eco- 
nomic utility, that its study is not only 
fully warranted, but very necessary. The 
citizen of tomorrow must have a better 
background of wood-wisdom than the pres- 
ent generation if this country is to grow 
and maintain its forest requirements,” 
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Seasonal Decline 
In Butter Market 
Less Than Expected 





Consumption Lighter Than 
Year, With Fair Move- 
ment Into Stor- 
age. 





Butter production and receipts at mar- 
kets last week showed somewhat less than 
the expected seasonal decline, the Depart- 
ment of Agriculture announced in its 
weekly review issued August 7. 

Consumption apparently continued 
lighter than last year, and movements 
into storage continued in fair quantities, 
it was stated. 

The full text 

All butter 
during the 
half cent 
and a 


of the statement follows: 
markets ruled steady to firm 
week ending August 7 with 
price advance at Philadelphia 
one cent advance at Chicago. 
Lighter receipts at the four markets and 
the fact that many of the usually fine 
marks were showing hot weather defects 
were largely responsible for the improved 
tone, Trade was far from active as 
buyers in most cases were limiting their 
purchases to immediate needs although 
some dealers reported buying orders from 
some quarters which have been off the 
market for sometime. Speculative buy- 
ing was not much in evidence as avail- 
able statistics and information regarding 
Production gave but littl encouragement 
to the situation. 

Receipts of butter at the four 
for the week under review were 
than for the preceding week by 





markets 
lighter 
about 19,- 


000 tubs which is only to be expected at 
this season of the year when the make 
fenerally shows rapid declines. While 
the lighter make was quite generally 
anticipated, the decline was not as sharp 
as many operators had expected and this 
tended to check any speculative opera- 


tions which may have been in the making. 
Butter continued to move into storage in 
fair quantities in spite of the lighter re- 
ceipts and the surplus over last year at 
the four markets has shown fairly con- 
sistent increases. Estimates by various 
members of the trade as to the storage 
holdings for the entire country on August 
i are placed at from 134,000,000 to 135,- 
500,000. The trade quite generally feel 
that the storage holdings as estimated 
for August 1 have a bearish influence on 
the market. 
Consumption Lighter. 


The fact that trade is in many quarters 







unsatisfactory leads one to believe that 
consumption is lighter than a year ago, 
According to figures available for the four 
markets for the month of July, 1926, re- 
ceipts were 22,359 tubs ligher and~ the 
net into storage movement was 390,579 
tubs heavier, while the apparent trade 
Output or consumption was 52,404 tubs 
lighter than during July last year. This 


apparent lighter consumption may be due 
to a greater movement of butter direct to 
the consuming centers outside the four 
markets but nevertheless speculative oper- 
ations are curtailed somewhat by the ef- 
fect of the lighter demand and the pos- 
sibility that this apparent lighter consump- 
tion may prove to be correct. 

Favorable growing conditions for warm 
weather crops have been reported by many 
States although arge sections within the 
various States are showing the effects of 
heat and drought. Rains were beneficial 
in the Ohio Valley States and the drought 


in the lower Ohio Valley was relieved, 
while good growing conditions prevailed 
in the Lake region and northwest. In 


the central plains, continued dry weather 
has been deterimental to growth of crops 
and pastures. The rainfall, which varied 
in amounts was of the thunderstorm 
variety, brought some relief to many areas 
that needed rain badly. The heat wave, 
which has been prevalent in the south- 
western sections has extended its influence 
eastward over practically the entire region. 


Many sections reported that production 
was showing considerable shrink due to 
short ,pastures and that the flies and 


mosquitoes were bad and curtailing milk 
production. The reports of producing or- 
ganizations for the week ending July 31 
showed decreases from the week previous 
although not as large as many members 
of the trade had anticipated. The Ameri- 
can Association Creamery Butter Manu- 
facturers and Land-O-Lakes Creameries, 
Inc., reported decreases of 7.9 per cent 
and 8.72 per cent respectively from the 
week previous. 





Executive Orders. 
Restore Land Status 


Properties in Florida and _Ne- 
braska Given Original Status in 
Orders Just Promulgated. 








Two executive orders, affecting property 
in the States of Florida and Nebraska, 
have just been promulgated by the De- 
partment of State. The Florida order 
deals with the restoration to settlement of 


a portion of land on Amelia Island, while 
the order involving Nebraska has to do 


with the rescinding of a previous Execu- 
tive order, affecting a specified piece of 
land in that State. 
The two orders follow in full text: 
Executive Order. 
Florida. 


Under authority of the act of Congress 
approved June 25, 1910 (36 Stat. 847), as 


amended by the act of Congress approved 
August 24, 1912 (37 Stat. 497), it is hereby 
ordered that Executive Order No. 4109, 
dated December 8, 1924, withdrawing all 
islands situate im’ the coastal waters of 
Florida belonging to the United States, 
from settlement, location, sale, entry and 
all forms of appropriation subject to valid 
existing rights in and to the same, pend- 


ing classification and legislation, be re. 
voked in so far as said order applies to 
fractional sec. 6, T. 1 N., R. 29 E., Tal. M,, 


a portion of Amelia Island, situated in the 
coastal waters of Florida; and said tract is 
hereby restored to settlement and entry 
under appropriate public land laws. 
: CALVIN COOLIDGE. 
The House, July 24, 1926. . (No, 
4485.) 


White 


Executive Order. 
Nebraska. 

Under authority of the act of Congress 
of June 25, 1910 (36 Stat., 847), as amended 
by the act of Congress of August 24; 1912 
(37 Stat., 497), it is hereby ordered that 
the SEX NW% Sec. 4, T. 18 N.,. R. 38 
W., 6th P. M., Nebraskay be eliminated 
from the operation of Executive Order No, 
18338, of September 29, 1913, 

CALVIN COOLIDGE. 

The White House, July 24, 1926. (Ne 
4484yQ 










FEAT 9994) 


Tax Board Denies 
Appeal of Claney 
Lumber Company 


Holds Sale of Stock Does Not 
Affect Concern’s 
Invested Cap- 
ital. 


LUMBER Co. 
BoarRp oF 


APPEAL OF THORNTON CLANEY 
(Now Bisoop LUMBER C0.); 


Tax Argats; Docket No. 4665. 

The Board of Tax Appeals sustained the 
Commissioner in the Appeal of Thornton 
Claney Lumber Company (changed to 
Bishop Lumber Company in 1925) from a 
determination Of $48,943.87 deficiencies in- 
come and profits taxes for 1917 and 1918, 
arising from the exclusion from invested 
capital of $211,073.24 representing 
preciation of assets and restored 
preciation. 

James B. Westcott. Esq., appeared for 
the petitioner; M. N. Fisher, Esq., for the 
Commissioner. 

Before Marquette and Green. 

The findings and full text of the opinion 
follow: 

The taxpayer, an Illinois corporation 
with its principal office and place of busi- 
ness at Chicago, Ill., was organized in 
May, 1906, with a capital stock of $200,- 
000, divided into 2,000 shares of common 
stock, par value of $100, increased to 
$300,004, in December, 1906, when an ad- 
ditional 1,000 shares of common stock was 
issued. Then the stockholders of the cor- 
poration and the number of shares of stock 
held by each stockholder were: 

S. H. Fullerton, 1,524 shares: C. M 
Smalley, 1 share: E. L. Thornton, 500 
shares; A. B. Claney, 267 William 
Claney and Sons, shares; John Claney, 
483 shares; total, 3,000 shares. The one 
share standing in the name of C. M. 
Smalley was actually owned by S. H. Ful- 
lerton. 

In October, 1912, 
further increased 


de- 


| 


shares; 


the capital stock 
to $600,000 by the 
suance of $300,000 par value preferred 
stock. After such increase the  stock- 
holders of the corporation and the number 
of shares of stock held by each stockholder 
were as above for each class of stock, com- 
mon and preferred. 

At the time of its organization 
poration acquired certain real estate, 
which its yard now located, at a 


of $109,669.30. 
part of the year 1916, S. H. 


in the early 
Fullerton, who then owned 1,525 shares of 
1 shares of the 


was 


is- 


the cor- 
on 


is cost 





ap: | 





the common stock and 1,i 
preferred stock of the corporation, desired 
to dispose of his stock, and the’ other 
stockholders agreed to buy it from him 
In order to ascertain the then value of 
the stock, a real estate dealer and ap 
praiser, who was not connected with the 
corporation, vas employed to appraise the 
real estate owned by the corporation. The 
appraisal, the report which dated 
February 25, 1916, fixed a value for the ]| 
land and building at $336,250, of which 
$322,300 was allocated the land and 
$43,850 to the improvements thereon. The 
difference between the value of the land | 
as fixed by the appraiser, to-wit, $322,300, 
and the cost of the land to the corporation, 
to-wit, $109,668.30, $212,631.70, repre- 
sented the increase in the value of the land 
between the date it was acquired by the 
corporation and the date of the appraisal. 
The corporation did not appreciate this 
real estate on its books to the full extent 
of the appreciation thereof as shown by 
the appraisal, but did add to its ‘‘real es..- 
tate account,”’ the amount of $183,331.70. 
There was also restored to the Fn, nda 
tion account.” the amount of 741.54, 
which had theretofore been cee off. 
AS a result of this increase of $183,331.70 | 
in the corporation ‘real account” 
and the restoration of $27,741.54 to the 
“depreciation account,”’ the book value of 
the corporation's assets was increased by 
the amount of $211,073.24 
On March 9, 1916, S. H. 
to the other stockholders of 
tion all of his shares of stock 
sales price was the book vz 
stock, after the ‘‘real estate account” 
had been increased by the amount 
$183,331.70 and the amount of $27,741. 
had been restored to the “depreciation 
coun toresaid 
The taxpayer, in 
capital for the years 
cluded therein 


of was 


to 


or 


estate 


Fullerton sold | 
the corpora- 
therein. The 
lue of the 


of 
54 
ac 
as a 
computing its invested 
1917 and 1918, in- 
amount of $211,073.24 
representing the aforesaid appreciation of 
its ‘‘real estate account” and the 
tion to “depreciation account.’ 
Commissioner, excluded 
items from the taxpayer's invested 
and determined the 
in tax in the amount 
year 1917 and $35,297 
Marquette: The 
cision th app 
under the circums 
findings of fact, the 


the 


restora- 
its The 
however, 
capital 

at there are deficiencies 
$13,646.70 the 

for the 1918 

question de- 
whether not, | 
ances set forth in the 
taxpayer may include 
in its invested capital for the years’ 1917} 
and 1918 the amount of $211,973.24 added 
to the book value of its assets in the year 
1916, representing the increase in value 
of its real te since the date of ac- 
quisition and restored depreciation The 
taxpayer contends that the stockholders 
of a corporation are the beneficial 
of the corporate assets, the corporation 
merely holding the legal title to the 
sets in trust for the stockholders; 

the sale by Fullerton of his stock, 
was more than 50 per cent of all 
capital of the corporation, 

tuted in fact a ransfer and change of 
ownership of than 5° per cent the 
corporate property, and that the corpora- 
tion should be allowed to include that 
Property in invested capital at the value 
thereof at the date transfer. 

The taxpayer's position is obviously 
tenable. The conclusion it seeks to im- | 
Press on the Board is the result of an 
ingenious argument based upon an erron- 
eous premise. That the stockholders of a 
corporation are not the owner of the 
porate property is now well settled. In the 
case of the Rhode Island Hospital Trust 
v. Doughton, 270 U. S. 69, it was necessary 
for the court to the 
a@s to the ownership stockholders of 
the property of the corporation. Mr. Chief | 
Justice Taft, delivering the opinion of 
the court, said: 

“In this « 
Carolina 
the New 
of its property 
State may treat 


of for 
17 


only 


year 
for 
In or 


1s IS 


esta 


owners 


as- 
that 
which 
of the 


consti- | 
f 


stock 
of 


more 


of 


un- 


cor- 
Co 


pass 


by 


on question 


of North 


because 


the jurisdiction 
on the claim that 
corporation has two-thirds | 
in North Carolina, the | 
shares of as | 
Raving a situs in_ North Carolina the 
extent of the rati® in value of its prop- | 
erty in North Carolina to all of its prop- | 
erty. This is on the theory that the 
holder the owner of the property of 
the corporation, and the State which has 
Jurisdiction of any of the corporate prop- 
erty has pro tanto jurisdiction of his shares 
of stock. We can coneur in this view 

The owner of the shares of stock in a | 
company is not the owner of the corpora 
tien'’s property. He has a right to his | 


ase 
rests 


Jersey 


stock 


to 


its 


stock 


1s 


not 


y to receive 


} prices 


| count 


| the 


its gross 


| graphs (2 


| lateral. 


Tax 


share in the earnings of the corporation, 
as they may be declared in dividends, aris- 
ing from the use of all its property. In 
the dissolution of the corporation he may 
take his aliquot share in what is left, | 
after all the debts of the corporation have 
been paid and the assets are divided in 
accordance with the law of its creation. 
But he does not own the corporate prop- 
erty. * * ® The cases of Bronson’s Es- 
tate 150 N. Y. 1, 8, and In re Culver's 
Estate, 145 Iowa 1, said to hold that a 
stockholder owns the property of the cor- 
poration, are really authorities to the point 
that shares of stock in a corporation of a 
State have their situs for purposes of 
taxation in that State, as well as in the 
residence of the owner of the shares. But 
whatever the view of the other courts, 
that of this Court is clear, the stockholder 
does not own the corporate property.” 


It follows that, since Fullerton as a 
stockholder of the taxpayer corporation 
was not the owner of its assets or of any 
part thereof, the sale and transfer of his 
shares of stock to the other stockholders 
did not effect a transfer or change of own- 
ership of any part of thosé assets. The 
corporation was the owner of the cor- 
porate property before the transaction and 
it was the owner of the same property 
after the transaction. There was no change 
in the assets of the ownership effected 
by the transfer of Fullerton’'s stock, and 
it did not in any way affect or change 
the corporation's invested capital. See Ap- 
peal of The Shipowners & Merchants Tug- 
boat Co., 4 B. T. A. The increased value 
in question of the taxpayer's assets there- 
fore may not be included in its invested 
capital. LaBelle Iron Works v. United 
States, 256 U. S. 


Qe0 


Ort. 

1917 is $13,- 
f Order 
be entered accord- 


the 


1s 


The deficiency for 
646.70, and 
of redetermination will 
ingly 

July 27, 1926. 
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Cement Company 
Files Appeal in 
Income Tax Case 


Board of Tax Appeals Denies 
Right to Deduct for 
Unreturned 
Bags. 


APPEALS OF LASALLE PORTLAND CEMENT CO.; 
BoarD OF Tax APPEALS: Dockets Nos. 
5158, 5 , 

The appeals of Lasalle 
Company, from defici 
profits taxes for 
May 31, 1919, involving 
of fact law, were 
hearing the issue narrowed to ti 
question whether a fund meet pay- 
ment for returned empty bags should be in- 
cluded in gross income 

F. Carroll Esq 
titioner; Joseph 
commissioner. 

Before Sternhagen 
dell 

The 
follow: 


Portland Cement 
encies in income and 
the period ended 
identical questions 
for 


1918 
1913, 


and 
and 
of 


consolidated 
tds 


to 


the 


for 


appeared for 


Esq , 


pe- 


K. Meyer, the 


and Arun 


Lansdon 


facts and full the opinion 
Findings of Fact. 

The taxpayer, an 
gaged in the manufactt 
Portland cement at L 
shipped its cement in cotton bags 
ever a made a _ contract 
signed, of hich the pur- 
chaser pay a certain price. “‘ar- 
bitrarily determined,”’ for the bags and was 
the same price for 
by him in usable condition. 
were arbitrarily fixed, were 
by the market price of 
petitioner k 
books denomin 
count,” showing for eac 
ber of bags shipped to 
its customers. At the « 
year it ascertained its 


of 


Illinois corporation 
and 


iSalle 


en- 
of 
and 
When 
WwW 


sale 
sold 

sale was 
the 


to 


as 
by terms 
was 
all bags re- 
The 
gov- 


tured 

erned 
The 

on its 


bags 
irate account 
othbags Ac 
h month the num 
and received 
lose the taxable 
lons 
fixed the 
obligations at 
and claimed 
f this amount 


of 
obligat on ac 
unreturned bags, as by 
contracts, in excess such 
beginning of the year, 
deduction per cent of 
from its gross income for the 
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| representing 


; and his associates, 


] 


Assessment Confirmed 


By Ruling on. Appeal | 


Possibility of Hardship Imposed 
by Law on Taxpayer Seen by 
Board of Tax Appeals. 


APPEAL OF SHIPOWNERS & MERCHANTS TUG- 
Boat Co.; BOarRD oF Tax APPEALS; DocKBET 
No. 3955. 

The Board of Tax Appeals, in the ap- 
peal of the Shipowners & Merchants Tug- 
boat Company, in a proceeding to set aside 
the determination of a deficiency of $25, 
744.49 income and profits tax for 1920, tn- 
volving the reorganization of a tugboat 
company, held that section 331, Revenue 
Act of 1918, is applicable, that no gain was 
derived from the sale of a certain tugboat, 
and that a claim for deduction for amorti- 
zation of its tugboats, if the company had 
any such claim, had lapsed. 

The full text of the case follows: 

William M. Williams and E. B. Quiggle, 
for the petitioner. George G. Witter, for 


| the commissioner. 


Facts In Case Cited. 

In the year 1918 and prior thereto, Ship- 
owners and Merchants Tugboat Company 
(hereinafter referred to as the old com- 
pany) was a corporation engaged in the 
business of owning and operating a fleet 
of tugboats in and around the Bay of San 
Francisco. 

During the early part of the year 1918, 
about March or April, one of the directors 
of the old company approached one Tynan, 
the Bethlehem Shipbuilding 
Company, with the view of selling the fleet 
of 16 tugboats then owned by the company. 
Tynan then made up a syndicate or group 
of individuals, including Thomas Crowley 
(said group being here- 
inafter referred to as the buyers), to pur- 
chase the tugboats, and the negotiations 
for such purchase were continued 

The old company offered to the 16 
tugboats to the buy for an aggregate 
of $1,020,000, made up of a certain price 
for each tugboat together with some 
equipment for a further sum of $21,000. 
The tugboat Hercules was included in said 
offer at the price of $300,000. 

The parties first thought of selling and 
buying the tugs directly, but this was 
changed into an arrangement for the pur- 
chase of the stock of the old company. 

At the time of said negotiations the old 
company had outstanding 4,285 shares of 
stock The stockholders were numerous 
and scattered. The majority of the stock 
was owned by persons residing in or near 
San Francisco, but some owned by 
persons in the eastern part of the United 
States and persons residing in 
England. 

On May 15, 1918, a written 
was entered into between W. J. Gray, J. 
D. and A. B. Spreckels Securities Co., F. 
S. Samuels, Arthur Page, W. H. Marston, 
c. Randall, John W. Curry, stockholders 
the old company, and all other stock- 
holders of the old company who may ex- 
ecute the agreement, as first parties, Ship- 
owners and Merchants Tugboat Company 
(the old company), second party, and Rob- 
ert J. MeGahie, third party, representing 
the buyers 


sell 


ers 


was 


some Db) 


agreement 


of 


Provision of Agreement. 

The agreement was prepared with many 
counterparts which were sent for execu 
tion to the various stockholders of the old 
company whose signatures were not af- 
fixed to the original copy The agree 

provided in its essential respects as 
Vs 
That the old company should form 
a alifornia corporation (hereinafter 
ferred to as the Securities Company) which 
over all of the of 
ompany except the tugboats 
mentioned, its office furniture, fix 
telephone and office equipment, and 
rights to its office building and in 
the occupancy or use of the dock 
used for its office and vessels, (b) as- 
all the liabilities of the old com- 
arising prior to May 1. 1918, subject 
in limitations and exceptions not 
to case, and (c) issue to the 
company in exchange for said assets 
umount of the capital stock of the 
urities Company might be agreed 
upon between the two companies 

That the old company should then 
bute to its stockholders the said stock 
Securities Company. 
hat the stockholders of the 
were the first parties 
should sell to the third party, 
the buyers, the stock of the 
at the price of $899,850 for 
the entire 4,285 shares outstanding. at 
the rate of $210 per share, said price to 
be paid as follows (a) as to each stock 
holder who shall sign the agreement, and 
deposit his stock in escrow, provided 
therein, prior to July 1, 1918, the sum of 
$116 on the deposit of the stock in escrow, 
such sum as the stockholder might 
have received out of the initial payment 
of $100,000 to the escrow holder, or $94 per 
on or prior to July 1, 1918, and 
to each stockholder who signed the 
agreement and deposited his stock in 
escrow subsequent to July 1, 1918, but 
within the time limited in the agreement, 
the full amount of $210 per share upon 
such deposit of the stock. 

(4) That the stockholders of the old com 
pany who are parties to the agreement, 
should deposit their certificates of stock in 
that company, endorsed in blank, with the 
Bank of California National Association 
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above 
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less 


she 
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re, 





As 


and placed in stock for further 
the company had not bought them 
have been under the necessity 
elsewhere. More nearly than 
else, they were merchandise 
bought and sold, bought again, placed 
in stock and sold again. The liability of 
the taxpayer was only a liability to re- 
ceive and pay for them when received. 
The whole transaction was an exchange 
of commodities—the receipt of so much 
and the payment of so much in return— 
a quid pro quo in each case and not “an 
ordinary and necessary expense.” The 
obligation to pay for them when received 
was not itself an expense. 
The transaction clearly 
the purview of section 326 
The taxpayer has withdrawn its claim 
for depreciation, and the commissioner ad- 
in disallowance of taxpayer's 
claim for a deduction of $1,979.91 on ac- 
count of salary paid Fritz Worm, onc 
of the company's employes, for the year 
1918, if the claim was actually disallowed. 
Proper adjustment should be made. 
Order of redetermination will be entered 
15 days’ notice, under Rule 50. 
Sternhagen and Smith concur 
result only. 


July 27, 1926. 
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| distributed as dividends 


| three 
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|} exchange 
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| all deposited with 
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| stock 
} Stock 


as escrow holder, and the buyers should 
pay to said bank the purchase price, which 
should then be paid over by the bank to 
the stockholder entitled thereto; but that 
no stock was to be deposited ‘prior to the 
formation of the Securities Company and 
the distribution of this stock to the stock- 
holders of the old company 

(5) That the buyers should make an 
initial payment to the escrow holder of 
$100,000 on account of the purchase price 
of the stock, immediately upon execution 
of the agreement by stockholders of the 
old company holding of record at least 2,- 
857 shares of its stock, said $100,000 to be 
paid by the eserow holder the stock- 
holders depositing said stock in proportion 
to their respective interests. 

(6) That none of the of 
company was to be delivered to 
ers before Jifly 1, 1918 

(7) That all earnings from 
boats between May 1, 1918, 
1918, should be used solely 
ment of expenses of their operation on 
and after May 1, 1918, and were not to be 
prior to July 1, 
1918, but all dividends declared and paid 
after July 1, 1918, out of earnings derived 
from said tugboats on and after May 1, 
1918, should belong to the buyers. 

(8) That any stockholder of the old com- 
pany might execute the agreement within 
months from its due date and be- 
come a party thereto. 

Pursuant to said agreement the Securi- 
ties Company was organized and thé assets 
the old company, other than the tug- 
boats and furniture and fixtures, «were 
to the Securities Company in 
for its stock, which was then 
pro rata to the stockholders of 
the old company. 

From time to time 
old company was deposited 
escrow holder, but there was 
getting the agreement executed 
of the stockholders and the stock 
the escrow holder 
at least the latter part of the year 
but prior to January 10, 1919. 

From the beginning of the negotiations 
for the purchase of the tughoats of the 
old company it was contemplated that a 
new corporation would be formed to take 
over and operate said tugboats, and at 
the time the agreement of May 15, 1918, 
was entered into it was agreed among the 
members of the syndicate who composed 
the buyers that, as soon the stock of 
the old company was acquired, the boats 
and property of sald company would imme- 
diately be turned over to a new company 
to be thereafter organized by said syndicate 
and to be known as The Shipowners and 
Merchants Tugboat Company. 

On or about July 1, 1918 
of the old company resigned 
board was elected, consisting of certain 
members of the syndicate of buyers to 
each of whom had been transferred from 
the stockholders of the old company 10 
shares of its stock as qualifying shares: 

Thomas Crowley, one of buyers, was 
chosen as its General Manager and took 
charge of the operation of the tugboats. 
No other transfers of stock of the old com 
pany were made to the buyers or their 
representative until January 10, 1919, 
hereinafter stated. 

On July 1918, the buyers organized 
The Shipowners and Merchants ugboai 
Company, the taxpayer in this appeal, un- 
der the laws of the State of California, 
with an authorized capital stock of the 
par value of $1,500.00, consisting of 15,- 
000 shares of a par value of $100 each. 

On January 19, 1919, after all of the 
outstanding stock of the old company had 
been deposited with the escrow holder, 
the certificate endorsed in blank repre- 
senting 4,195 shares of that stock (the 
remaining 90 shares having been trans 
ferred to the new board of directors 
qualifying shares) were turned over 
Robert J. MecGahie the representative 
of the buyers. 

On the same day McGahie surrendered 
said certificates to the old company and 
there was issued to him as the representa- 
tive of the buyers one new certificate, 
No. 516, for 4,195 shares of stock of said 
company. There was attached to said 
certificate a bill of sale, signed by Me- 
Gahie, purporting to assign, transfer and 
set over to the buyers the said shares of 
stock 
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rubber stamp 
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were 


These ites were then 
follows: 
of January, 1919, 
© capital assets of this 
distributed to its stock- 
holders, pursuant authority and _ per- 
mission granted the Commissioner of 
Corporations, and the value of the shares 
represented by this certificate was reduced 
accordingly.’ 
the same day 
old company 
30, 1918, all 
tugboats and its 
15, 1918, to the 
and Merchants 
On the 
taxpayer, in ¢ 


endorsed 
by as 
the sub- 
company 
to 


DY 


On January 10. 1919, the 


of its assets, including its 
profits earned after May 
taxpayer, The Shipowners 
Tugboat Company. 

January 10, 1919, 
hange for said assets, 
sued to the company 10,000 shares 
the stock the taxpayer, of a par 
of $1,000,000, less the qualifying shares 
that had previously been issued to its 
directors. Said was then distributed 
to the 


Same day the 
is 
of 

value 


X¢ 
old 


of 


stock 

buyers. 

Only a 
per centum, 

paver ‘was 


small percentage, and less 
of the stock of the 
issued to persons who 
stockholders of the old company 
the negotiations for the purchase 
tugboats and at 
May 15, 1918, 

The delay 


after the 


than 
tax- 
were 
during 
of the 
time the agreement of 
was entered into. 
In completing the transaction 
incorporation of the taxpayer 
on July 20, 1918, was due to the time that 
Was required to get all of the stock of the 
old company into'the hands of the escrow 
holder, and to obtain a permit to issue the 
of the taxpayer from the Capital 
Issues (‘ommittee in Washington 
and thereafter obtain a permit from the 
Commissioner of Corporations of the State 
of California. 
In addition 
paid by the 
of the old 


50 


the 


amount of $899,850 
for all of the stock 
there were certain 


to the 
buvers 


company, 


additional obligations and expenses of the | 


the 
of 


in 
total 


old company assumed by them, 
amount of $100,150, making a 
$1,000,000 so invested by them. 
The property received by the 
in exchange its stock on January 
1919, was worth. $1,000,000. 
Claim of Taxpayer. 
The taxpayer claimed an invested cap- 


taxpayer 
10, 


for 


transferred, as of September | 


No Profit Is Found 
In Sale of Tugboat 


Claim of Deduction for Amorti- 
zation of Fleet Is Held to 
Have Lapsed. 


of $1,041,689.86 for the 
Commissioner reduced 


ital year 1920, 
The invested 
capital for that year to $530,866.47 by lim- 
iting the amount that it 
of the tugboats and items 
transferred it for its of 
the par value of $1,000,000, to the amount 
allowable invested to the old 
company on account of said property. 
Under date of November 19, 1918, the 
company, Shipowners and Merchants 
Tugboat Company, entered 
agreement with James Rolph, of San 
Francisco, the the former to 
the latter of the tugboat Hercules for the 
sum of $800,000. This agreement super- 
seded a prelimniary memorandum of agree- 
ment dated 1918, 


its 


could include on 


| account other 


to capital stock 





as capital 


old 


into a written 


for sale by 


June 7, between the old 


company and Rolph Navigation & Coal 
Company, James Rolph's corporation, for 
the sale of the Hercules for the sum of 
$310,000. 


Said agreement of November 19, 1918, 
provided for the immediate delivery of the 
possession of the tugboat to the ‘purchaser. 

|} and for the payment by him to the old 
} company, on account of the purchase price 
of the tugboat, of $50,000 on execution 
of the agreement, $60,000 on January 15, 
1919, $50,000 on July 1, 1919, and $140,000 
on January 15, 1920, together with in- 
terest on all deferred payments at the 
rate of 6 per cent per annum until paid. 
Title to the tugboat was to remain in the 
vendor until all payments were 
when a_ bill Q@ sale thereof was 
given to the vendee by the vendor. 

The tugboat Hercules was carried on 
the books of the old company at $197, 
946.74. When the taxpayer opened its 
books of account as of September 30, 1918, 
it included the Hercules at the same 
figure, namely, $197.946.74, at which it 
had been carried on the books of the old 
company. 


made, 
to be 


In making out its Federal income and 
profits-tax return for the year 1920, the 
taxpayer reported a taxable gain for that 
year from the sale of the Hercules of $48.,- 
27.79, arising from the receipt of the final 
payment of $140,000 under the said sales 
agreement of November 19, 1918. The 
amount thus reported as taxable gain was 
arrived at by treating the transaction as 
an installment sale on the basis of a cost 
of the tugboat to the taxpayer of $197.- 
946.74, less depreciation of $1,077.73, or a 
net amount of $196,869.01. 


Throughout the year 1918 and in the 
early part of 1919 the tugboat Hercules 
had a value of not less than $300,000: - In 
the offer for the sale of its tugboats by 
the old company during the early part of 
the year 1918, which was tentatively 
agreed upon, as above stated, the Hercules 
was included at the price of $300,000, and 
the purchage price of the stock of the old 
company, after its assets other than the 
tugboats and furniture and fixtures were 
eliminated, reflected a like value for the 
Hercules. 

The tugboats acquired by 
were partly ocean-going tugs and partly 
harbor tugs. The ocean-going tugs were 

| engaged in towing oil barges between Port 
San Luis and San Francisco, which were 
bringing in oil principally for the use of 
the Shipping Board vessels and Navy ves- 
sels. The harbor tugs were engaged prin- 
cipally in shifting destroyers and subma- 
rines at the Bethlehem Shipbuilding plant, 
in handling new ships under construction 
for the Shipping Board at the different 
shipyards in San Francisco, and in shifting 
Navy barges and Navy vessels and docking 
Army transports. 

Sait tugboats suffered a substantial de- 
cline in market value between the time of 
their acquisition by the taxpayer and De- 
cember 31, 1920, and a still further decline 
as of March 3, 1924. , 

The taxpayer now claims an allow- 
ance for amortization of its tugboats as 
a deduction. for the year 1920. No claim 
for amortization was filed by prior to 
June 15, 1924. 


the taxpayer 


it 


Opinion by Mr. Sternhagen. 
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Customs Rulings 


The petitioner claims that its tugs were 
paid in for stock or shares and that they 
had at such time an actual cash value 
of $1,000,000, and hence, under section 
326 of the Revenue Act of 1918, this 
amount is cluded its statutory in- 
vested capital. 

The Commissioner asserts that, however 
this may be, the situation is within sec- 
tion 331, whereby the petitioner's invested 
capital is limited as to the tugs’ by the 
amount allowable to the old corporation. 
The petitioner insists that section 331 
is not applicable because this case is not 
Within its letter or intendment. 

The plan of the war and excess-profits 
tax is to impose such tax upon the in- 
come above an established return on the 
statutory invested capital. In the ordi- 
case invested capital consists of the 

in section 326. 
was obviously 


in 


nary 
factors enumerated 
But 331 included 
the plan in order to prevent a tax- 
payer from inflating its statutory invested 
capital and thus, by including appreciated 
values -not otherwise recognizable, La 
Belle Iron Works v. United States, 256 
U. S. 377, reducing the ration by which its 
tax was measured. With no apparent de- 
parture from the accepted doctrine that 
corporate entities were separate from their 
stockholders, it was recognized that cor- 
porate action may be so guided by stock- 
that legal may be 


changed and the measure of tax liability 
contemplated by the statute defeated. 

In such a situation the statute provides 
331 that the corporaion as re- 
organized or otherwise changed shall have 
as its invested capital not the normal 
items set forth in sertion 326 but instead 
the items which would have existed if 
the change had not been brought about. 

By classifying such corporation for taxa- 
tion upon the measure of its predecessor, 
the possibility of avoiding the intended tax 
was effectually frustrated. This was a 
method whereby differences brought about 
as we have described should be ignoged so 
that the tax should apply equally to those 
within the general plan of taxation. 


section 
in 


holders ownership 


by section 


To accomplish this, general language had 
to be employed so as to embrace all cases. 
The fact that it might embrace an isolated 
case so peculiar in its facts as not to be 
within the class normally intended to be 
covered is an effect common to taxing 
statutes, and if it requires a remedy it is 
not by way of strained construction but of 
legislation. This board is charged to apply 
the statute as it finds it, and to assume 
that Congress intended it to embrace all 
cases Within the ordinary meaning of the 
language used. 

It is not doubted that the old corpora- 
tion’s invested capital would have included 
only such amount for tugboats as the com- 
missioner has allowed. That this remained 
unaffected by the price which any indi- 
vidual stockholder may have paid for his 
stock indubitable. 

Appreciation of corporate assets usually 
is reflected in the price of stock while it 
may not appear in invested capital. La 
Belle Iron Works vy. United States, supra. 

Passing to the present corporation, it 
is not disputed that the tugs and other 
assets were on January 10, 1919, worth 
$1,000,000 and paid in for stock or shares. 
Looking to section 326 alone this would be 
included in its invested capital from that 
time forth; for it could hardly be said that, 
while the old corporation still owned the 
tugs and included them in its invested 
capital, the new corporation was also en- 
titled to be regarded as their owner. 

True, negotiations and arrangements 
were in progress toward their acquisition 
by the new company and to that end stock 
of the old corporation was going into 
escrow. But we have seen that this does 
not affect invested capital. 

From early in 1918 there was a steadily 
changing ownership of stock, that is, the 
property of the individual shareholder, 
but no change in the ownership of the 
trade or business or the property of the 
old corporation and no change in its tax 
status under this statute. Section 331 was 
of no concern at that time. 


is 


Ownership in New Corporation. 


It was only when the new corporation 
came into existence and its problem of in- 
vested capital arose that it was concerned 
with the ownership and value of the tug- 
boats. It then for the first time became 
important to consider whether there was 
a “recognition, consolidation, or change of 
ownership of a trade or business, or change 
or ownership of property.” 

Whether this is a reorganization within 
the meaning of the act is not readily an- 
swered, for the word is not defined in the 
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corporation’s invested 


LEASES: Invested Capital: Depreciation. 


Leaseholds 


(Board of Tax Appeals.)}—Index Page 2034, 


Corporate Reorganization: 


Col. 1. 


Applicability of Sec. 331. Revenue 


in a general plan for the acquisition of the property of a corporation, a 


and a new corporation was then organized 
of the old corporation in ex- 
Revenue Act of 1918, and such 


affected by a change of its 
(Board of Tax Appeals.)— 


is not 


valued for invested capital purposes and as a basis for an allowance 


for depreciation.—Appeal of Newman Theater Co. (Board of Tax Appeals.)}—-Index Page 


} 2038, Col. 4 
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} ment 


| of the boats. 


formally 


Levies— 
Assessments 


Florida Challenges 


Federal Estate Tax 


State Attorney General Files 
Brief in Support of Complaint 
With the Supreme Court. 


[Continued From Page 1.) 

Answering the first question, the State 
attorney General declares that the Su- 
preme Court of the United States itself 
had held that estate taxes or taxes of that 
class were excise taxes. He cites the 
New York Trust Company v. Eisner, 256 
U. S. 345, as one of several decisions bear- 
ing out his claim. ‘ 

With respect to the constitutional ques- 
tion of uniformity of taxation, Mr. John- 
son refers to section 8 of article 1 of the 
Constitution, which provides “all duties, 
imposts and excises shall be uniform 
throughout the United States.” 

Mr. Johnson points out that only Flor- 
ida, Alabama and Nevada of the States 
of the Union do not levy estate, inheri- 
tance or legacy taxes, and contends that 
by reason of the provisions of section 11 
of article 9 of the Constitytion of Florida, 
that State can not place 
an equality 
in 


its citizens on 
with citizens of other States 
the matter of assessing such taxes. 
This, he claims, results in a discrimination 
against his State, which must raise its 
revenue from other sources and can not 
resort to application of the tax on suc- 
cession of wealth. 

Concerning the third question, the State 
counsel that the imposition of an 
estate tax on the citizens of Florida con- 


insists 


stitutes a direct contravention of the Dec- 


laration of Independence, wherein one of 


the grievances against the British crown 
was set up as ‘“‘For imposing taxes on us 
without our consent.” Mr. J®hnson added 
that none can deny that a tax legally 
imposed, being done by constituted author- 
ity had been imposed with the consent of 
those taxed, but where illegally imposed, 
was without the consent of those taxed. 


act nor are its inclusions set forth as they 
subsequently were in the Revenue Act of 
1921, section 202 (c) (2). It may be doubted 
whether it is to be confined to a narrow 
significance of corporate reorganization. 

There is little indication that a consoli- 
dation took place, except the sketchy testi- 
mony of Crowley that the plan was to in- 
clude the boats of his old company. 


It seems clear, however, that on January 
10, 1919, there was a change of ownership 
of the trade or business of operating the 
tugs for profit. Up to this point the old 
corporation was the owner, operating, it 
is true, through the management of Crow- 
ley but by virtue of its own appointment 
and at its own responsibility. And there 
was also on that date a change of property 
in the tughoats. 

But we find no change of ownership be- 
fore that date, and any attempt of the gov- 
ernment to determine a gain or loss or 
otherwise impose a tax predicated upon a 
change of ownership would certainly have 
been unjustified. 

Mind, it is not a change of interest or 
control which is the first consideration, 
but a change of ownership, and this oe- 
curs at a time and not vaguely over a 
period. 

Having determined the time as January 
10, 1919, we are then to say whether after 
this chang of ownership ‘an intrest or 
control in such trade or business or prop- 
erty of 50 per centum more remains 
in the same persons, or any of them.” 

From the findings—all of which are sub- 
stantially as requested by petitioner's 
counsel—it appears that from time to time 
after May 15, 1918, the stockholders of the 
old corporation deposited their stock in 
escrow under the agreement. Apparently 
the holders of 2,857 shars deposited their 
stock early and received their pro rata 
share of the_ $100,000 deposited by the 
buyers. 

On January 10, 


or 


1919, the stock of the 
old corporation was issued to McGahie, 
while the old corporation was still owner 
Thus we have a clear fact, 
immutable before the law. that before the 
change of ownership of the trade or busi- 


ness or property McGahie had substantially 


interest 
as the 


or cone 
repre- 


more than a 50 per cent 
; trol, not for himself but 
sentative of the buyers. 

Shortly thereafter the ownership was 
transferred to the new corpora- 
tion, whose stock therefor was issued to 
the old corporation, and thereupon the 
old corporation distributed this stock to 
the same persons who already had a greater 
than 50 per cent interest. Thus the situ- 
ation is ®rought squarely within sec- 
tion 331. 

Against these definite facts, each of 
which was established by these _ partici- 
pants deliberately and for their own pur- 
pose, we are not at liberty to place an 
equitable construction to effectuate the 
alleged broader taxing purpose of Con- 
gress. 

It appears to be quite true that these 
stockholders have an aggregate invest- 
in their corporation's business of 
$1,000,000 and that their corporation's tax 
is being determined as though they had 
invested substantially less, and it may be 
that the result is a hardship which Con- 
gress would not knowingly have imposed. 
But the statute is in our opinion clearly 
applicable and leaves no room for con- 
struction, 


No Profit on Sale. 


The petitioner returned as income a 
proportionate part of the amount received 
from the purchaser of the Hercules in 
1920. From the facts disclosed this ap- 
pears to be error. 

When the petitioner acquired the vessel 
or an interest in it, it paid its value and 
was charged with the knowledge of its 
sale and the incidental rights affected. 
The cost to petitioner was on the basis 
of a value for the whole vessel of $300,000. 

It made no profit when in 1920 it re- 
ceived no more than this. How this view 
may affect the treatment of the old cor- 
poration in respect of the sale we need 
not consider. 

The petitioner seeks amortization of its 
tug boats. No claim therefor was made 
before June 15, 1924, and its right there- 
fore, if any it had, has lapsed and has not 
been revived by section 1209, Revenue 
Act of 1926. 

Upon the issues raised we sustain the 
commissioner as to the computation of 
invested capital and amortization, and 
the petitioner as to the amount received 
for the Hercules. 

Judgment will be 
afier 10 days’ notice, 

July 27, 1926, 


entered accordingly 
under Rule 60. 
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Selling Methods 
Of Wholesale Grocers 


Grocers Association Asks Court 


. To Vacate Trade Practices Order 


Wholesalers in Arkansas Contend Ruling by Fed- 


~ 


eral Trade Commission Is Violation 
Of Constitution. 





The Arkansas Wholesale Grocers’ Association and others have filed a petition with 
the United States Circuit Court of Appeals for the Eighth Circuit at St. Louis, Mo., 
requesting the court to review and set aside an order of the Federal Trade Commission 
fequiring the petitioners to discontinue practices which the commission alleges to be 


unfair and illegal of competition in interstate commerce. 


advised of the filing of the petition. 


The commission has been 


, The complaint of the commission charged the petitioners with combining for the 
purpose of preventing manufacturers from selling to certain traders, particularly to 


those operating chain stores. 


It was alleged 


that the jobbers insisted upon orders 


going through them rather than direct from the manufacturer and his representatives 


to retailers. 


The complete list of petitioners was printed in the issue of August 7. 


The petitioners ask for 
order on the ground that it 


the setting 


aside 
‘is as a whole erroneous, unauthorized and illegitimate in 


of the commission's cease and desist 


that it abridges the freedom of speech and of the press of petitioners’ right to petition, 
¢ontrary to article 1 of the amendments to the Constitution of the United States.” 
The full text of the commission's order to cease and desist follows: 
“This proceeding having been heard by ———————— es 


the Federal Trade Commission upon the 
complaint of the commission, the answer 
of the respondent, oral testimony, deposi- 
tions and documentary exhibits, the trial 
examiner's report upon the facts, the ex- 
ceptions of counsel for the respondents 
thereto, and upon briefs and oral argu- 
ment submitted by respective counsel, and 
the commission having made its findings 
as to the facts, and an order of dismissal 
of certain respondents as independent par- 
ties, and having reached its conclusion 
that the remaining respondents have vio- 
lated the provisions of Section of the 
Act of Congress approved September 26, 
1914, entitled “An Act To create a Fed- 
eral Trade Commission, to define its pow- 
ers and duties, and for other purposes.” 


Agent and Employes 
Included in Order. 


5 


“Now therefore it is ordered, that the 
respondent association, its officers, both 
individually and in their’ said official 


capacity, and its individual members, their 
agents, representatives and employes 
any group of such respondents or their 
agents, either with or without the coopera- 
tion of persons not parties hereto, cease 
and desist from following a common course 
of action pursuant to mutual understand- 
ing, combination, agreement or conspiracy, 
for the purpose or with the effect, di- 
rectly or indirectly, of lessening competi- 
tien in the course of trade in groceries or 
allied products, or any of them, entering 
the State of Arkansas from other States, 
by the following methods, or any one or 
more thereof, to-wit: 

“(1) By ceasing to deal, or to deal less 
extensively than otherwise with one: or 
more manufacturers, producers, brokers 
or other agents representing any manu- 
facturer or producer, on the ground or 
for the reason that such manufacturers, 
producers, brokers or agents sell their 
goods direct to chain stores, so-called 
cooperatives cr retailers in the grocery 
trade, at prices lower than those at which 
retailers can purchase said goods in the 
same territory from wholesale grocers in 
the ordinary course of trade: 

“(2) By advocating the said common 
course of action outlined in paragraph (1) 
foregoing, in bulletins, néws letters or 
correspondence or at meetings; 

., (3) By threats, oral or in writing, ex- 
press or implied, directed to any manufac- 
turer, producer, broker or manufacturers’ 
the effect 
persuading or constraining 
such manufacturer, producer, broker, or 
agent to cease to sell, or diminish his 
sales to chain stores, so-called cooperatives 
or. retailers, at prices lower than those 
at which retailers can purchase said goods 
in the same territory from wholesale 
grocers in the ordinary course of business: 

““4) By urging a common course of ac- 
tion by manufacturers, respondents, inde- 
pendent wholesale grocers and retailers to 
defeat the sales policy of manufacturers 
slling indiscriminately to jobbers and re- 
tailers as an ncouragement to trading ex- 
clusively through jobbers, and a dis- 
eouragement to trading with manufac- 
turers who do not distribute exclusively 
through jobbers; 

“() By cooperatively soliciting assur- 
ances from manufacturers that they will 
remain loyal to the association's contention 
that’ it is improper and illegitimate for 
manufacturers to sell both jobbers and 


or 


of. inducing, 


as 


«a ¥etailers, and by giving assurances on the 


* 


ke 


. 


part of the association to such manufac- 
turers of special selling effort in return 
for or on account of said loyalty: 

“(6) By cyrculating among the ‘members, 
nonmemberg wholesale grocers and re- 
tailers, statements from members advocat- 
ing the practice of selling exclusively or 
chiefly through wholesale grocers, or cir- 
culating, as aforesaid, communications 
from other sources urging united action 
in favor of following the channels of trade 
from the manufacturer to the wholesaler, 
thence to the retailer and thence to the 
consumer, to the exclusion of any other 
channel of distribution in the grocery trade; 

(7) By recommending or procuring the 
sirculation of scurrilous or defamatory at- 
tacks on manufacturers or producers or 
their representatives who sell direct to 
chain stores, cooperatives or retailers: 

“(8) By obtaining the cooperation of the 
Little Rock or any other retail grocers’ 
organization or its members to the end 
that retail grocers cease to sell to the 
public, either wholly or in so far as prac- 
ticable, the merchandise of manufacturers, 
producers or their brokers who sell direct 


.to chain stores, so-called cooperatives or 


other retailers at prices described in pura- 


_graph (1) of this order; or by concertedly 


advocating in bulletins, news letters or cor- 
respondence or at meetings that the re- 
tailers carry out the said common course 


of action, with the purpose or effect of 
destroying or lessening the movement of 
the grocery products affected into Ar- 
kansas, through respondents to retail 
customers. 

. “It is further ordered, that the re- 
spondent, Arkansas Wholesale Grocers’ 
Association, shall file with the Federal 
Trade Commission, within sixty (60 days 


from date of this order, its report in writ- 
ing stating the manner and form in which 
this order has, been conformed to.’ 


Arguments Made 
For Vacating Order 
The reasons why, in the opfnion of the 


petitioners, the order should be reviewed 
and set aside, are stated in the petition as 


‘follows: 










































































“That said order to cease and desist is 
erroneous, unauthorized and not sufficient 
in law and ought to be reviewed and set 
aside inasmuch as it appears from the 
record in said cause that- 

The acts of petitioners described and 
set forth in said complaini are not in them- 
selves unfair and unlawful and do not 
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constitute an unfair method of competition 
in interstate commerce in violation of sec- 
tion 5 o fthe Acts of Congress aforesaid 
approved September 26, 1914. 

“The acts of petitioners described and 
set forth in the record of the testimony 
taken on the nearing of said case are not 
in themseives unfair and unlawful and 
do not constitute an unfair method of 
competition or unfair methods of competi- 
tion 5 of+the Acts of Congress aforesaid 
the provisions of section 5 of the Acts of 
Congress aforesaid. ‘ 

“The acts of petitioners described and 
set forth in said report and findings as to 
the facts are not in themselves unfair and 
unlawful and do not constitute an unfair 
method of competition or unfair methods 
of compatition in interstate commerce in 
violation of the provisions of section 5 
of the Acts of Congress aforesaid. 

“The acts of petitioners described and 
set forth in said complaint and in said 
record of the testimony and in said report 
and findings of the Federal Trade Com- 
mission as to the facts do not constitute 
an offense under the laws of the United 
States. 


Declares Findings Were Not 


Supported by Testimony 

“The said findings as to the facts are 
not supported by the testimony shown 
in the record. 

“The said conclusions of law are not 
supported by said findings as to the facts 
or by the testimony in said record. 

“That said order to cease and desist is 
erroneous, unauthorized and not sufficient 
in law and ought to be reviewed and set 
aside inasmuch as said order is contrary to 
the law and to the undisputed facts in 
the following particulars, to wit: 

“In that it directs petitioners, and each 
and all of them, whether wiith or without 
the cooperation of persons other than pe- 
titioners and other than the parties to said 
proceedings from following a common 
course of action pursuant to a mutual 
understanding. 

“In that it prevents petitioners in co- 
operation with themselves or with others 
not parties to said complaint from follow- 
ing a common course of action pursuant 
to a mutual understanding in ceasing to 
deal or in ceasing to deal less extensively 
with manufacturers, brokers, or producers 
or their agents. 

“In that it in effect requires petitioners 
to increase their dealings with manufac- 


turers, producers, brokers, and their re- 
spective agents. 
“In that it orders petitioners to cease 


and desist from dealing with brokers less 
extensively than heretofore, there being 


nothing in the complaint referring to 
brokers. 
“In that it prohibits petitioners from 


advocating a common course of action for 
the purpose of determining the methods 
with which they shall deal with manufac- 
turers, producers, brokers, and their re- 
spective agents. 

“In that it prohibits writings and pro- 
hibits implied action seeking to persuade 
manufacturers, producers, brokers, and 
their agents to follow a particular policy 
in selling. 

“In that it prohibits petitioners from 
urging a common course of action by manu- 
facturers, wholesalers grocers and retailers 
with reference to the method of trading or 
not trading through jobbers. 


Says Order Prohibits 
Cooperative Dealing 


“In that it prohibits petitioners from 
cooperating cooperatively, soliciting as- 
surances from manufacturers that they 
will conform to the contentions of peti- 
tioner association. 

“In that it prohibits petitioners from 

making arguments by sending out ‘state- 
ments advocating the practice of ‘selling 
exclusively or chiefly through wholesale 
grocers and prohibits the circulation of 
communications from others than _peti- 
tioners urging similar action. 
“In that Without evidence to support it 
prohibits the circulation of scurrilous 
defamatory attacks on manufacturers 
when no such attacks were ever proven 
or alleged. 


it 
or 


“In that it prohibits petitioners from 
making arguments to retail grocer or- 
ganizations. 


“That said order to cease and desist is as 
a whole erroneous, unauthorized and il- 
legal im that it abridges the freedom of 
speech and of the press and of petitioners’ 
right to petition, contrary to Article 1 of 
the amendments to the Constitution of 
the United States. 

“Wherefore no order to cease and desist 
ought to have been nfade in this case and 
said complaint ought to have been dis- 
missed, and, inasmuch as your petitioners 
are without remedy in the premises ex- 
cept in this court, as by statute in such 
case made and provided, your petitioners 
pray that this court, having required the 
record to be certified thereto, review and 
set aside said order." 


Commission's Statement 
On Findings of Facts 


The commission has announced its ‘'find- 
ings as to the facts and conclusion in the 
proceeding as follows: 

Pursuant to the provisions of an Act of 
Congress approved September 26, 1914, the 
Federal Trade Commission issued and 
served a complaint upon the respondents 
herein charging them with unfair methods 
of competition in commerce in violation of 
the provisions of said act. 

The respondents having entered their ap- 
pearance by their respective attorneys, and 
having duly filed their answers admitting 
certain allegations of said complaint and 
denying others, hearing was held before 
John W. Addison, an examiner to the com- 
mission theretofore duly appointed, and 
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counsel to the commission offered evidence 
in support of the said charges of the com- 
plaint, and said respondents offered evi- 
dence in their defense, which evidence was 
recorded, duly certified and transmitted to 
the commission, and certain depositions 
were taken both at the instance of counsel 
for the commission and counsel for the 
defense, and duly certified. Thereupon this 
proceeding came on for decision on the 
record, briefs and oral argument, and the 
commission being fully advised in the 


the premises, makes its findings as to the | 


facts and its conclusions drawn therefrom. 
Findings as to the facts: Paragraph 1. 


Respondent, Arkansas Wholesale Grocers 
Association, for more than five years 
prior to the taking of testimony herein 


was and still is a voluntary unincorporated 
association of individuals, partnerships 
and corporations, having their principal 
places of business in the State of Ar- 
kansas, engaged in selling at wholesale 
groceries and allied products to. retail 
dealers located at points in Arkansas and 
in neighboring States. The principal of- 
fice of the association is at Little Rock, 
Ark., where its secretary resides. The 
aforesaid members of the association 
about 45 in number, and in the aggregate 
constitute two-thirds of the total number 
of wholesale grocers in the State of Ar- 
kansas, comprising all but one of the large 
wholesale grocers located in the State. Re- 
spondents J. T. Jarrell, C. S. Lemons, D. 
C. Goff and C. W. Linthicum are respec- 
tively the president, first vice-president, 
second-vice-president and secretary of re- 
spondent association. Respondent mem- 
bers are the 45 wholesale grocers afore- 
said and include Plunkett-Jarrell Grocer 
Company and _ Scott-Mayer Commission 
Company, leading wholesale grocers of 
Little Rock. Cooper-Dickinson Grocer 
Company at Little Rock was also a lead- 
ing member of respondent association un- 
til this firm retired from business about 
the end of 1923. ' 

Paragraph 2. The Arkansas Grocer Com- 
pany was a member of respondent associa- 
tion when the complaint was filed and is 
still such. The Brown-Hinton Wholesale 
Grocery Company and_ Silbernagel and 
Company were members but resigned, the 
latter on May 15, 1922, d the former 
some time after May, 1923, when the pre- 
liminary investigation in this case was 
made. J. Foster & Company is a member 
but did not join until about the time the 
complaint in this case issued and Searcy 
Wholesale Grocery Company has _ never 
been a member of respondent association. 
Said Silbernagel & Company resigned be- 
cause the “legitimate jobbers of this State”’ 


do not “‘get together and pledge themselves | 


one hundred per cent to only distribute 
merchandise for such manufacturers that 
sell only to members of this organization,” 
refusing to adopt the suggestion of re- 
spondent Secretary to throw out the lines 
sold to chain stores and by them sold at 


cut. prices. Said respondents Searcy 
Wholesale Grocery at Searcy, Arkansas 
Grocer Co., at Blytheville, Brown-Hinton 


Wholesale Grocery Company and J. Foster 
& Company at Fort Smith and Silbernagel 
& Company at Pine Bluff are not shown to 
have participated in the acts complained 
of, aside from membership in respondent 
association, to the extent in this paragraph 


described. sufficiently to justify findings 
against them. 
Wholesalers’ Methods 
Of Business Described 
Paragraph 3. The member’ respondents 


purchase th najor part of the products in 
which they deal, both directly and through 
brokers, from manufacturers and producers 
of such products located in various States 
of the United States other than the State 
of Arkansas and cause such purchased 
products to be transported from the vari- 
ous States, in which the same are manu- 
factured or produced, to the several ware- 
houses and places of business of the re- 
spondent members in the State of Arkan- 
sas. The goods so transported are sold 
and delivered by the respondent members 
from their respective places of business in 
the State of Arkansas to their dealer ven- 
dees at the respective points of location 
of said vendees in the State of Arkansas 
and at times to dealer vendees located in 
neighboring States, including Missouri, 
Texas and Oklahoma. In the course and 
conduct of their respective businesses re- 
spondent members are engaged in competi- 
tion with each other and with other whole- 
sale grocer concerns and with various 
manufacturers and producers for the trade 
of retail grocers within the territory above 
described served by said respondent mem- 
bers. Manufacturers, both those acting 
through brokers and those not so acting, 
ship groceries and allied products to cus- 
tomers in Arkansas, including respondent 
members and other wholesale grocers and 
chain stores, and are in competition among 
themselves for this trade. 

Paragraph 4. The respondent associ- 
ation and members designate channels of 
distribution originating with the manufac- 
turer or producer and which flow thence 
to the wholesaler, from the wholesaler to 
the retailer and from the retailer to the 
consuming public, as the only regular and 
legitimate channels of distribution of the 
products in which they deal and which by 
them are denominated regular and legiti- 
mate channels of distribution. They desig- 
nate channels of distribution originating 
with the manufacturer or producer 
which do not flow through the wholesale 
dealer but go direct to the consumer, 
direct to retail dealers, and especially 
chain store enterprises buying In whole- 
sale or jobbing quantities, as irregular and 
illegitimate channels of trade and traders 
acquiring or selling goods through so-called 
irregular and illegitimate channels are by 
respondents designated irregular or illgiti- 
mate dealers. 





or 


Says Association Seeks 
To Suppress Competition 

Paragraph Respondent association, 
officers and members prior to three years 
ago—reached a mutual understanding to 
cause manufacturers and producers dis 
tributing groceries and allied products in 
Arkansas to sell their merchandise, and to 
cause the brokers representing them to 
sell their merchandise, exclusively to so- 
colled ‘‘regular and legitimate’ wholesale 
grocers; to prevent chain stores and other 
retailers from securing such merchandise 
at prices less than those at which such 
chain stores and other retailers could buy 
the same from. so-called “regular and 
legitimate’ wholesale grocers; and to con- 
fine the distribution of groceries and allied 
products to the “regular and legitimate” 
channels of trade, and thereby to suppress 
competition and especially competition in 
price in groceries and allied products 
brought from other States into Arkansas. 

In pursuance thereof for more than 
three years last past the respondent as- 
sociation and respondent officers and men- 
bers have pursued a common course of 
action and done the acts described below. 
partly through their common organiza- 
tion the respondent association and partly 
through individual action cooperating with 
the association, to wit: 

(a) The secretary of the association, re- 


a. 


spondent C. W. Linthicum, prepares, as oc- j 
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Trade Practices 








and? | 











Cease and 


Desist Order 


casion offers, mimeographic ‘bulletins’ and 
“news letters,” sendigg them to members 
of the association and to independent 
wholesale grocers in ‘Arkansas, to trade 
papers and retail grocers | 

(b) The secretary in bulletin dated 
December 9, 1921, set out one of the prin- 
cipal objects of the association as follows: 
“To bring about a better feeling, a better 
working understanding, 4 better coopera: | 
tion with the manufacturers, the wholesale 
grocers and the retail grocers of f6od prod- | 
ucts.’ He continued, “We contend that 
the most economical and efficient 
way to market food products is through 
the three channels we have mentioned and 
if we believe that, then is it not one of the 
most important objects that as an associa- 
tion, we can have, to bring those together | 
in a more harmonious way, who form the 
three links in that chain Do you as an 
individual grocers, live up to those objects, 


a 


most 





and are you assisting your association to | 
better the conditions that we hope to make { 
better *®**” \ 


(c) The secretary and members at vari } 


ous times during the period from July, | 
1920, to April, 1924, wrote to manu- | 

: ‘ oe | 
facturers to ascertain their policy as to | 


selling their products through the whole- 
sale grocers or selling direct to retailers; 
and published in its bulletins the informa- 
tion received in this manner as well as in- 
formation from other sources as to manu- 
facturers’ selling policies. The secretary 


bulletined the names of manufacturers | 
giving information that they patronized | 
wholesale grocers exclusively. He com- j 
mended in his’ bulletins such manu- | 
facturers; and, on August 16, 1921, ad- 
vised, “We are just bold enough to say | 


that. a wholesale grocer should give his 
business to the manufacturers who sell to | 
the wholesaler only.” Talks were made | 
at the 1924 annual meeting of the associa- | 
tion by manufacturers who declared that, 
they sold exclusiveJy through wholesale 
grocers; and favorable manufacturers were 
commended to the membership by bulletin 
of the secretary. The secretary published 
the name and reply of manufacturers who 
admitted selling to chain stores or other 
retailers. | 





Complaint Quotes 


From Bulletins 

(d) The secretary in his bulletins urged 
buying as far as possible from those manu- 
facturers who sell to the wholesale trade 
exclusively, and condemned traders giving 
concessions to large chain store corpora- 
tions. A bulletin of January 9, 1922, con- 
tains the following: 

“W hope that all wholesale grocers will 
look over their list of manufacturers from« 
whom they buy and see the ones that are 
selling the chain stores at the same price 
that they are selling the wholesale grocers. 
When you buy from them, you give them 
the club that they are pounding you with 
and the club that they pound the retailers 
with.” 

Again, he says, 
commending certain 


| 





on December 20, 1921, in 
manufacturers who 


have declared that they sell wholesale 
grocers only: | 
“We take the firm stand that if the 


wholesale grocers expect the manufactur- 
ers to be 100 per cent loyal to them they 
must expect to be 100 per cent loyal to 
the manufacturers.” 

A New Year's resolution propounded in 
bulletin,dated December 27, 1921, reads: 

“Resolved, ,that as far as possible, we 
will give our orders for merchandise to 
those manufacturers who sell to the whole- 
sale trade exclusively.’ 

Again, on December 30, 1921, the 
spondent association advises members to 
start the new year with the determination 
that they “will stand by the manufacturer 
who is standing by them.’’ The secretary 


re- 


continues: 

“You are standing by the retail mer- 
chant who buys from you. rou do not 
sell him merchandise and then go out to! 
the large consumer and sell them at 
the same price. In fact, you do not sell 
the consumer at all. Then why is not 


the same principle involved when you pur- 
chase your merchandise. If you believe 
that the three links in the chain of mer- 
chandise are the necessary ones, then you 
know that you should stand by the manu- 
facturer of food products who stands by 
you * * *, Let’s get closer to our com- 
petitor, and cooperate with him, and when 
the books are closed for 1922, all will have 
done better than they did in 1921.” 
Again, under the captain, “Stand by the 
Manufacturer That Is Working Exclusively 
with the Wholesaler.’ the association on 
January 3, 1922, 
“We have had quite a little to say along 
this line. * * * We believe that the time 
is upon us to work 100 per cent with the 
manufacturer who works 100 per cent with 
the wholesale grocer. Do you think so?” 


Says: 





Grocers Urged to Reduce 
Orders for Certain Goods 


The official of respondent 
sociation during period from May, 
1928, to January, 1924, were not available 
for evidence, having been destroyed. In 
April, 1924, the association says in a bul- 
letin: 

“How can you expect the manufacturer | 
to stick to you if you don’t stick to him? 
It is a case of ‘You scratch my back and 
I'll serateh yours 

‘Be loyal to those who are loyal to you. 
You can reduce to « minimum the articles 
earried for those manufacturers who are 
giving the ‘double cross’ to the wholesale 


bulletins 
the 


as- 


grocers. You know who those mannufac- 
turers are. We don't have to make a list 
of them. 

“Just go through vour stock, make a 


list for your own information, then see if 
you can't cut those lines out that are | 
featured by the mannufacturer who is not 
dealing on the level with the wholesale 
grocers. We don't mean just you. RBe- 
loyal to your own friends, the wholesaie 
grocers, and if that particular manufac- 
turer or manufacturers are not loyal to 
the fraternity, then do your part to show 
them that they are not playing the game 


fair. It is up to you.” 
On April 30, 1924, the office of the as- 
sociation sent out copies of a trade letter 


of the California 
sociation in which reference 
“deadhead" articles not 
profits, and continued: 


Wholesale Grocers As- 


contributing to 


Manufacturers Named 
As Undesirables 


“Many of these articles are ‘Nationally | 


Advertised Staples’ whose 


patronize every 


manufacturers 
possible channel of dis- 


tribution and who care not a fig if their | 


distributors suffer injustice and the loss 
of an earned and deserved compensation. 





is made to | 


(TEARE™ 9035) ae 


Associations 


on the cover of the issue of 
November, 1921, announced a purpose to 
publish a list of ‘undesirables’? and said 
in the course of the notice: 

“What the retailer needs a list of 
concerns placing chain stores on the job- 
bers’ list * * * Compel them to distribute 
through the chain stores.” 

The cover gave as a sample of the list 


Register” 


is 


later to be published, the following con 
cerns: “Aunt Jemima Mills, Armour 
Grain Co., Joseph Campbell Co., Hires 
Root Beer, Procter & Gamble; Libby, Me- 


Neil & Libby; National Biscuit Co., Cream 
of Wheat.” 

On November 3, 1921, 
retary Linthicum said: 

‘*THE LIST OF UNDESIRABLES.’ 

“The above is the title of an article on 
the front page of Duncan's Trade Register, 
November, 1921. If you do not take this 
splendid magazine, it will pay you to sub- 
scribe. In his January edition he will give 


you a complete list of ‘Undesirables’! That 
manufacturers who 


is what he terms the 

are selling the Chain Stores at the prices 
they sell the wholesaler. In this article 
he gives a few of them. He says that the 
list given is just a sample, and that the 
complete list will be ready for distribu- 
tion January 1 The price is $3.00, in- 
cluding yearly subscription to ‘Duncan's 
Trade Register.’ Don't you think the list 
worth the money, and then you get this 


a bulletin by Sec- 


fine magazine for a year. Address Port- 
land, Oregon.” 
“Duncan's Trade Register’ of January 


1922, postpones the publication of the 
forthcoming “listing of undesirables’ de- 
scribing the producers to be listed as “fel- 
lows” who are “minus both policy and 
principle’ and who will take an order 
“from jobber, retailer, res..urant, logging 
camp, boarding house”. In the February 
issue the promised article appeared in 
“Dunean’s Trade Register’ under this 
heading: 

“LIST OF UNDESIRABLES AND 
MALEFACTORS OF GREAT WEALTH.” 

Under this heading appeared a list of 
named corporations of which the maga- 
zine advised: 

“Boycott them? Trade 


Why certainly. 


Register makes no reservation in advising } 


the boycott and ostracism. 
criminals without the law, 
commerce, society and the peace of the 
world. Boycott them by all means, fair 
or foul. Don't buy their goods, use 
their goods, miss a chance to advise 
your friends to give like treatment.” 


They are 


a menace to 


Grocers Urged to Buy 
Trade Publication 


Certain of the corporations on the list 
are especially set out, ‘signifying that they 
double-cross dealers and consumers alike; 
they have neither policy nor principle.” 
Secretary Linthicum says of this article 


' and of “Duncan's Trade Register’ in bulle- 


tin of February 8, 1922, as follows: 


“DUNCAN'S TRADE REGISTER FOR 
FEBRUARY. 

“Have you received your copy. Well 
ours has arrived. It is a real ‘hot one.’ 


Mr. Duncan is one of those fearless writ- 
ers who call an ace an ace and a spade a 
spade. His defense of the Wholesale 
Grocer in his article entitled ‘JOBBERS 
MUST STAND TRIAL,’ is one of the best 
things that we have ever read, and if 
there was nothing else in this issue it 
should appeal to you to subscribe. But 
there are many other articles that werit 
your attention. Then the list of the con- 
cerns over this country who are not deal- 
ing as they should, are in this i The 
price is $2.00 per year. Send your sub- 
scription and ask that a copy of the Febru- 
ary number be sent you. Address DUN- 
CAN’S TRADE REGISTER, Portland, 
Oregon.’ (The capitals are as appear in 
the bulletin.) 

(f) Henry Leigh & Co. a brokerage 
firm established in Little Rock about 1903. 
This nouse sells the goods of numerous 
manufacturers and producers of groceries 
and allied products, having exclusive 
brokerage privileges for the Arkansas and 
southeastern Missouri territory from prac- 
tically all lines it handles. Part of the 
products sold through this firm is shipped 
to Henry Leigh & Co. and put into the 
firm's warehouse, and part goes direct to 
the purchasing wholesale grocer house. 
This firm, prior to about April, 1921, had 
among its customers the firm of Plunkett- 
Jarrell Co. of Little Rock. The latter com- 


‘ 


is 


pany are wholesalers, buying groceries ag- 


| gregating millions of dollars yearly and 
are also extensive manufacturers. They 
purchased from Henry Leigh & Co, hun- 


dreds of cars of groceries and allied prod- 
ucts per year, including practically all of 


its lines which the Punkett- Jarrell com- 
pany carried, such sales running as high 
as 50 cars of sugar at a time. At the 


same time they were selling general lines 
also to the firm of Scott Mayer Commis- 
sion Company, wholesale grocers of Little 


Rock, and to Cooper-Dickinsan Grocer 
Company of Little Rock, selling them as 
much as $75,000 worth of Snowdrift lard 





within 30 days. These houses were large 
and leading wholesale grocers of Arkansas 
located at Little Rock, and Henry Leigh & 
Co, was selling each of them 40 or 50 lines 
of, goods. 


Orders i@ Broker 
Said to Have Been Reduced 


Upon the removal to Little Rock of a 
wholesale concern known as the Powell 
Grocery Company, in 1921, Henrey Leigh 


& Co. began to sell the Powell Company. 
Upon moving to Little Rock the latter 
company became the main source of sup- 
ply for, and was reputed to be financially 
connected with, a chain store concern 
known as the Cox Stores Co., Inc. The 
Cox company has about 50 stores, chiefly 
at Little Rock. Early in 1928, Henry Leigh 
& Co. began selling the Cox Stores direct, 
Cox having opened a warehouse at Little 
Rock immediately before. About a year 
later, Henry Leigh & Co. began to sell the 
eight stores‘of the branch of the Piggly 
Wiggly organizations operating in Little 
Rock, having previously sold to them in 
Memphis. Upon the acceptance by Henry 
Leigh & Co. of Powell Grocery Co. as 
customer, Plunkett-Jarrell Grocer Co. 
changed its policy and greatly reduced its 
purchasing from Henry Leigh & Co. This 
concern buys from Henry Leigh & Co. 
only Borden's milk, tapioca, mushrooms 
and in March, 1924, 2,400 pounds of 
Bjrdseye beans. Part of Borden's milk 
line an absolute essential to a whole 
sale grocer and carried for this territory 
exclusively by Henry Leigh & Ca The 
Scott Mayer Commission Co., following 
the action by Henry Leigh & Co. described 
above, likewise dropped off trade so 
that they also came to buy only Borden's 
| milk and tapioca. The Cooper Dickinson 
Co. removed their trade from Henry Leigh 


a 


is 


its 





“Now is the time and now the oppor- 
tuniey to clean all such articles out of 
stock and now is the time to favor the 
goods which ‘pay their fare’ and to favor 
those manufacturers who favor you * * ¢ 


The trade is united, it is on the defensive, 


courageous action is the need of the hour. 
“To temporize means eventual surren- 
der!” 


at the same time and other Little Rock 
jobbers engaged in wholesaling produce 
and not belonging to the responent asso- 
ciation, to whom Henry Leigh & Co. had 
| previously sold in large amounts similarly 
| left off trading with that brokerage house. 
{ Henry Leigh received reports from sales 
; men in the regular course of their duties 
that the reason these wholesalers declined 


(e) The trade journal “Duncan's Trade | to buy as in former times, as described 








| from anybodr,. 


| mained 





Appeal 


For Review 





Dealers Charged With Conduct 
Tending to Suppress Competition 


Full Texts Given of Petition, Complaint and 
Commission’s Order to Cease Actions De- 


clared to Be Unfair. 


. 





above, Was that Henry Leigh & Co. sold 
to the Cox and Piggly Wiggly cash stores. 
The reason that the above named Little 
Rock jobbers buy from Henry Leigh only 
the commodities described above 
matter of course by the representa 
of 
upon these companies 
transactions for Henry Leigh & Co., with 
them, to be the fact that his house is 
engaged in selling chain stores direct. 


> 
x 


is taken 
asa 
tives the calls 


house, who 


in all his present 


brokerage 


Broker’s Business 
Said to Have Suffered 


(zg) The boycotting of Henry Leigh was 
not entirely successful. He did not aban- 
don selling to the chain stores, and re- 
in business. It was not a com- 
plete boycott but it was followed by an 
annual loss to his concern which he esti- 
mates at $10,000 or about 50 per cent of 
its gross commissions on business in Little 
Rock. The aforesaid reduction of buying 
from Henry Leigh & Co. on the part of 
Plunkett-Jarrell Grocer Co., Scott Mayer 
Commission Co., Cooper Dickinson Grocer 


Co. and others not parties resporident 
herein, was gdopted and continual as a 
common course of action by the whole- 


sale grocery houses named because Henry 
Leigh & Co. began and continued to sell 
direct to the Powell Grocery Co., the Cox 
Stores Co., and the Piggly Wiggly Stores. 
This course of action was in harmony with 
the aims of the respondent association and 
was supported by the association. At a 
state meeting of the respondent associa- 
tion in private conversations among mem- 
bers in the lobby during the sessions, the 
secretary and one member of respondent 
association advocated the. policy that job- 
ber members should not buy from brokers 
that sell chain stores, and in relation to 
this policy Henry Leigh & Co. were named. 
J. T. Jarrell, now president of respondent 
association and vice president of Plunkett 
Jarrell Grocer Co., and possibly other Ar- 
kansas jobbers, in April, 1922, called upon 
an official of the Godchaux Sugary Inc., 
New Orleans producing interests, for which 
Henry Leigh & Co. have for many years 
been acting, and informed them that they 


could expect little or no business in Ar- 
kansas as long as they continued sell- 
ing the chain stores such as Cox, and 
that he himself could no do _ busi- 
iness with Godchaux Sugars, Ine., _ be- 
cause they sold retailers such as 
the Cox stores. The firm of Plunkett- 


Jarrell gave the Godchaux,company orders 
for sugar, but placed at least some of them 
of them through brokers other than Henry 
Leigh & Co. and for this Godchaux made 
explanation to Leigh who had the exclusive 
right to represent Godchaux interests in 
the territory involved, that a large decrease 
in Godchaux business in Little Rock was 
directly attributed to Leigh's selling chain 
stores. Said Jarrell does not do the buy- 
ing for his company, and its actual buyers 
testify that the fact that Leigh sold to 
chain stores did not influence them against 
buying from him. Cooper-Dickinsom Gro- 
cery Co. in correspondence with the South- 
ern Cotton Oil Trading Co. of New Or- 
leans, producers of Snowdrift lard, in Oc- 
tober, 1921, protested against the latter 
company permitting their brokers Henry 
Leigh & Co., to sell cars of lard direat to 
retailers instead of through wholesale gro- 
cers, and further to Leigh’s shipping them 
through a produce jobber. He said in part: 
“Our enthusiasm for your line you can well 
imagine has received a cold shower-bath on 
account of this sort of unfair treatment. 
We have instructed or buyers to give 
Henry Leigh & Co. no business until they 
discontinue this sort of unfair practice. 
These same retailers and feed dealers are 
buying sugar, 25 and 560-bag lots, from 
Henry Leigh, out of his warehouse, and 
you can-+magine how this sort of unfair 
business is cutting into Henry Leigh's pres- 
tige with local jobbers. 

“We have had this up with your office 
a number of times, and we have never ac- 
complished ‘anything, and suppose possibly 
nothing will come of this complaint, but 
we just wanted you to know how we felt 
about the matter. We say to you frankly, 
if Henry Leigh didn’t sell Snowdrift lard 
and Borden's milk we would not buy a 
thing from him. We can also say to you 
frankly that local jobbers feel just about 
the same way we do about the matter. 

“Last Saturday's bulletin was the first 
one issued in years we didn't have your 
line mentioned in. We just simply can- 
not pump up our esthusiasm against this 
sort of unfair treatment.” 


Price-Cutting Charged 
In Sales of Sugar 


Cooper-Dickinson wrote the American 
Sugar Refining Co., New Orleans, on 
August 29, 1922: 

“Price cutters in our town have about 
gotten most of our sugar business. 
Godchaux’s broker, Henry Leigh & Co., 
insists on selling sugar to retail feed 
houses, who use it as an advertising 


medium, which accounts for our losing the 
sugar business. We are selling sugar at 
$7.50 just to meet this unfair local feed 
house competitiag. Local jobbers haven't 
bought anything from Henry Leigh & Co. 
on this account for a long time and will 
certainly not be guilty of giving them any 
business in the future.” 


And on January 6, 1928, he wrote the 
same company as follows: 
“Broke: im the offi,ce yesterday made 


statement you were selling Piggly Wigsly 
stores in our town direct. We of course 
don't boheve it, at the same time we would 
like to have an expression from you 
our own information. ¢ 
Wiggly Liitlhey Rock are sumply retailers 
and are not entitled to buy as jobbers 
You, will be interested to 
know that they are making no headway 
in our town, if retail grocers will get on 
their toes ana clean up ci.eir stores they 
can pt them out of bu-tness.”’ : 

Respondent association on July 12, 1922, 
without giving the name of any broker, 
published the following in a bulletin: 

“Do you buy from the broker who gives 
you the ‘double cross’? Do you buy from 
the broker who solicits the large retail 
dealers direct? Do you buy from the 
broker who uses a wholesale dealer in other 
lines, but who does not regularly stock the 
items sold, as a camouflage drop shipment 
dealer? 

“Do you think it fair to the wholesale 
grocers who carry in stock sugar, lard, etc., 
in large lots, to have the broker sell that 
commodity to large retailers through a 
dairy company, giving them a CASH DIS- 


toc 


course Piggly 


‘ 








| 
| 


{| COUNT to handle the order, just to rob 
you of your legitimate profit? 

| “Do you think it fair to the wholesale 
grocer for the broker to sell a car of lard, 
through a_ produce 
dealer, not ordinarily handle 
such items, and who will accept the car 
order on a CASH DISCOUNT basis, in ore 
out of your regular 


or a car of sugar, 


who does 


der to cheat 


profit. 


you 


Circular Said to Refer 
To Henry Leigh & Co. 

Henry Leigh & Company were openly 
soliciting the retail trade direct and were 
selling sugar to the Terry Dairy Company, 
at least as low 
as those given wholesalers; and sold sugar 
and lard to produce houses. Leigh testi- 
fies that had called 
on him and asked if he sold the Cox and 
Piggly stores, but this is 
denied by The last above 
circular was intended to be understood to 
& Company. The 
of April 28, 
call on the 
chain store buy- 
giving them the 
with the understanding 
be filled some 

will handle the 
car) on a 2 
margin;” and declares that, 
“No wholesale grocer should buy from a 
Cer- 
tain brokers have done this kind of under- 


hand business, and we hope to see it 
stopped by those who have been affected 
by such practice.” 


at manufacturers’ rates, 


respondent secretary 


Wiggly chain 


the secretary. 


Leigh 
bulletin 


relate to Henry 
refers 


broker 


secretary in 
1923, to 
large retail 
them 
price, 


a “who will 


grocers or 


ers, sell carlots, 
wholesale 
that the 


wholesale 


order is to by 


grocer who 


car order (or less than 


, 


per cent 





broker who does such tricks as that. 


Cooperation between a broker and a 
number of his customers in the sale and 
purchase of merchandise by means of a 
pool car in a line of goods in which indi- 
vidual purchasers cannot well handle each 
an entire car is a great advantage to both 
broker and the customers. Prominent re- 
spondents have refused to buy into the 
pool cars through Henry Leigh & Co., if 
Cox and Piggly Wiggly chain stores are 
to participate. The Cox Cash Stores, Inc., 
failed in attempts to share in pool cars 
containing Del Monte brand of goods and 
Argo salmon, where a broker other than 
Henry Leigh was handling the car, be- 
cause the Little Rock jobbers would not 
participate if Cox was to be included. 
While Cox Cash Stores Co., Inc., buy 
through Henry Leigh & Co. openly, their 
relations with other brokers are confi- 
dential and Cox declined to give their 
names. 

(h) The Burrows Wholesale Grocery Cos 
conducted a business at Pocahontas, Ark., 
from 1922 to 1923, and was engaged in 
bringing goods from out of Arkansas into 
the State, being in competition with ree 
spondent members. Respondent A. B. 
Jones & Co. wrote letters informing per- 
sons contemplating selling the Burrows 
Co. merchandise that the latter were not 
legitimate wholesalers, meaning that they 
did not sell ‘‘exclusively to retail trade.” 
The information upon which A. B. Jones 
took this action was erroneous. «One of 
the concerns thus written to expressly 
refused to sell the Burrows Co., declining 
to seil even on the basis of cash in ad- 
vance. The Burrows Co. was unable to 
buy from Memphis brokers on the ground 
that they were retgjlers, and neighboring 
jobbers would not join the Burrows Co. 
in pool cars. 


Corporations Reported 
Listed as Price-Cutters 


(i) Among so-called illegitimate dealers 
were the various corporations operating in 
Arkangas and neighboring States under the 
name of Creasey Companies and reputed 
auxiliaries, known as the Brite-Mawnin 
Wholesale Grocery Co. of Kansas City and 
the Interstate Grocery Co. of Cairo, Ill. 

| These companies were understood to be 
claiming to the effect a cooperative plan 
of handling the wholesale part of distribu- 
tion upon a margin of 3 per cent. They 
imported groceries and allied products in 
interstate commerce into the respective 
States of the location of their branches, 
one being engaged in competition with ree 
spondent members at Fort Smith, Ark, 
Respondent members, particularly those 
located at Fort Smith, complained to man- 
ufacturers against these concerns on the 
ground that they were not legitimate job- 
bers, and that they were price-cutters. 
Several manufacturers decided that they 
could not afford to sell these corporation 
further and informed the objecting whole@# 
sale grocers that they would not sell thend 
further. 

(j) The Creasey and auxiliary corporae 
tions were given derogatory publicity in 
bulletins issued by the association. A rep- 
resentative of one manufacturer, in Jan- 
uary, 1921, called to see the president of 
the respondent association because his 
company was “in bad’ with the respond- 
ent association for having sold a Creasey 
corporation. At this time the Creasey cor- 
porations operating in the Arkansas ter- 
ritory were.paying their debts and had 
excellent credit standing. They later be- 
came financially involved and are not now 
operating in the Arkansas territory. The 
issue of the Duncan's. Trade Register of 
February, 1922, indorsed by the associa- 
tion as above described, placed the Creasey 
corporation in its most derogatory cate- 
gory of the ‘‘Judias Iscariot Society.” 

(k) Among so-called jllegitimate manu- 
facturers are the Proctor & Gamble Co., 
of Cincinnati, a concern engaged in ship- 
ping soap into Arkansas in competition 
with other manufacturers. This company 
at some time prior to November, 1920, 
began the experiment of going direct to 
the retail trade. Later, respondent secre- 
tary represented that they attempted to 
give certain wholesale grocery concerns 
an exclusive privilege of jobbing their 
trade in certain local territories. The asso- 
ciation issued bulletins in favor of whole- 
sale grocers refusing to sell the Proctor 
& Gamble lines and sent out matter de- 
rogatory to Proctor & Gamble and indorsed 
as above described, the propaganda of 
Duncan's Trade Register wherein Proctor 
& Gamble, among others, were placed in 
the list especially to be boycotted, ‘\ 


Zo be continued in issued of August 10, - 
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Shipping of World 
Increases as Trade 


Offered Declines 


| 


British Chamber of Shipping | 
Analyzes Merchant Marine 





Situation for Year 
1925. . 


The shipping tonage of the world has 
increased 32 per cent since 1914, and the 
movement of shipping has increased 18 
per cent, but the amount of trade offered 
has decreased 15.6 per cent. 

This estimate is made by the British 
Chamber of Shipping, and is contained in a 
review of its report prepared by the Bureau 
of Research for members of the Shipping 
Soard. 

The Chamber of Shipping of the United 
Kingdom is described by the Bureau of 
Research as the channel through which 
the policy of British shipping deter- 
mined. It represents a “constructive effort 
by an industry to study its own problems 
and to arrive at wise policy in order that 
the life and strength of the industry may 
be enhanced.” 


Report Is Quoted. 

The Chamber's annual 

ping for the year 1925 is reviewed and | 

quoted as follows by the Bureau of Re- 
search of the Shipping Board: 


; of Commerce announced in its 


is 


report on ship- 


“The depression in the shipping industry 
has continued and deepened during the 
past year.” 

During the nine-month period from Jan- 
uary to September, 1925, the index num- 
ber on freights fell over 22 per cent. 
Tramp freights for 1925 averaged only 8 
per cent higher and in the summer were 
actually below the 1913 level. 

“Sea freight is thus one of the very few 
commodities sold at pre-war prices.” 

“The general of running steamers 
is about 90-100 per cent above pre-war.” 

A. B. seamen’s wages may 
as a measure of wage level. 
cent higher’ than pre-war. Continental 
wages 30-50 per cent below British wages 
for seamen. Dock dues and charges in 
the United Kingdom 60-80 per cent above 
pre-war. Handling charges in British 
ports from 100-120 per cent over pre-war. 
Eighty-five cargo companies paid an aver- 
age dividend of 32-3 per cent on a capital 
of £29,000,000. 


cost 


be adopted 
Eighty per 


Motor Ships Increase. 


Motor ships launched in Great 
in 1923 amounted to 13‘: per cent of total 
launchings, in 1924 to 1612 per cent and 
in 1925 to more than 33 per cent. At the 
beginning of 1925 the Aorangi of 17,500 
tons was the largest motorship afloat and 
stood alone. The Gripsholm, of 17,300 tons, 
was built before the endsof the year. These 
are following by the Asturias of 22,500 tons, 
two motor liners of 25,000 tons each, and 
one of 33,000 tons for Italian lines. 


Britain 


The tonnage of the world has increased 
from 49,000,000 gross tons in 1914 to 64,- 
600,000 gross tons in 1925, an increase of 
32 per cent. The increased movement of 
shipping amounts to 18 per cent and the 
trade offering has decreased by 15.6 per 
cent. 

The government has given £20,000,000 in 
subsidies to the coal industry. The Par- 
liamentary Committee condemns the Trade 
Facilities Act as being a detriment to the 
shipping industry. 

“The danger of flag discrimination lies 
in its being international. 

“Every nation has a right to protect 
and foster its mercantile marine, and 
long as it does it at its own expense and 
its action is limited to increasing the effi- 
ciency of its mercantile marine so that it 
can compete successfully on a commercial 
basis, it is a domestic question with which 
no outsider is concerned. But so soon as 
it seeks to do it at the expense of other,! 
nations, then’ the way is prepared for a 
commercial war of retaliation.” | 


so 


Manufactured Freight. | 

“The very small proportion of the selling } 
price of manufactured exports represented 
by freight—generally speaking about 3 
per cent—was demonstrated.” 

The industry has had to spend on replac- 
ing war losses £134,000,000 more than was 
paid for the ships lost.- This loss of cap- 
ital has gone a long way to absorb such 
profits as were left in the shipowners’ 
hands. 

“Coal enters largely into the capital cost 
of the ship. A difference of 5 shillings 
per ton in the cost of coal would represent 
at least 4 per cent in the cost of the ordi- 
Nary tramp ship.” 

“The cost of fuel (coal) averages about 
25 per cent of the total expenses 
and 50 per cent of the running 
costs at sea.” 

A percentage of 51.35 of all the ships in 
the world making 12 knots or over are 
British; 12.4 per cent are American. The 
United States owns 47 per cent of the total 
sailing fleet of the world, Great Britain 
less than 7 per cent. 


voyage 
actual 


Review Published 
On Tobacco Crops 


Record Yield of 6,000,000 Pounds 
Is Expected in Southern 


Rhodesia. 


The Department of Commerce in a ec 
cular issued on August 6 to the tobacco 
trade, said the southern Rhodesia tobacco 
crop for 1925-6 may reach a record high 
figure of 6,000,000 pounds, against a former 
maximum of less than 4,000,000. Southern 
Rhodesia, the American consul at Johan- 
nesburg reported, has ambitions of cap- 
turing a part of the British market from 
American growers. Many new growers 
have put in tobacco and new tobacco barns 
are being constructed throughout the 
country. The consul added that the United 
Tobacco Company recently has purchased 
a large acreage in the Makoni district and 
new supplementary warehousing facilities 
are being built in Salisbury by the Tobacco 
Cooperative Company. 

Other matters to which the department's 
circular calls attention are a decline in the 
imports of cigarettes into Java and 
Madura, which form the principal center 
of consumption in The Netherlands Indies: 
a Cuban black tobacco cigarette which has 
become one of the best foreign sellers in 
the Canary Islands; a 1926 crop yield esti- 
mate of 771,610 pounds of tobacco in the 
Victorian fields of Australia; a good to- 
bacco crop in Nyasaland, late tobacco crop 
in the Dominican Republic, favorable con- 
ditions in Brazil, and increased production 
in Alsace, 


| electric; 


il 


i 


| tives, 


trict offices of the 


“necessary 


| St., 


Co. 


Canary 


| and 26 other foreign countries are inquir- 


| rosin; *21639, turpentine; 21686, woodwork- 


|} pencils, erasers, 


; aluminum 


} cloth, 
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Tobacco 
Textiles 


Inquiries for American Products 


In World Markets Are Reported | To Learn Domestic 


Department of Commerce Lists Requirements of 


Prospectice Purch 


Motors and bicycles, textiles, flashlights, { 
sulphur, canned goods, bottling machinery, 
radios, and a host of other American prod- 
ucts are wanted overseas, the Department | 
“What the 
World Wants” bulletin, issued August 6. 

Many secions of the world are listed as 
potential markets for a wide range of | 
American products, running all the way 
from toys and toilet articles,. to locomo- 
embracing almost every line of 
American industry. 

Cgnfidential Information. 

The following is the full text of 
the World Wants": 

Specific 
received 

This is a Dollars and Cents Service, 
leased for simultaneous publication in all 
parts of the United States. None of the 
information here given has been hereto- 
fore published in any form. 
to the 
refer 


“What 


American ,goods 
of Commerce 


inquiries for 
inthe Department 
re- 


trade op- 
to confi- 


The numbers prefixed 
portunities listed below 


| dential information regarding the particu- 


which is mailed to the dis- 
Bureau of Foreign and 
Domestic Commerce at the same time 
these releases are mailed to the press. To 
obtain the confidential information it is 
only for American exporters to 
apply to the nearest office of the Bureau, 
giving the number or numbers of the in- 
quiry or inquiries in which they are in- 
terested. 
The offices of the Bureau are: 
AK RON—Chamber of Commerce 
ATLANTA—538 Post Office Bldg. 
BALTIMORE—Export and Import Bu- 
reau Association of Commerce, 22 Light St. 
BIRMINGHAM—Chamber of Commerce. 
BOSTON—1801 Customhouse. 
BRIDGEPORT—Manutcturers’ Assn. 
CHARLESTON, S. C.—Chamber of Com- 
merce. 
CHATTANOOGA — Southern 
System. 
CHICAGO—Room 
Street. 
CINCINNATI—Chamber of Commerce. 
CLEVELAND—Chamber of Commerce. 
COLUMBUS—Chamber of Commerce. 
DALLAS—Chamber of Commerce. 
DAYTON—Chamber of Commerce. 
DES MOINES—U. S. Court House Bldg. 
DETROIT—§07 Free Press Building. 
EL PASO—Chamber of Commerce. 
ERIE, Pa.—Chamber of Commerce. 
FORT WORTH—Chamber of Commerce. 
GALVESTON—309 Post Office Bldg. 
HOUSTON—Chamber of Commerce. 
INDIANAPOLIS—Chamber Com- 
merce. 
JACKSONVILLE—Chamber 
merce. 
LOS ANGELES—Chamber of Commerce. 
LOUISVILLE—Board of Trade. 
MEMPHIS—Chamber of Commerce. 
MILWAUKEE—Ass'n of Commerce. 
MINNEAPOLIS—Federal Building. 
MOBILE—Chamber of Commerce. 
MUNCIE—Chamber of Commerce. 
NEW YORK—734 Customhouse. 
NEWARK—Chamber of Commerce. 
NEW ORLEANS—322 Post Office Bldg. 
NORFOLK—Hampton Roads Martime. 
Exchange. 
ORANGE, Tex.—Chamber of Commerce. 
PENSACOLA—Chamber of Commerce. 
PHILADELPHIA—20 South Fifteenth 
Room 812. 
PITTSBURGH—Chamber of Commerce. 
PORTLAND, Oreg.—215 New P. O. Bldg. 
PROVIDENCE—Chamber of Commerce. 
RICHMOND—Chamber of Commerce. 
ROCHESTER—Chamber of Commerce. 
ST. LOUIS—1201 Liberty Central Trust 
Bldg. 
SAN DIEGO—Chamebr of Commerce. 
SAN FRANCISCO—310 Customhouse. 
SEATTLE—515 Lowman Building. 
SYRACUSE—Chamber of Commerce. 
TACOMA—Chamber of Commerce. 
TOLEDO—Chamber of Commerce. 
TRENTON—Chamber of 4°ommerce. 
WORCESTER—Chamber of Commerce. 
World Wants U. S. Products. 
Commerce Department announces open- 
ings for sale of goods in World*@ountries. 
Diverse variety of articles inquired for: 
The Argentine and Palestine, East 
Africa and South Africa, Canada and 
Island, Chile, China, Germany, 
Japan, Java, Siam, Switzerland 


lar inquiries, 


Railway 


99 
oo 


845, South Clark 





of 


Com- 





Greece, 


goods 
foreign 


ing for the purchase of American 
this week, according to list of 
trade opportunities made public today by 
the Department of Commerce. 

Bicycles and motorcycles, fishplates and 
flashlights, sulphur and saltpeter, canned 
goods, cutlery, radios, refrigerators, maca- 
roni, motors, beans, bottling machinery, 
textiles, toys, bacon, bathing suits, and 
many other United States products are in- 
cluded the list of things wanted over- 
seas. 

Detailed information of the many in- 
quiries may be had by American firms and 
individuals upon application to any district 
or cooperative office of the Department of 
Commerce or direct from Washington. 

The asterisk (*) indicates that the 
quirer would both purchaser 
agent. 

Purchasers: 

AUSTRALIA—21676, hickory in squares 
for golf shafts; 21640, relays, neutral, di- 
rect current, four-way and six-way; *21639, 


a 


in 


in- 


act as ana 


ing machinery. 
BRAZIL—*21642, household 
*21642, household 
labor-saving; *21642, plungers, 
forcing drain pipes. 
CANADA—*21589, 
ries. 
CHILE—216 


appliances, 
appliances, 
rubber, for 


automobile 


accesso- 
school supplies such 
slates, and water 
flour, clear 

Newspapers, 


as 

colors. 
cut-off, 
overissued; 


China—21611f, 
Straight; 21633, 
*21667, oilcloth. 

COLOMBIA—21647, 

DENMARK—*21630, 
ealf, sole leather, 
shoe findings. 

hGYPT—*21650, stamping ‘machines. 

GERMAN Y—21588, automomiles; 21682, 
compound in large quantities; 
*21637, aprons and other rubber clothing; 
#21637, boots and shoes, rubber; *21637, 
rubberized, black, in strong weayes; 
21678, electric wiring equipment; 21651, 
fancy goods; 21678, hardware, household; 
21651, jewelry, imitation; 21678, light out- 
fits, self-containing; 21678, lighting fixtures, 
electrical; 21651, novelties; 21601f, oil, cot- 
tonseed; 21622, oils, ethereal; 21638, pen 
points, gold; *21607, pegs, wooden, shoe: 
*21607, plugwood, in rolls; 631, sulphur, | 
in lots of 1,000 tons; 21689, tools, wood- 
working; 21689, woodworking machinery: 
21678, w heaters, electric; 21588, 
parts fi trucks, 


radio sets and parts. 
patent, kid, box 
and sheep skins; *21630, 








iter spare 
u 


nutomobile 
GREECE—21629, heels and sules, rubber, } 


| 21641, 


| power; 


| shoes; 


} Summer 


bile. 


| canizing 
| mobile tires. 


+ 617, 
| phate: 
} 

} corn 

| chine 


} mobile 


shoe-manufacturing 


| single 


| rayon. 


|} dashery; 


asers and A gents. 


21629, teather, and 


box calf. 

IN DIA—21699, cotton piece goods. 

IRAQ—21624, lubricating oil, heavy body, 
medium and light; 21636, tires and tubes, 
automobile. 

JAPAN—21619, nicotine 
spraying; 21600f, seeds, field. 

JAVA—21592, automobile 
21657, dress goods of silk, cotton, and other 
fancy piece goods. 

MEXICO—21680, dump cars for handling 
ore; 21680, locomotives, small, woodburn- 
ing: 21680, rails, railway, 30 to 40 pounds, 
frogs, fishplates, bolts, ete. 

NETHERLANDS 21641, flashlights; 
household devices, electrical; 21641, 
heating and cooking apparatus, electyical; 
21641, motors, electric. fractional horse- 
*216 pyroxylin plastic; *21623, 
toilet articles; *21623, toys. 

NEW ZEALAND—21612f, 
grade. 

PALESTINE—21670, bedroom = slippers; 
21670, boots and shoes, rubber; 21670, boots, 
leather; 21670, canvas rubber soled sport 
21621, cotton piece goods, printed 
and dyed, plain and fancy voiles; *21670, 
haberdashery: *21670, hosiery, cotton, 
rayon, and_ silk; *21621, soda, caustic; 
#21621, upper leather; *21670,” underwear, 
and winter, for men and women. 

PERU—21599f, fish pastes; 21599f, jellies: 
21599f, potted ham; 21599f, sirups: 21599f, 
sausage, in oils. 

STRAITS SETTLEMENTS—*21685, 
making machinery; *21685, 
electrical. 

SWEDEN—?21 
cialty locks. 

SWITZERLAND 


especially kid, patent, 


sulphate for 


accessories; 


macaroni, best 


ice 


refrigerators, 


627, padlocks; 21627, spe- 


— 21605f, 


honey 


strained, clear; 21648, household appliances, j standing characteristics of the sales man- 


21681, #21687, 
*° 1648, 
motor- 

electric. 

automo- 


lanterns, 
metal-working; 
motors, small; *21648, 
driven tools: *21648, refrigerators, 
TURKEY—21649, attachment, 
for use on railroad. 
URUGUA Y—*21658, 
for newspaper printing #21658, 
blankets, felt, for newspaper printing 
presses; *21658, printing supplies. such as 
paper stock, ink, and equipment for rotary 


electric; 
machine 


gasoline; 
tools, 


electric, 


blankets, rubber, 


press: 


| presses. 


WALES—21635, rubber 
vuleanizing automobile 
equipment for 


for 
vul- 
auto- 


compound 
tires; 21635, 


retreading 


Agents: ? 
ANGOLA—?21596, truck 
2 tons. 
ARGENTINA—21690, bottling machin- 
21690, bottle-washing machinery. 
AUSTRALIA—21616, toilet preparations. 
AUSTRIA—21632, linotype machines: 
21632, zinc and rubber plates and other 
printing machinery and supplies. 
BELGIUM — 21594, automobiles, 
priced 
BRAZIL—21672. 
skin, and cowhide 
ton, bleached and 
CANADA—21673, 


suitcases, 


chasis, 1 or 


ery: 


low- 


patent. 


sides; 


chrome, sheep- 
21672, yarn, cot- 
unbleached, on cones. 

boots, shoes, bags, 
belts, pocket books, card cases, 
etce.; 21671, dress goods and linings, silk 
and satins; 21673, fancy goods; 21673, 
household appliances, electrical; 21673, 
hardware, household; 21645, laces, all col- 
and 21693, machine Shop, min- 
ing, and logging machinery and supplies: 
21673, refrigerators, electrical: 21673 
tionery, 21673, specialties; 
textile goods. 

CANARY ISLANDS—21604f, coffee: 21- 
604f, corn; 21618, leaf tobacco: 21609f. corn: 
21604, alcohol, denatured: 21604f, bacon; 
21604f, ham; 21604f, sugar: 21604f, wheat. 

CHINA—21683, hardware, builders’; 21- 
683, mosaic tiles; 21693, trucks, automo- 
bile, medium-priced. 

CUBA—216038f, 21603f, 
21603f, hams; 21608f, oils, cottonseed, soya 
bean, and peanut: 21603, soaps. 

DOMINICAN REPUBLIC—21698, 
ton piece goods: 21698, hardware. 

EAST AFRICA—21654, cotton 
goods for making blueprint cloth. 

EGY PT—21698, bicycles and 
21669 silk and cotton: 21626, hard- 
and suitcase: 21598, motor- 
eyveles and accessories; 21677, pitch pine; 
21677, red gum: 21677, white oak. 

ENGLAN D—?21646, crepe paper, 


ors sizes: 


sta- 


21673, 


boxes: 


beans: groceries: 


cot- 
piece 
accessories; 


hosiery, 


ware, trunk 


plain 


| and decorated, printed, serviettes, and other 
| crepe paper products. 


FRANCE—21595, automobile 
coal tar products: 21617, 
21668, fibers: 21668, leather; 
motoreycle parts; 21617, rosin. 
GERMAN Y—21591, automobiles, medium 
priced; 21609f, bran; 21620, chemical spe- 
cialties: 21609f, cottonseed meal; 21609f, 
fodder meal: 21609f, coconut cakes: 
‘otton, raw; 21620, drugs; 21609f, 
flour, patent: 21606f, fruit, dried; 21696, 
fancy goods; 21696, heaters, electric; 21696, 
household appliances, electric; 21590, mo- 
toreycles: 21591, motorcycles: 21692, ma- 
tools for electrical industry; 21692, 
tools, metal-working, for auto- 
industry: 21653, office appliances; 
rosin; 21614, rosin; 21696, refrigera- 
electrical; 21609, saltpeter, Chile: 
21631, sulphur, in lots of 1,000 tons; 21691, 
machinery; 21684, 
waste, metal ashes, 
tin, etc., excepting 
21620, 
steel tubes, ball 
bicycles; 21625, 
, 21692, tools; 


yarn, cotton, 


parts; 21- 
copper sul- 


21595, 


21662, 


machine 


21608, 


tors, 


metals, metal 
ete., of copper, zinc, 
iron; 21625, saddle 
21696, specialties; 2 
bearings and chains tor 
tool kits for automobiles; 
21663, textile goods; 21662, 
single, and twisted; 21661, yarn, cotton, 
and twisted; 21660, yarn, cotton, 
supercombed; 21659, yarn and thread, cot- 
ton: 21663, yarn and thread, cotton. 
GREECE—21697, Cotton piece 
especially drills; 21613f, flour, clean; 21697, 
hosiery; 21697, wool goods. 
ITALY—21674, yarn, cotton, 


scrap 


and 


wool, 


NETHERLAN DS—21655, 
cotton goods, fancy; 21665, hardware. 
PERU—21610f, canned butter; 21610f, 
condensed milk; 21666, cotton piece moods; 
21666, hosiery; 21610f, meats. 
SITAM—21597, automobiles; 97, auto- 
mobile accessories; 21597, motorcycles and 
accessories. 
SOUTIHL AFRICA 
cotton piece goods; 
corsets; 21695, gloves, Jeather; 21695, haber- 
21695, hosiéry; 21695, handbags, 
leather; 21695, shoes, leather; 21695, under- 
wear. 
SPAIN—21679, tin plate. 
STRAITS SETTLEMENTS— 
fee-grinding machines, 
pounds per hour. 
SWEDEN—21656, bathing suits, wool; 
21694, cotton shirting; 21656, cravats; 21694, 
dressing gowns, men’s; 21694, hosiery, silk; 
21628, shoe factory supplies; 21656, under- 
men's, especially nainsook union 


cutlery; 21655, 


21695, cutlery; 21695, 


crockery; 


cof- 
100 


21643, 
capacity of 


wear, 
sults. 
SWITZERLAN LD—2 1664, 


cetton, raw, 


~ 


| 


| 


| a whole group of data 


| as to how to carry out their domestic com- 


| 


Ports. 


; States 


| 


! might 


| 


| nearing 


Surveys Conducted 


Trade Possibilities 


Department of Commerce Re- 
ports Progress Made in In- 
vestigations in New 
England. 


[Continued From Page 1.] 
Atlanta, and we have been able to give 
surprising data, said by the merchants in- 
terested in trading in that territory to be 
of the greatest value. 

“We undertake analyses of the income 
tax returns, of the ownership of the auto- 
mobiles and ownership of telephones, and i 
that enables us to 
make what might be called a prosperity map 
of the territory that American merchants 
may use to make their plans intelligently 
and not in the dark We have been im- 
pressed again and again by the inquiries 
coming into the department, which is one 
of the best have as to how to 
carry on Instead of sitting | 
down and theorizing, we analyze these 
thousands of requests and find out what 
the business men want us to do. It is 
surprising to the deplorable ig- 
norance American firms 


indices 
our work 


we 


discover 
of even the 





best 


merce expansion. 
companies 
popu- 


“For instance, certain paint 
still make their sales allocations by 
lation. This method often leads to ludi- 
erous errors and avoidable waste in send- 
ing out salesmen on expensive and futile 
tours. The States present totally different 
prospects as far as paints are concerned— 
a most elementary fact and yet one that 
even the largest firms are apt to overlook, 
The program of a large stationery | 
firm is likewise seriously deficient in vital 
factors, according to the statements by the | 
head of one organization who says the out- 


sales 


American manufacturing firms 
that they are completely blinded by 
routine. Such a statement is rather scath- 
ing and with approximitely $40,000,000,000 
in our domestic commerce, if estimating at 
only 10 per cent the waste in at- 
tempts to sell goods where they cannot be 
sold and where mathematically cer- 
tain that they cannot sold, there 
figure that large our whole 
port trade put together—imports and 


igers of 


is 


useless 
is is 


be is a 
ex- 


ex- 


is as as 


Says Communities Share Expenses. 

_ “We have undertaken two lines of work, 
original surveys in the southwest and west, 
in the middle west, in New England. We 
have made a survey in the middle Atlantic 
and in the southeast. There 
long waiting list of communities that want | 
such surveys, but we believe that a Care- 
fully mapped out, conservative program 
will enable us to learn by experience and } 
make much better progress than if we | 
launched into a wholesale campaign which | 
be very expensive. In every case 
the surveys are undertaken with the clos- 
est collaboration of the communities in- 
volved and in many instances the commun- 
bear a good. deal of the general ex- 
pense.” 

The New England survey is being super- 
vised for the Department of Commerce by 
Dr. C. B. Artman. His report, made 
public on August 6 at the Department 
showed that the preliminary field work is 
completion in Connecticut and 
Rhode Island with general survey work 
progressing satisfactorily in Massachu- 


is a 


ities 


as 





| setts, Maine, New Hampshire and Vermont. 


} sulted 


Cooperation By Industries. 
Cooperation by all branches of industry 
and agriculture in New England re- | 
in the return of approximately 25 


has 


| per cent of the questionnaires distributed 


, 
i 


! sought out and studied necessitates a con- 


| the allotted time. 


| sponse to requests from the New England 
' Council 


| 


’ 
| 
| 


specialties; , 


plied by industrial workers in the Federal | 


} 
) 


goods, | 


| 
| 


| 
} 
| 
| 
| 


| 
| 


21695, | 


' 


| under the jurisdiction of that department. 


| 
| 
| 
| 
| 


| the 


throughout the six states, Dr. Klein said. 
“While this gratifying response indicates 
the fine work performed by the New Eng- | 
land Council and State associations in pre- | 
paring the area for the survey,” he added, 
“the many complex facts that must be 


tinuing response to requests for informa- | 


tion if the survey is to be completed within | 

“The complex interlocking of industries 
and agriculture, together with the rami- 
fied channels of distribution, necessitates 
the return of a fair proportion of the ques- 
tionnaires properly executed in order to 
obtain a representative sampling of 
opinions. 

“The survey is bein” conducted in re- 
und other business interests of 
New England and contemplates a thorough 





ary trade areas, purchasing habits, buying 
power, proportion of different nationalities, 
incomes, occupations and other trends of | 
consumer buying habits that influence the 
movement of merchandise within the area. | 

“It is expected that the findings will pro- 
vide an intimate acquaintance with the 
precise status of New England's industries 
and distribution and establish a factual 
basis for the use of local and national dis- 
tributors and advertisers.” 


| 
| 
| 


Prison-Made Goods | 
Reported in Demand | 


‘ 


Growing demands for commodities sup- 


prisons are being received from the various ; 
Government departments, it has been an- 
nounced by the Department of Justice. 

Attorney General Sargent stated that 
the Department of Commerce has ordered 
a supply of canvas from the textile mill 
in the Atlanta penitentiary to be used in | 
lighthouses under its jurisdiction, while | 
Treasury Department has ordered 
about 12,000 yards of white canvas for the 
Coast Guard service. 

The Forest Service -in Montana 
placed an order for 12,000 yards of canvas 
for use in fighting forest fires. An order ' 
for canvas was also received from the Gov- 
ernment of Porto Rico. 

Department of Justice officials state that 
up to this time canvas duck constitutes 
the principal product of the textile mill at 
the Atlanta penitentiary. In the past week 
12,000 yards of bleached duck was ordered 
by the War Department, and the Interior 
Department placed an order for 8,000 yards 
of nainsook for Indian schools conducted 


has also 


Construction 


| 





Leather- 
Lumber 
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Reports America Controls Market 


. Of Naval Stores in Argentina’ 


. ln 4 
Commercial Attache Sees’ No Domestic Produc- 
tion and Predicts Contintuance of Conditions. 


The United States enjows a near 
monopoly of the naval stores market in 
the Argentine Republic, Which depends en- 
tirely on imports for such Supplies, says 
H. Bentley MacKenzie, Assistant Commer: 


| cial Attache, in a report to the Department 


| factories in 


reduced 
| tral plant 


| sorbing the 
| so high as before the war, the report from 


| that Germany is not selling 


| Netherlands 
; report 


| requirements for all but the highest grades 
examination of all local industries, subsidi- | - Layee Oriental carpets, 
addec 


| fer 


| portant factor in furthering €xportation of 


| in manufactures, and 





21664, collars; 21664, hosiery; 21664, under- 
wear. 

VIENEZUELA—21602, 
canvas and duck for sails 
21602, cotton piece goods; 
21602, 21602f, lard; 21602, paints; 
21602, 21602, silk; 2)602f, 
whet barbed; 21602, zine in 
sheew. 


cement; 21602, 
and awnings; 
21602f, flour; 
rarters; 
Suspenders; 


21602 


wire, 


7 . 
imports 
srown 

g& 


More than 90 per cent of 
imports there are from the 


of Commerce. 
naval stores 
United States. 
Argentina has no domestic production of 
naval stores and prospect$ for development 
of such an industry, says the report, are 
slight. Some pine is found in far southern 
sections of the country, but @f a different 
species from the American long-leaf and 
it has not been discovered that it is suit- 
able to naval stores production, 
The report 
A large part of the Argentine rosin trade 
is in the hands of a few large importers, 
but several of the largest S@ap factories 
import directly. Turpentine is imported 
by practically all of the importers of hard- 
ware and paint and construction materials, 
but is not imported by consumers. 
American Shippers are either producers or 
export houses, maintaining in Buenos 
Aires commission agents Who solicit orders 
from local importers, shipments being con- 
signed to and billed against the importer, 
The greater part of the turpentine and 
rosin imported into this market is sold on 
a basis of Sight draft Buenos Aires, with a 
2 per cent discount given for cash pay- 
ment in New York. Due to the frequent 
price changes ir these products terms of 
this class are highly desirable and are 
readily accepted by the local trade through 
Some America Mashippers have 


Says: 


is 


long usage- 


Australian Hatters 
Merge to Offset 


Foreign Competition 


| Consolidation Reducing Over- 


head Charges, Trade Com. | 
missioner Says: Germans 
Buy Domestic Linoleun. 

| 


The world textile news Just reported by 
the Department of Commerce told of the 
amalgamation of a large Number of hat 
Victoria, Australia, within the 
past year, in order to meet the post-World 
War foreign competition. Of increased 
Japanese cloth exports and a small Italian 
cocoon crop along with an increased de- 
mand for Canadain silver fox pelts. 

Assistant Trade Commissiomer Foster at 
Melbourne reported that im the Australian 
hat factories overhead charges are being 
and extensions made to the cen- 

of the new amalgation. It was 
decided, the trade commissioner 
stated, to make the amalgation plan more 
effective Dy an attempt to coordinate the 
Victorian business with Sydmey interests. 

“There will be, therefore,” he said, “one 
efitral organization controlling the local 
manufacturing of hats in Melbourne and 
Sydney and as against that local manu- 
facturing the low priced American hats are 
not making much inroad, although Ameri- 
can hats of the better quality are enjoying 
good sales.” 

In Germany, the domestic market is ab- 
largest part Of the German 
production and €xports are not 


recently 


linoleum 


to the Department Says. It added 
to any of the 
leading markets for American linoleum 
but is shipping noticeable Guantities of un- 
printed one-color type to the United States. 
There are no large shipments of American 
manufacture direct to Germany but en- 
tries of multi-colored linoleum from the 
may be accoumted for, the 


by reshipments of American 


Berlin 


says, 
rugs. 
Another report, also from Assistant 
Trade Commissioner Nash at Berlin, says 
German exports of wool carpets in the 
last three years have averaged 15,000,000 
marks, mostly to the Netherlands, Great 
Britain, Switzerland, the United States, 
and Sweden. Germany’S Approximately 
110 wool carpet factories Satisfy domestic 


he said, He 
that the Gold Discount Bank's of- 
of very liberal terfis to German tex- 
tile exporters bids fair tO become an im- 


German textiles. 

The small crop of Italian cocoons is at- 
tributed, in the Department’s report from 
Rome, to unseasonable weather, and the 
cocoon production, it says, will be uneven 
both as regards quantity and quality, 


Data Reveals Nation 
Not Self-Sustaining 


United States Dependent On For- 
eign Countries For Nu- 
merous Products. 


The Shipping Board points out in 
statement made public on August 8, that 
this coumtry not only has to import rub- 
ber, tea, coffee, silk, potash and nitrates, 
but that it also buys 800,000 tons of 
vegetables abroad every Year. 

The (ell text of the statement by the 
Bureau of Research of the Shipping Board, 
follows: 

The popular belief that the United States 
self-sustaining nation receives scant 
from records of the nature and 
quantity of foreign products imported. 
Analyses of the Bureau of Research, 
United States Shipping Board, indicate 
that our resources include sufficient grain, 
peroleum, Cotton, coal, irom and copper to 
supply our needs for consumption and use 
we must depend 
foreign countri for either a large 
part Or all our needs in practically every 
other major commodity we consume or 
utilize im our manufactures. Rubber, tea, 
coffee, Silk, manganese, potash and ni- 
trates are examples of necessities which 
we are compelled to import from foreign 
lands. Four-fifths of our sugar js im- 
ported. 

Notwithstanding otr great production 
of vegetables, we find it necessary to sup- 
plement our garden produets by annual 
of nearly 800,000 foreign ; 
vegetables. Ous COmsumption ot 

\ 


a 





is a 
support 


upon 


tons otf 


2 


been selling on a 90-day sight draft basis, 
but these terms are not general. 

Turpentine is sold under brand and at 
the present time only three brands, all 
American, enjoy an important demand, 
sales of one of these alone comprising the 
largest part of the total trade, The de- 
cidea@ preference for these established 
brands has made competition from newly 
introduced brands highly difficult, numer- 
ous efforts along these lines having been 
practically unsuccessful. The manufae- 
turers of the largest selling brand do not 
ship directly to Argentina put sell to 
numerous exporters in New York who sell 
through resident commission agents. Of 
the two other large selling brands one is 
sold through an agent in Buenos Aires 
and the other through the Buenos Aires 
branch of a large American firm. 

Rosin ¢ packed in barrels of 500 pounds, 
although prices are Quoted on a unit of 
280 pounds. Turpentine is sold in cases 
of two tins of four Imperial gallons each 
and prices are quoted on the basis of a 
case. In the middle of June, 1926, quota- 
tions were about $12 TFnited States cur- 
rencey per 280 pounds ec. i. f. Buenos Aires 
for rosin and the same price c. i. f. La 
Plata per case for turpentine. 

The American predominance in this 
trade is expected to continue and future 
developments in the Argentine trade will 
primarily affect the American shippers 
concerned, 

With the increasing development 
Argentine industries the consumption 
naval stores should increase, the prevail- 
ing high prices operate to offset this and 
encourage the use of substitutes. 


of 


of 


Decline in Exports 
Of Leather Laid to 


Low Exchange Rates 


Value for First Six Months of | 


1926 Is Reported as $25.,- 
393,362, Drops of 
Nearly Million. 


low exchange rates favoring some 
of with 


With 


foreign producers leather, and 
at 
slight 


the 


others selling leather cost and below 


cost, there was a decline in the 
United States 
current year, 
Di- 


Commerce. 


leather exports from 
during the first half of the 
aecording to the Hide and Leather 
vision Department of 
The of 
the first six months 
$ 393,362, according 
ures, as compared with 
first half of 1925. 

The full text of a statement issued by 
the division continues: 

Im spite of these 
abroad and of the 
shipments during the period under sur- 
vey. however, American leather producers 
consider the conditions obtaining in the 
trade so far this year as satisfactory. 


of the 


total value those exports during 
of 


to 


1926 amounted to 
preliminary fig- 
$26,237,904 in the 


25, 


conditions existing 
decrease in foreign 


Shipments of Uppers Increase. 

Upper leather shipments from the United 
States during the first six months of the 
present year were valued at $16,456,236, 
while these foreign sales during the same 
period of 1925 were valued at only $14,- 
841.849. The only classes of uppers to 
register declines during the first six 
momths of 1925 were finished splits, wax 
and rough splits and miscellaneous classes 
headed “other upper leather.” The exports 
of calf and kid upper and goat and kid 
upper showed exceptionally large increases 
during the first half of the present year. 
The larger share of the upper leather ex- 
ported during 1926 consisted of colors. 

(“ompetition in patent leather or foreign 
markets was exceptionally keen during the 
early months of the present year and due 
to economic conditions competing pro- 
ducers were able to quote lower prices 
than those offered by American tanners. 
as A result these exports from the United 
States declined from 20,142,625 square feet, 
valued at $6,958,840 Guring the first half 
of 1925, to 15,284,373 square:feet, valued 
at $5,112,625. Besides the increased com- 
petition offered by foreign competitors it 
is claimed that there has been a decline 
in the consumption of this leatherin many 
countries, naturally causing a reduced de- 
mand for patent leather. The outlook for 
increased sales druing the remainder of 
the year is said to be much brighter. 

Decline in Sole Leather. 

During the first six months of 19 the 
sole leather éxports from the United States 
amounted to 9,704,861 pounds, valued at 
$2.356,414 and declined durifg the first 
half of the present year to 7,506,721 
pounds, valued at $2,121,046, With the ex- 
ception of cut stock, the exports of all 
classes of sole leather declined during the 
period under review. 

With the exception of glove and fancy 
leather, exports of all classes of leather 
not previously mentioned declined during 
the first half of the present year compared 
with the corresponding period of 1925. 
The foreign sales of glove leather were 
exceptionally higher during the first six 
months of the present year as compared 
With the same period in 19 


° 


-o 


Report Made on Men’s Suits. 
The June cut of men’s and boys’ cloth- 
ing, from 658 establish- 
ments (of which 39 idle), 


showed a total of 1,344,971 men's suits, 
Wholly or partly of wool, and 230,804 
men’s suits, wholly or partly of cotton, 
mohair, silk, linen, ete., the Department 
or Commerce reports. 


based on reports 


were reported 


imported fruits and nuts approximates 2,- 


000,000 tons annually. The products of 
our seemingly inexhaustible forests are ex- 
ported to all regions of the earth, but 
we receive in exchange woods not avail- 
able in our own forests, the volume of 
wood imports being approximately per 
cent of the quantitiese exported. Our 
paper industry is dependent upon Canadian 
pulp wood, of which we import avout 1,- 
500,000 tons per annum, Europe, Asia, 
Africa, Australia, Central and South Amer- 
ica, East Indies and West Indies all con- 
tribute to the total of more than 3,200,000 
tons of foreign growm woods which we re- 
quire annually, 


or 
fv 
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shipping 


Renewed Activity 
In Construction 


Throughout World 


British Columbia Builds Huge 
Beet Sugar Plant; Rome 
Plans Governmental 


Buildings. 


World-wide construction reports, 
public by the Department of 
August 6, told of a BrNtish 
million and a quarter dollar factory to 
handle a thousand tons of beet sugar 
daily, new government buildings at Rome, 
Italy, and municipal improvements at 
Valencia, Spain, a new subway in Barce- 
lona, Spain, an Australian agreement. for 
a big iron and. steel plant, port, water 
supply other projects in other 


made 
Commerce 
Columbia 


and 
countires. 

The department's report 

General construction projects in Canada: 
Construction of beet sugar factory in 
British Columbia with facilities for han- 
dling about 1,000 tons daily, to cost $1,250,- 
000; hotel to cost $145,000 for British Co- 
lumbia; garage building for Manitoba to 
cost $100,000; a hospital addition in On- 
tario to cost $90,000; the erection of a 
$200,000 addition to hospital in Ontario, 
and the construction of a converter station 
in Ontario to cost $137,000, are reports. 

Water supply system for Brazilian city: 
The municipality of Gravata, Brazil, has 
decided, on its own behalf, to undertake 
the work of constructing a municipal 
Water supply system. Work will probably 
Start about the first of 1927. 

Ten-story office building for city in On ¥ 
tario; Plans are being drawn up for a 
ten-story office building to be erected in 
Hamitlon, Ontario, in the near future. 

New subway construction work at Barce- 
lona, Spain: The contract to construct 
the second section of the electric rail- 
way, which is being converted partly into 
a subway and partly into an elevated, 
from the central station to the outskirts of 
the city, Was recently let. 

Water supply project for South African 
city: A city in Cape Province, Union of 
South Africa recently voted fovorably on 
the water supply scheme which will cost, 
including the meter system, 100,000 
pounds, At present the town receives a 
water supply for but a few hours daily. 

Construction projects in Peru: The Pe- 
ruvian Government has approved esti- 
mates by the engineer for the construe- 
tion of the customs house and waerhouse 
at Mollendo to cost Lp. 14,875.8.60. The 
construction of a new building for. one of 
the large banks in Lima is also reported. 

New moving picture theatre planned for 
Harbin, Manchuria: A company which has 
been organized in China for the purpose 
of erecting and operating theatres and 
cinemas contemplates the erection in Har- 
bin of a moving picture theatre to 
commodate 1,000 persons. 

Plans for port improvements 
A wharf 500 meters in length has _ been 
planned for the port of Paranagua in 
Brazil. With the completion of this port, 
it is expected in Brazil that the largest 
vessels entering the port of Paranagua 
will be able to dock. It is stated that 
work on the above mentioned pier probably 
will commence during the current year, 

Iron and steel works for Australia: A 
recent agreement between the Govern- 
ment of Australia and an Australian firm, 
provides for the erection of an iron and 
steel plant at Port Kembla. In conjunc- 
tion with this, it is provided that a survey 
for a sailroad between Moss Vale and Port 
Kembla _ be Started immediately. The 
projects involved are expected to cost the 
Australian firm £2,000,000. The iron and 
steel plant will be confined, during the 
first period of operation, entirely to the 
production of pig iron. It is estimated in 
Australia that 3,000 tons per week will be 
manufactured, which will require the em- 
ployment of from 460 to 500 men. Plans 
provide for the eventual employment of 
3,000 men. Quarries will be opened near 
Moss Vale. 

Government buildings to be constructed 
in Rome: Some 25 new buildings and ex- 
tensions are planned by the Italian Gov- 
ernment, according to a decree issued by 
the Premier on May 13, 1926. 

School construction projects in Canada: 
An addition for a college in Ontario to 
cost $300,000; an $80,000 collegiate for a 
city in Ontario; a school to cost $60,000 in 
British Columbia, are reported. 

Municipal improvements — Valencia, 
Spain: Part of the 60,000,000 peseta loan 
negotiated last year by the ‘*Ayuntami- 
ento” of the City of Valencia, will be de- 
voted to the completion of public build- 
ings, the construction of additional bridges 
of the Turia (or Guadalaviar) River and 
the improvement of the city’s sewage sys- 
tem. There has been set aside 3,000,000 
pesetas to complete the “Casa Consistoavial” 
or City Hall. The sum of 4,000,000 pesetas 
will be spent in finishing the central mar- 
ket which has been under construction for 
the past several years and which is ex- 
pected to be Completed this year at a total 
cost of 11,000,000 pesetas. The principal 
park of the city will also be improved at 
a cost of 400,000 _ pesetas. Two more 
bridges to cross the Turia River are now 
planned, one to be built of stone to cost 
about 3,000,00 pesetas will be 50 meters 
wide to accommodate pedestrians, car q 
riages and street car traffic. The City of 
Castellon will spend 3,000,000 pesetas in 
building new schools, enlarging the City 
Hall, and street improvements. 


says: 


ac- 


in Brazil: 


Would Serve as Director 


Of Western Pacific Railroad 


James 5. Gorman, president of the Chi- 
ago, Rock Island & Pacific Railway, has 
applied to the Interstate Commerce Com- 
mission for an order authorizing him to 
serve as a director of the Western Pacific 
Nailroad, to Which position he was elected 
on July 6. 

In giving the list of railroad offices now 
held by Mr. Gorman and of the securi- 
ties of each which he owns, the applica- 
tion states that the owns 400 shares of the 
stock of the Rock Island and from one 
to five qualifying shares in various sub- 
sidiary and affiliated companies. 


Kansas, Oklahoma, Gulf R.R. 
Seeks $79,000 Sale Approval 


The Kansas, Oklahoma & Gulf Railway 
of Texas has applied to the Interstate 
Commerce, Commission for authority to 
issue and sell to the Kansas, Oklahoma 
& Gulf Railway (an Oklahoma corporation) 
$79,000 of first mortgage 30 year 5 per cent 
gold bonds. 

Permission 
forthwith 
burse the 
tures made 


is sought to issue 
$18,900 of these bonds 
treasury for capital expendi- 
to May 31, and to issue and 
sell the balance from time to time as $60,- 1& 
600 of additional expenditures are made 


and sell 
to reim- 











‘ ALL STATEMENTS Heegern Ang GrvgN ON OFFICIAL AUTHORITY ONLY THE UNITED STATES DAILY: MONDAY. AUGUST 9, 1926. (anes 9037) TODAY'S 


AND WitHovut ComMMeEnNT BY THE Unitep States Datty. INDEX PAGE 

















: .C. C. Orders— : Federal Reserve- : 
hi al | ro ad S Cousin B a nk In S Farm Loans F nance e 
Sale of Alabama LC. C. Advised Not to Authorize L.& N.to Pay Interest | Federal Farm Loan Board Reports Railway Bond Issue 
Railroad Indorsed | Merger of Ford Railroad Properties| On Outstanding Debt | Credits of $71,130,958.70 Outstanding | Of 39,943,000 Given 


. For Barge Company Examiner Sa Of Leased Railroad | As of July 31, Direct Loans Recorded as $27,430,- Approval of LCC. 




















ys Proposal Does Not Come Within 


-Jnland Corporation Author- Provisions of Law. Acquisition of Control of Lines | 470.16 and Rediscounts as $43,708,488.54 | International-Great Northern 
ized to Purchase Stock of ee ae in Kentucky Called Eco- 
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Baltimore i eke ee 454.7 


ari he three ¢ lica 384 $ 129,450 70 | bonds to be cancelled are the following: 
A joint hearing upon the three applice ; 


“4 $ 3.348 72 38.020 24 | $1,809,000 authorized by our order of June 
47,685 34 | 9, 1924, $500,000 of which is under pledge 
11.440 00 pursuant to our supplemental order of Au- 


three towboats for the Upper Mississippi | transportation act, 1920, sections 402 and Columbia 14a 13.435. 





previously had been awarded to the Du- | 407. The provisions of paragraph (18) of | tions was heiad at Washington, D. C., on The applicant is to have the right during | Louisville 





buque Boat and Boiler Co. These towhboats | section 1, pertaining to the extension, con BCULUEEY 18, 19, and 20, and a # the continuance of the lease to make all | New Orleans 
will be delivered in April, May and June, | struction, and acquisition of railroad prop- 1926. At the hearing the applicants ~ such additions, betterments, improvements St. Louis 8 





| 
Lease Conditions Given, | 
| wa 45 a . q° . ¢ . . 2 

j 7 ; ions r : | 1, Saas 63.178 00 | gust 6, 1924, the remainder of $1,309,000 
1927. erties, are aimed at overexpansion, fruit- | amendments to the le 2 ae and extensions upon 1 to the leased |] st. Paul sears evdak 3.267.579 88 a 41.328 24 | now being held by the applicant, and §$2,- 

. “°C r an ei % 4 oie ney ee an j Ting . doe 5 ¢ ‘ 518 y : : “5 28 4 nic 

ee a a ry any enterprise | in I see sage ; me se - + : fe premises as it shall deem necessary and | Omaha ; ae © $83,310 09 ee 9.138.153 | 730,000 which are under pledge pursuant to 
for ‘uniar ‘ofit, < sines S ¢ p : Finane wn po . > . ; 
for pecuniary profit, and, in the business : ee ake pr -s she sit wi — er proper. The lessor agrees upon demand |} Wichita ‘ es A76,270 75 ere s3 100,880.61 | our order of August 11, 1924, as collateral 
Jocket No ylo0 1s or authority (a 0 : 


of the applicant to issue and deliver to | Houston eee 510,856 .9 11,556 60 | security for $2,400,000 of 6 per cent notes. 


issue $23,294,300 of common stock, instead 


: [Continued From Page 1.] : : ’ The 12 Federal Intermediate Credit The Board classified rediscounts as fol- rs ; : 
Ensley Southern Line . nomical Plan in I. C. shea tes a0 Jake bi; On, hase te eve (OR With Transaction of 
- - | tion of control of one railroad by another, tains an analysis of the financial transac- x R . : . 714.120.9088 ¢ Agricultural credit corporations, $39,- M " N 
For $500,000. | as have been permitted, and complete con: ; tions of the roads, follow: C. eport. ; Farm Loan Board a total of $71,130.958.70 | 311 55111. national banks. $3,348.72. State Mortgage Notes. 
| SOlidation into a single system for owner- The Detroit & Ironton Railroad Com- | in direct loans and _ rediscounts. Direct banks, $455,697.88: livestock loan com aie 54 
»*° The Department of War announced on | oo operation. Until the Conininaes pany, hereinafter called the D. & as as Herewith is continued the tert of | loans are recorded at $27,430,470.16 and re- | panies. $12,765.314.33, and savings banks The Interstate Commerce Commission on 
August 7 that the Interstate Commerce | 1as adopted a complete consolidation plan, | the Detroit, Toledo & Ironton Railroa crcerpts from a report by the Inter- discounts at $43,708,488.54 and trust companies, $61,576.50 August 7, made public its report and order 
rar ‘ ane | the examiner holds, the application to con- | Company, hereinafter called the Ironton, state Commerce Commission authoriz- | The sum of $12,469,097.65 was made in The Board classified direct loans as fol- | 4. pivision 4, dated August 4, authorizing 
Commission had authorized the Inland | solidate the Ford roads ‘is premature. } on April 36, 1925, filed a joint application | ing the Louisville & Nashville Railroad | direct loans on tobacco, the Baltimore | lows: ; ; s 
Waterways Corporation to purchase all | Even if jurisdiction could be entertained i (a) under paragraph (18) of section 1 of the |} to acquire control of the Cumberland | bank heading the list with loans of $7.- | Tobacco, $12,469,097.65: canned fruit and | the International-Great Northern Railroad 
the stock of the Ensley Southern Railway under paragraph 18 of section Ay he says |} act, for a certificate that the present and & Manchester Railroa n Kentucky 097.749.3 In announcing that $1: | vegetables, $776.324.96: raisins, $3,050,000; | to procure authentication and delivery of 
at the price of $500,000 | the commission should find that “the pres: | future public convenience and necessity As cxrplaincd in the firs! section of the | 314.83 had been handled in rediscounts for | wool, $2,135,153.02; cotton, $6,315,000: Grim | $9,943,000 of first mortgage 30-year, 5 per 
0 000, . is ent and future public convenience and ne- | require the acquisition and operation by report, printed on August 7, the Louis | livestock loans; the Board said that the | alfalfa seed, $67,500; rice, $594,434; coffee, | cent cold Bonds, ‘The full text: ote kneuaee 
P08 P 5 Spor e "es ar s Pf ir ac : = y > es ‘ . : : j | r car ; eon of } ¢ _ , : 
The road runs -— Birmingsport on th | cessity are not shown to require acquisi the D. & I. of the lines of the Ironton, ville & Nasville is aufhorized to pur | bank at Houston, Texas, headed the list | $96,000; olive oil, $26,960, and wheat, $1.- | ahve dallnioe : 
Warrior River to Ensley, Ala., a distance Sore = eee by the Detroit & jron- including the line of the Toledo Detroit chase the capital stock of the other | of banks with $5,689,225.14 N00 000 ; 2 ; . . 
of 19 miles, and is now owned by the War- | ton Railroad Company” of the lines of the Railroad Company, a subsidiary of the | railroad for $300,000, and operate the The full text of the Board's figures follow The International-Great Northern Rall- 
rior River Terminal Co. The acquisition eae’ ee & Ironton, including the Ironton, hereinafter referred to as the property under a@ lease and pay interest Statement of rediscounts, direct loans and advances upon the respective commodities of | road Company, a common carrier by rail- 
‘Of at ‘nt officials declared jai Ok GS. DONSAU-EULULEs Poledo, or, in the —venn that that part of | on outstanding obligations. The tevrt | the 12 Federal Intermediate Credit Banks, as of July 31, 1926 road engaged in interstate commerce, has 
of this road, Department officials ¢ = Stock Issue Opposed. | the application be denied, (b) for authority | of the cxrcerpts continucs jul lied f I 1 ectjon 
1 4 ; narene es oF “ay g : 7 idea tikes aia ° eee > Sac 7 ‘ | duly appliec or authority under sec 
enables the Inland Waterways Corpora He also recommends a finding that the | under paragraph (6) of section 5 of the act, ‘ Tae = decane | Direct Loans Rediscounts Total oe : Pr ' 
tion to handle barge-line freight from the | proposed issue of $23,294,300 of capital | to consolidate the properties of the D. & I. These securities, aggregating $612, Vd 20a of the interstate commerce act to pro: 
Warrior River service directly into Birm- | stock and the proposed assumption of ob- } and of the Ironton, including the proper: | principal amount, bear interest at the rate | Springfield ial a ers situs $ 3.850.000 90 $ 211,025 90 $ 4,061,025 .00 | cure the authentication and delivery to it 
ingham, Ala., by way of the Birmingham | Jigation and liability in respect of securi- | ties of the Toledo, for ownership, manage- | of 6 per cent per annum payable semi- naitiviors ae 719374934 584.184 64 7 53 68 | of 90,943,000 of Aret-niertanne S6-90nONl 
Southern Railway from Ensley, and it | ties of the Detroit, Toledo & Ironton “are | ment, and operation. This application is | annuaily, and all mature on or before Jan- | oo as, eri se 400,000 00 13,476,820 81 13. 81 | per cent gold bonds, series B, $4,556,006 
is estimated that it will increase revenue | not necessary or appropriate, or compat- { recorded in Finance Docket No. 4807. uary 4, 1936. The applicant also agrees Louisville 1,133,846 66 695,053.74 1,828,900. 40 | : "i ic 
, ; ‘ar ar 5 - oe or ay j res » tl 0 “vs of the ~ D - Po tree bee eden te oe whpAdraing: rag ear hereo ti ye issue agi ‘ é P - 
from the Warrior River Barge Line suffi: | jpje with the public interest.” On October 26, 1925, the D. and I. filed | to pay the interest to holders of the | oy Orleans are are oc we ° 600,000.00 4.194.010 93 6.794.010.93 thereof to be issued against the came ella 
ciently to pay for the railway. In view of the conclusions reached, Ex- | an application recorded in Finance Docket | bonds and other obliga ons as it becomes | st Loute SRC ak Shae Tee 3.009.434 53 1.856.469 32 4.865.903.85 | tion of a like principal amount of series 
At the same time the Department an- | aminer Molster says, it is unnecessary that | No. 4149, for authority under paragraph due and payable in ac ae = eres the St. Paul eae aah 447,587.71 3.402 90 541 61 | A 6 per cent bonds, and $5,384,000 thereof 
nounced that the Waterways Corporation | all collateral issues raised by contentions | (2) of section 5 of the act to Sey ere cer ae ee ane ibetnes ix aoe ae Omaha veeeees 570,653 44 4,901, 09 911.53 | in partial reimbursement ,for capital ex- 
has awarded a contract to the Tennessee | of the applicants and the interveners, in trol of the Ironton by purchase of stock | the charges and expr See Wichita ESTER ret ot ree 1,900,000 90 1.72 00 626,986.00 | nenditures made and be made: $6,000,000 
Coal, Iron and Railway Co., for 40 steel | cluding the protests of the minority stock- | and by purchase of all the properties, with the payment of the interest. to pay PNA, ook a acre eee 900,000.00 6193 7.098.216 19 | penditur made and to be made: $6, ; 
gondola cars to be used on the newly ac- | holders of the D. T. & I., be individually | franchises and assets of the Ironton, ex- all sums necessary to naintain the cor- WENO WATI oo oc Bs RRS 9.853.284 96 3 08.67 7.361.962 87 of the series B bonds to be sold and $3,- 
quired road. Locomotives for the road | discussed. cepting only certain cash. By a third | porate organization of the lessor, to ad- Spokane ey 1. 163 9° 1 958.833 11 4.530.796 63 | 948,000 thereof to be pledged as collateral 
will be furnished by the Birmingham The conclusions of the report are stated | application, recorded in Finance Docket | vance nciine! 4 be account of the oe ‘ anaes — . - - - | security for any note or notes which the 
. J EC ae a a oie - m4> ‘ ask ‘ ‘itv s sufficien oO Ppa) naturing obliga ¢ io a .* ‘ ‘10 Ske. dae » an t dal : 
Southern Railway. as follows: No. 5150, the D ind Il. asked authority) sums su 1 : : i ; Total piv Gals $27,430,470 16 $43,708,488 54 $71,138,.958.70 | applicant may issue under paragraph. (9) 
9 ! 4 contract also has been awarded by the | ‘“‘Paragraph (18) of section 1, paragraph | under section 20a of the act (a) to issue | tions other than equipment notes, and to i Leta doneidiaminanialis ——_————— lor : 5 ' | 
cork ‘ eo cs P | «9 02 or a a ian . Z 9 . s av ¢ axes and assessments of every . a | of section 20a without our authority there- 
Mississippi Barge Line Co., to the Midland | (2) of section 05, und paragraph (6) of sec- $12,308,800 of common s toc k, (b) to issue pay all tax 8 ane pee : 1 . : Classification of Reaideounts tie eave Meus Gao oe na 
Barge Co., of Midland, Pa., for eleven steel ; tion 5 of the interstate commerce act were $10,985,500 of series C, 5 per cent first- | kind that may in any \ be levied or as- Reri, Credit Nationa State é & fr: n obtainec 
barges at a cost of $21,500 each, for use | simultaneously enacted in the transpor- | mortgage gold bonds, and (c) to assume | sessed upon or on ac se = the ni District Corporations Bante Binsalin | Bonds to Be Cancelled. 
on the new Upper Mississippi River Barge tation act, 1920, and by that statute in- obligation and liability in respect of cer road, other properties, i or righ Springfield sal eannaides $ ©11.025 00 | The applicant states that the series A 
Line, it was announced. A contract for | serted in the interstate commerce act. See tain outstanding securities of the Ironton. | covered by the lease. : 


Capital Invested of transportation particularly, a source of 


undue burden upon rate payers. Para- 




















5) of = : 419 408.800 of such stock and $10.986.600 | “"e latter its bonds or other obligations to'| Berkeley ; Hieee 1,618,726 .3 ; ; The applicant further repfesents that 
ye graph (6) of section 5 is designed to enable of $12,308,800 of such Seren Re reimburse the applicant for paying matur- | Spokane .......s0s0. Se cot’ 1,116,733. 78 3,000.00 | during the period from December 1, 1923, 
n 1 e nereasec the consolidation of railroad properties of bonds, and (b) to assume obligation and ing obligationsegnd rhaking additions, bet Pare. 7 y an | to December 31, 1925, it expended $4,426,- 
Ae ew te aed polniabo Saath aoe ee ae gyri a orig oe terments, inpelpeniont and extensions. Total és 6.60 DERE ASO $30,311,051 .11 $ 455.697 88 | 791.18 for additions and betterments, the 
operation in conformity with a comprehen amendment in Finance Docket No. 614! The applicant agrees to purchase the les | aaah paecbibiy vetalha i ee ed did Be a. iting details of which are shown in the applica- 
In ecent ears sive plan to be adopted and published by was made to give effect to - changes sor’s equipment and to credit on the pur- Ric tan Javings Banks tion: and that for the year 1926 expendi- 
4 the cemzmission. in the ore ae a gar ae : Saran: chase price advances to pay maturing District Companies. & Trust Co's. | tures for such purposes will amount to 
' : ee an a "tae sane dann will equipment notes. <All material, supplies. | New Orleans $ 119,446 63 ae a saat miu & a "$2,741.892.18 
: “Ww oe : : . ‘ : rs ropert ‘ i ‘ : 76 999 4° res is $5,932,332.18 s to $2.7 32. 
1 - , - et ss as agr ; . and other personal property, tangible and] 5 Re a ares des 166,939 4 eae ditut d .741,332.18 
American Interests Declared ee ee ee ee Sarees UPS: The Geek. elie oa ee Tenet vl : ic ien , ee: See See he thereof, under the terms of sectio 
> the tentative plan of consolidation pro- intangible, is to be transferred to the appli St. Paul Paar. ; 93,077.78 2 Se | » terms — f section 4 of 
Largely Responsible for De- vided for in paragraph (5) of section 5, Protest Made by Stockholder. cant, Which agrees to pay all outstanding | Omaha : : 2.008.789 8&5 : : ota er of ee s first oreees of 
; sa x " z rr i S . - mon @ July 1, 1922, the Equite Trus ‘om- 
a f ‘| i the complete plan has not been adopted. The only representations made to the | current and deferred liabilities of the Wichita oa : 1,149,784 64 aia aa el ‘eack peace Aegbron Be 
F ‘ending ¢ f é aragré bisa lessor 5,609,225 { 61,576 5 oo . ’ stee, é ve 
\ elopment Oo Chilean Pending adoption of the plan, paragraph | .ommission in these proceedings by au- | [&5 a Houston ee ae 609,225 14 $ 1,576.50 | enue iecee ieee ee : 
| ‘ ; ; ¥ os vas "= gener nd uthenticated and 
~ | (2) of section 4 enables the union of rail- : : ; ‘ Mie Manchester’s general balance sheet | Rerkeley eaeeae spare 1.889.951 54 | delivered c [8 
Copper Industry 7 | road properties in a manner falling short thorities of the States in which the appli | as of December 31, 1125. with certain ad- PORE oe baw eS ¢9.6s 20.5892 1,839,999 33 ahaa - a, She. cayens of OU DEF Cent. 
of consolidation, subject to prior authori- | Cant’s lines are located, is a statement by t justments explained in the application, lida eeelebaael sia Is es Pee ak oh te Oe ae ad 
5 . re . s : se , f dial ; ‘cet i x naa etek = sie i <i , 1926, w mature July 1, 1956, wi ear 
United States capital invested in Chile, | zation from the commission. Assuming | the Michigan Public Utilities Commission | Shows investment in ro and equipment Total ; $12,876,314 33 $ 61,576 50 interest at the rate of 5 per cent per 9 
j ¢ ize fr 2 r > : i j absence r fur - ic $1,512.550.66, current $33.961.07, de Ce hae ene he es en St é a ‘ € an- 
which has undergone an enormous in- authorization from the commission to be | that, in thé absence of further notice, it , Ai aathes unedien : ; a Aue, Peyabie weaaunGsie on sale 
: Pac ais timated | Prereauisite. it is apparent that a proposed | may be assumed that that commission has | ferred assets $4,373.08. unadjusted debits Classification of Direct Loans and July 1, and will be redeemable as a 
crease since the World War, is estimated | J nign of railroad properties that can not | no objection to offer in the premises. No | $22,497.70, capital stock $500.000, long term Canned Fruit alee ree 


whole on any interest date at 102% of their 
_ - nf hac c. 7 s s ais a | ¢ -/é 

District piconet Pm & Vegetables. Raisins principal amount and accrued interest. 
pba tad $ 3,850, me o* ‘ | They will be issuable as coupon bonds, reg- 


Caras e istrable as to principal, in the denomina- 


conservatively at approximately $350,000,- | he accomplished under paragraph (2) of | such notice has been received. Leave to; debt $612,000, current li«bilities $ 





: 


000, the Department of Commerce an- | section 5, because involving consollidation | intervene and be treated as parties to | deferred liabilities $46.992.93, unadjusted | Springtield 


i 
nounces within the meaning thereof, nor under par- | these proceedings was granted at the hear- | credits (including $29.004.57 accrued de- Baltimore 









































This means, it is explained, that for agraph (6) of section 5, because the time ing i ~——s — p= = — -sabripse gist ae _ —— wena RAOMEVIEIG + since sis-bioigd + $5\sit'eis Rp ne gsoctege Ce reer ae gee a eee * | tion of $1,000 and or registered bonds in 

sate ats thi -o is about | iS not yet ripe, may not be accomplished | Protest has been made by another. stock- | 986.67, corporate surplus: $276.84" Its. in- | st. Paul eee ne aS ee 387,501 65 : 7 - | the denominations of $1,000, $5,000, and 
every inhabitant of Chile there is a | under the provisions of paragraph (18) of | holder®®f the Ironton against the proposed | come account for the years 1917 to 1925, | Berkeley Re Ae ee ee 776.324. 96 3,050,000.00 | gio.000 ’ 
ninety dollars of American money im | _ ition 1 of the act. ss sale of the properties of that company to | inclusive, yields the following yearly aver- 5 ; cae agerniaiaeeiens saegeeeaeneniant cate meetin a ; 
vested in that country, This is 4 com | “Upon the facts presented, it is recom: | the D. & I. ages: Railway operating revenues $170, Total eieenssiiaOes $12,469,097 65 $ 776,324.96 $ 3,050,000 00 $6,000,000 Sale Proposed. 
paratively recent development of Amer-| iaeg that the commission find The expression ‘Ford interests’’ is | 070.64, railway operating expenses $133, alonalanaga quemssatieipa saad Seat erates The applicant proposes to sell $6,000,000 
Bere capital there, — poeee gate aie “1. That the proposed acquisition by | adopted from the record and has reference | 808.28, net railway operating income $32,- ; Grimm Alfalfa | of said bonds to Kuhn, Loeb & Company, 
all Chile United States se Wea Na uy the Detroit and Lronton Railroad Com- | in the report, as in the record, to Henry | 993.34. For the year 1925, results were | District Wool. Cotton Seed. Rice. j of New York City, at 92% per cent and 
to 1908 hardly touched the $25,000,000 | pany of control of the Detroit, Toledo ana | Ferd, of Dearborn, Mich., and the mem- | as follows: Railway operating ‘revenues | Columbia $ 400,000 0 aan accrued interest. On that basis the ap- 
mark. In 1908 American interests began | yonton Railroad Company and the |,bers of his immediate family, Mrs. Clara | $162,298.01, railway operating expenses | New Orleans “§2,600,000.00 ...., eres "| proximate annual cost to the applicant will 
to go heavily into the mining industry in Tolado-Detroit Railroad Company by pur J. Ford and Edsel B. Ford. | $132,162.62, net railway operating income St ‘nul cs P PAAR OANON:  -ole cece $ 594,434.53 be 5.496 per cent. The proceeds are to be 

* Chile, mostly in copper. ease The Ironton is a Delaware corporation, a eens ¥ gine 


chase of stock and other securities and 
by purchase of all railroad properties, 
“The total amounts of British and Amer- | franchises, and asscts (except the fran 


used to provide for redemption of the $2,- 
400,000 of 6 per cent notes, for which part 
j of the series A bonds are pledged as se- 


$29,751.32. Savings that may be effected | st. Paul $ 60,036 06 





“* The report says, in part: | which was organized early in 1914 as the through operating economies should, on | Omaha eases BE: bo... Lee = hsseee een | eerarete 
successor, through .reorganization, of the | the basis of figures for 1925. inerease the | Wichita 900,000.00 





Oe a capital at present invested in Chile, | chise tu be a corporation, and certain cash), Detroit, Toledo & Ironton Railway Com- last item by not less than $20,000, Spokane 59 $ 67.500 90 p curity; cash payment of $637.799 on equip- 

f ‘eport reveals, are é ‘oxi i f z reinafter ci Cc . ay c ‘ eg ment procured 1 . j : = 
a study of the report reveals, are approxl- | involves consolidation of those carriers pany, hereinaftes called the _old compay. Valuation of Properties. 5 an es a ee ee ae | oon : _ ; : under equipment trust, se 
mately equal. However, the investments | into a single system for ownership and | The original authorized capital stock of Our tentative valuation of the properties | Total 02 $ 6,315,000 00 $ 67,500.00 $ 594,434 53 Bot) AMG FOr Cash. Working, LUnOtaam 
of the two countries have taken radically | operation within the meaning of paragraph | the Trenton was $12,50,000, divided into Re ee ae Joe ei. ee eee ke capital expenditures, $1,527,201. 








different directions. The British have gone | (2) of section 5 of the 
in for Government bonds, railway develop Act. 
ment, and the nitrate industry. American a6 That the 


125,000 shares of the par value of $100 
This stock is of two classes, $6,500,000 
(65,000 shares) being common and $6.000,- 
000 (60,000 shares) being preferred. All of 
the shares of stock, both common and pre 
ferred, are on a parity as to voting rights 
Holders of the preferred are entitled to 
certain priorities in the distribution of as- 


Interstate Commerce Wheat = ay = venmateteg, SF,085,000 06. hea 
authority is sought to pledge and repledge 
them from time to time as collateral. se- 
curity for any note or notes which the 
applicant may issue under the provisions 
of paragraph (9) of section 20a without our 
authority therefor having first been ob- 
tained. 

We find that the proposed authentication 
and delivery, sale, and pledge of bonds by 
the applicant (a) are for lawful objects 
within its corporate Purposes, and com- 
patible with the public interest, which are 
necessary and appropriate for and consist- 
ent with the proper performance by it of 
service to the public as a common carrier, 
and which will not impair its ability to 
perform that service, and (b) are reason- 
ably necessary and appropriate for such 
purposes 


cludes $2,199 for working eapital and $11.,- District Coffee Olive Oil. 
7968 for other elements of value As a} BAMIMORS. < oa.ccavacs daatuas $ 96,000 00 

result of conferences with representatives Wichita 
of the Manchester. our Bureau of Valu- | Berkeley a Silage $ 26,960.00 

ation has recommended certain changes | — ——__—_______— ——$___ 
$ 1,900,000 00 


propused acquisition by 
money, on the other hand, has been mainly | the Detroit and Ironton Railroud Company 
placed in the copper industry. The enor- | of all the railroad properties, franchises, 
mous increase in the prpduction of this | and assets (except the 
metal in recent years, according to the } corporation, and certain cash) of the De 
report, has been almost entirely due to | troit, Toledo and Ironton Railroad Com 
American development. Since American pany, ineluding the properties of the 
capital entered this field Chilean copper | ‘poledo-Detroit Railroad Company, involy- 
production has increased almost five-fold | jing the properties of the ‘Toledo-Detroit 
and the position of the country as a Railroad Company, involving consolida- 
copper producer has advanced from fifth | tion of those carriers into a single system 
to second place. r | 


$ 1.900.000 00 


franchise to be a in the engineering and land reports that | Total $ 96,000 000 $ 26,960 00 


would increase the tentative valuation to a sai 


8 of June 30, 1818, is $477,119 This in- | 
| 
| 
| 
| 








$593,667. The record shows that additions | 
and betterments to the amount of $443, 
562.06 were made from July 1, 1918, to 
December 31, 1925. inclusive, Basing its 
ealeculations on the cost of reproduction 
new of the properties and the value of 
carriers land owned and used as shown 
by our report, both increased as recom 
mended, and the revised cost of repro- 


expected that the amount of coal orig would result in improved service to the 
| inated on the railroad will be increased industries dependent upon the railroad for 
| transportation, would enable the applicant 
to put into effect numerous economies in 
operating the railroad, and should tend to 
reduce certain rates. 


sets upon liquidation or dissolution, and 
as to dividends, but dividends upon the 


preferred stock are not cumulative. The to at least 50 cars a day. An extension 


record does not show the amounts and of the railroad from Manchester down 


classes of stock issued by the Ironton in | Goose Creek to Oneida. a 2 agate of 13 
acquiring the properties of the old com | miles, would open up extensive coal terri 
| 
' 
| 
| 
' 


' 
Faxes -nershi ‘ 8: s 4 a oy fi f | 
for ownership and operation within th tory and large areas of hardwood timber Apparently the applicant by the execu- 


Just Entering Nitrate Field. meaning of paragraph (2) of section 5 of 
“American interests have only lately | — me ty ee os —_ oe aa 
entered the nitrate industry, the report | M4!) Within the purview of paragraph ( 

|} of section 1 of the act, and can not be 


accomplished thereunder. 


pany. It appears, however, that stock 
of the Ironton has been issued, and is now 
outstanding, as follows: Common, $6,500,- 
000: preferred, $5.989,948.06: total, $12.- 
489,948.06. 

Under date of March 5. 1914. the Iron- 
ton made two mortgages: (1) a first mort- 
gage to the New York Trust Company, 
trustee, to secure first-mortgage 50-year 
5 per cent gold bonds, due March 1, 1964 
hereinafter called first 5s. The authorized 


Other large areas of undeveloped coal and 
timber lands can be reached by other ex 
duction new further increased by the fac- | tensions from Oneida up Red Bird Creek. 
tor 1.75, the applicant, by using other 
assets and liabilities (omitting unadjusted 
credits and unadjusted debits, other than 
accrued depreciation) as shown by the bal- 
ance sheet of the Manchester as of De 
cember 31, 1925, finds the net value of 
the stock to be £455,794.43. Krom this | 
should be deducted certain liabilities, tixed 


tion of the proposed indenture of. lease 
would assume obligation and liability as 
lessee in respect of the Manchester's se 

It is represented that the railroad may | curities and in so doing would be subject 
also be of use to the applicant as a link to the provisions of section 20a of the In- 
| in a line connecting tis Cumberland Valley terstute Commerce Act. It has filed no 
division with its Eastern Kentueky divi ipplication under the provisions of that 
| Sion, Which follows the waters of the | section for authority to assume obligation ‘ 
Kentucky River It is claimed that the | and liability in respect of the securites. 
Manchester's railroad would be especialls Approval and authorzation of acquisition 


discloses, although this is the most im- 
portant single industry in Chile. How- 
éver, a large American organization has Holds Need Is Not Shown. 

recently acquired important nitrate fields. “3. That, even if jurisdiction could be 
A new process of refining nitrate, devel- | entertained under paragraph (18) of  sec- 
oped by American engineers, is to be put | tion 1 of the interstate commerce act, 
into operation, and the results may be of | the present and future public convenience 
great importance. and necessity are not shown to require 


An appropriate order will be entered. 











DAILY STATEMENT 
Receipts and Expenditures 
of the 


issue under this mortgage is unlimited as useful as part of such a connecting line | of control of the Manchester's railroad 


and ¢ > 
in contingent. 1 under the proposed lease will be condi 


ee ks acauisi : > ; ~ . . et shown in the Man . . i oer 
“Chilean bonds were practically un: acquisition and operation by the Detroit & to aggregate principal amount; and 2) | 4 because of the fact, as stated in the rec- 











: . . alice 3 ton eine -¢ | 
known to the American investing public | Ironton Railroad Company of the lines of | junior in Tien to the first mortgage. an | Seo a oo. saa ie of ee j ord, that it passes through the only low | tioned on the filing of an application for T ’ 
prior to the war, the report points out, | T#ilread of the Detroit, Toledo & tronton | aqjustment mortgage to the Central Trust as a ae aaa a 43 as found by the | gap in fhe Kentucky Ridge. which is de authority to assume obligation and liability | L e I Treasury 
although they were absorbed readily in | Railroad Company, including the line of | Company of New York (now Central Unidn | * i 8 son == re ai’ scribed as a continuous mountain ridge | in respect of the securities in question and | ; ; ze 
England and on the continent. Since the } the Toledo-Deroit Railroad Company. Trust Company of New York), trustee, to sae tae oe sac : acs a uaN . ven | dividing the waters of the Kentucky River | upon our approval of such assumption or | At Close of Business Aug. 5. 
war American bankers have successfully | “4. That application by the Detroit & secure $8,000,000 of adjustment-mortgage tw aces nay ro8 ns eee and under } from those of the Cumberland | a finding that such approval is unneces- | 2 
competed for these loans, and at the pres- | venton Railroad Company and the De- | 49-year 5 per cent gold bonds, due March 1, ! ode a a ke ee | The testimony is that the highest eleva- | sary. Nothing contained in this report | Receipts 
ent time it is estimated that $85,000,000 | troit, Toledo & Ironton Railroad Company 1954, hereinafter called adjustment 5s. | aaeaia - ae a a ti oe ae mp } tion on the Manchester's line is about | shall be construed as a finding of value | Customs receipts $2,205,217.77 
of American capital is invested in Chilean | 0% authority under paragraph (6) of sec — —— * | 500 ao af soll ei «Eagle Fives | 1,080 feet; that there is no other point | or as a commitment on our part as to | ternal revenue receipts: 
jp Government, municipal and land mortgage tion . = = interstate commerce act to F d ] B } " Li = | to 500 cate of ais a neonth. This ae | Where the Kentucky Ridge can be crossed | the merits of the extensions which, accord. | ee oe ox eee $00,208.a8 
Bonds.” ee ° a gn, ee rs a nt e era an KS ist |} moves north over the applicant's lines | at a lower elevation than | eer 1.800 | Ing to the evidence, the applicant has un- M ¢ cohsieae ae ae eee ere ae 
| SENS OF Ene Solero elroy Rakroag: Com to and through Cincinnati and Louisville, | feet: 4nd that any other crossing would | der consideration. Miscellaneous receipts 1,288,473.63 





pany, into one corporation for ownership, 
management, and operation, is premature: 


CHANGES 





jae re > | Under the applicant's an: a ; have to be made through a4 tunnel requir. | Upon the facts presented — | —_—_—_—____. 
l j applican Management it is pon the facts presented we find (1) that | Tot: : . Cree ree : 
$2.1,95.2000,000 Debit <iediceiaieaeaateteasieaaies k ing heavy construction work It is rep the proposed acquisition by the applicant | a a 8,306,849.04 














| 
and - nate ; — Zalance previous day 221,194,854.23 
| resented that extension of the railroad | o¢ ¢ : lie ac : * I 3 221,194,854.2 
i “5. That the proposed issue of $23.- e | $1.517,000,000 or 13.3 per cent above those cane Ninecnten Gok Gondachion adikinnihs f mere eee a by purchase i 
" b es ii aa ae , z ; eee oe z } fh Me $ « f the capital stock of that company will Tp 5 
° 94,300 “apital stock 4 > opr | for the week ending August 5, 1925. New | : ; 0 pany ; ce ; 
National Banks 494,004 of ’ pital aoe ¥ and the proposed A R > ] I ac f 18.3 RISE Ge tae, ene : Es } kasern Kenucky division would be of con be in the public interest and that the con Total A : 229,501,703.27 
assumption of obligation and liability in | Amougt Neveals Increase o «3 | York City reported an increase of $1,179,- | siderable advantage to the applicant in | ideration which is to be if id Expenditures. 
ras . scCULrties ni 7" ‘ er lar increases Y . Fe . sideratio vhic é o b aiC or. sai ee a ; aed se 4 Pe 
F oe : % respect of securities of the Detroit. Toledo Per Cent Above Total for 008.008, while 2 r large Mereases were | that it would enable it to avoid certain stock Je-4ust ane oar and (2) io | General expenditures : $7,303,051.08 
Transactions of the Bureau of the | & Ironton Railroad Company and the : as follows: Chicas $46,000,000, Boston | summits on its lines from the Harlan \ ee aos ata 1 ee es «) that | Interest on public debt pa 395,184.16 
Comptroller of the Currency on August 6 | Toledo-Detroit Railroad Company, by the Preceding Year. | and Cleveland $36.000.000 each, San Fran- | territory to Cincinnati and Louisville, and, | oe acquisition by the applicant of con Refunds of receipts ........ 363,772.31 
were announced on August 7 as follows: | Detroit & Ironton Railroad Company, are —— | ciseo $26,000,000, Lox Angeles, $22,000,000 | 1. giving the applicant a second line to | — oe tyes ~ ane Manchester uN- | panama Canal im 36.89 
Applications to organize received. not necessary or appropriate, or compatible Debits to individual accounts, as reported | and Philadelphia $20,000,000. lincianadl: And Eauiaeiic, would telleve | pe 1 corms 2 s ~~ filed subsequent Operation in spec. accts . 221,439.03 
The First National Bank of Cos Cob, | with the public interest. to the Federal Reserve Board by banks in Aggregate debits for 141 centers for | congestion at Corbin, Ky 11 ters aa ee ene ‘. saiah —s _ eee which | Adj. service certificate fund 25,608:00 
Conn., capital, $25,000; correspondent, L. “The applications recorded in Finance | leading ‘cities for the week ending Aug which figures have heen published weekly | 5 ; . mms we hn e just and reasonable, | (j\{] service retirement fund 60,184.35 
G. O'Donnell, Cos Cob, Conn. Docket No. 4807 and in Finance Docket Merger Considered as Economical. and upon the conditions to be imposed by 


ust 4, announced by the Board August 7, | since January, 1919, amounted to about 




















The Menlo National ‘Bank. Menlo, Ga., | NO. 5149 should be dismissed. The applica- | aggregated $12.952,000,000, or 18.3 per cent | $12.234,000,000, as compared with $10,232,- | The record shows that acquisition of oe — oo herein, will be: in Total ord. expenditures  8,369,202.04 
capital, $25,000; correspondent, S. T. Polk, | tion recorded in Finance Docket No. 5150 | above the total of $10.946,000,000 reported | 104,000 for the preceding week and $10,- | control as’ proposed would make possible 1e public interest. Other pub. debt expenditures °11.274.60 
Menlo, Ga. should be denied. for the preceding week. 759,557,000 for the week ending August | the development of the territory naturally Chairman Eastman did not participate | Balance today ; 220,921,226.73 

The First National Bank of Interlaken Excerpts from the report, whieh con Debits for the week under review are 5, 1925. ) tributary to the Manchester's railroad in the disposition of this case. pi 

‘irs Wa yna a x ) riaken, Tet: 94 5 - ¢ 
N. Y., capital, $25,000; correspondent, Total 229,501,703.27 


Myron W. Bassette, Interlaken, N. Y. 


Anplication to organize approved. | Monthly Statistics of Railroad Earnings and Expenses as Reported to L. C. C. | New Railroad Is Planned 


The Union National Bank of Ventura, 




































































Calif., capital, $200,000; correspondent, A. | a Northern Pacific Railway. Great Northern Railway, Chicago & North Western Railway. Chicago Great Western Railroad. By France In Madagascar 
C. Gates, care Ventura Abstract Co., Ven- | June 6 Months June 6 Months June 6 Months June 6 Months | —onhertiemntaiesnnilailaess 
tura, Calif. 1926 1926 1925 | 25 1926 1926 1925 1926 1925 1925 1925 | A railway covering)a distance of 169 kilo. 
Application to ¢onvert received Freight revenue saehae ; 94.175,066 a eee aes - 36 prvlg pape asa prong a : mm — ; aes | meters in Meaneneeey, between Fianar- 
. ae . . hie | Passenger revenue canen 407,492 5.§ 6,180,816 sg 5,921,617 ; 2,640,419 31,246 13,038.47 985 93,238 291,67 ' 673,47 | antsoa, in the south central portion of the 
gy Rae nan of Nanty Gio. || ‘Total incl. other revenue iain ine, So 0 42.138,293 | 9,787 17,198,051 46,840,206 | 14,225,874 12,522,853 72,552 8.430| 2,170,078 1,840,802 11,676,871 11,160,924 | | island, and the southeast coast, will be 
Union Bank of Nanty Glo, Pa Maintenance of way 1,423,844 1 4 0 6,691,001 | 1,666, : (270,880 7,161,857 1.998.906 885,993 9,806, ise £05849 410,568 = 1,684,448 = 1,652,416 | built during the next six years, a Depart- 
_ preree Maintenance of equipment 1,466,400 1,526,673 8,894,843 1,460,62 8.863.918 8,137,055) — 2.893,507 280,584, 15,670,543 5.460] 407.747 368.116 2,370,685 2,519,573 ment of Commerce report from Tananariyve 
Charters issued. Transportation expenses 2.67 i 886 16,067,587 | 2,813,510 2,950.8 16,810,912 17,470,604 | 277 644 | 763,810 750,813 4,726 4,760,794 | says. The contract for the work, planned 
12973. The Byram National Bank of Total expenses incl. other SE ag ale , 5,777 34,756,963 34,725,420] 6,610,748 6,616,154 36,007,001 35,683,864 | 835 Cs ‘ 5.998 | 1.730.364 1,669,795 9,595,232 9,753,007 | to begin next April, will amount to about 
East Port Chester, Conn., capital, $50,000; Net from railroad Bea eid abu «aie ee 940 69,801,457 74 ate 3,053,054 3, 11,191,050 11,156,442 039 3,181,718 15,279,212 12,572 Vie | 439,714 171,007 2,081,639 = 1,407,917 | 100,000,000 franes, to be adjudicated in 
president, John Schick; cashier, Prior Mac- Taxes Pe Rhee 788.005 52. «4.996.750 4,040,426 4 1,474,092 4,528,495 000 900,000 $4,800,000 4,800,000 | 78,856 77.856 494,126 482,170 | France next November, the report says. 
Donald. Net after taxes, etc, care si 1,414,536 9,326 5,196,113 3,356,549) 2.275.908 6,711,700 6,623,042] 3,305,978 2.378.149 10,462,571 7,750,700 360,226 92.9 1,984,103 923.531 | It adds that under the policy governing 
12974. The South Broadway National Net after rents : 1,764,615 2° 67 5,842,158 2,308,518 7,027,942 6,844,566 3.098190 2%.291,662 9.801.361 6.951.641 216 I 24.747 814,577 229.930 ! contracts for public works inthe colonies 
Bank of Denver, Colo., capital, $200,000; Aver. miles operated 6,682.28 6,694.04 6,682.30 6.694 oi 8,200.12 8,218.05 8,251 93| $9457.32 8,462.83 $,458.95 §.462.83 | 1,496.06 1,496.06 1,496.06 1,496.06 | the award probably will be to a French 
' president, Horace W. Bennett; cashier, J. || “perating ratio 73.6 78.3 78.9 82.4 68.4 76.3 76.2 | 71.1 14.6 ‘8.9 81.4 | 79.7 90.7 $2.2 Sint | firm, excluding bids from foreigners, ag: 
9. Fredlund. — SS, Ok vhnww««»_~_~O OrOwOs aes Sass nnn | cording to the belief in Madagascar, 





FUARLY 
(iepEx 


Determines Value 
* Of Leaseholds for 
Capital Purposes 


Board of Tax. Appeals in New- 
man Theater Case Also Fixes 
Basis for Depreciation 
Allowance. 


, OF NEWMAN THEATER Co.; Board OF 
APPEALS; Docket No. 3694. 

The value of leaseholds, for invested cap- 
ital purposes and as a basis for an allow- 
ance for depreciation, was determined by 
the Board of Tax Appeals, in the appeal 
of Newman Theatre Company from the 
Commissioner's determination of a _ defi- 
eclency of $11,158.05 in income am profits 
taxes for 1920, arising from the exclusion 
from invested capital of $350,000 as the 
claimed value of certain assigned 
to the corporation by one of its stock- 
holders and promoter and from the con- 
sequent refusal of allowance for deprecia- 
tion on the leaseholds. 

Full Text of Opinion. 


The findings and full text of the opinion 
follow: 

Perry W: Shrader, Esq., and Ie. J. Dillon, 
Cc. P. A., for the petitioner. 

A. H. Fast, Esq.. for the Commissioner. 

Before Sternhagen, Lansdon, and Arun- 
dell. ' 

Findings of fact—The petitioner, incor- 
porated under the laws of Missouri on 
August 9, 1918, with its principal place of 
business at Kansas City, to construct and 
operate a motion picture theatre. Frank 
L. Newman, the promoter of the enterprise 
and the president, manager and chief 
stockholder in the corporation, organized 
the Royal Theatre Company and the 
Regent Theatre Company and was their 
president and manager. The same persons 
who were associated with him in these 
corporations later were associated with 
thim in the Newman Theatre Company 

The purpose of Newman had been to 
secure a lease of property on Main Street, 
having a frontage of 50 feet, on which to 
erect and operate a motion-picture theater. 
To that end the MeGonegal tract was 
leased in 1915, the being taken in 
the name of Cochrane. Difficulties were 
encountered, however, in securing the ad- 
joining tract owned by Turner, and it was 
not until 1918 that a lease was secured. 
The original plans did not contemplate 
the lease of the Brady property. This was 
made possible solely the building 
thereon was destroyed by fire, thus afford- 
ing an opportunity for the acquisition of 
the lease which taken. 

Acted on His Own Initative. 

Newman took all the steps necessary to 
secure these le: and acted on his own 
initiative, although there was an informal 
understanding between him and his 
ciates that the leases would be turned over 
to a corporation thereafter to be organ- 
ized for the purpose of constructing and 
operating a motion-picture theater should 
that course later determined on. The 
World War made difficult the securing of 
certain building materials, and it was 
understood between the interested 
parties that should it become impracticable 
to erect the theater, Newman would retain 
the leases and proceed with his own plans. 
It was his intention, in that event, to erect 
business buildings on the property. He 
expended some money in securing the 
leases and also in starting the building of 
the theater, the latter expenditure being 
incurred prior to the incorporation of the 
petitioner, but after a charter had been 
applied for. 

The authorized 
of the petitioner was $550,000, divided 
into shares ef the par value of $100 each. 
By April 22, 1919, there had been paid in 
by the stockholders in cash approximately 
$157,000. All advance made by Newman 
in securing the leases and in construction 
of the building were credited to his stock 
account and stock 
same. At the stockholder’s meeting of 
April 22, 1919, there was voted to Newman 
stock in the amount of $25,000, in recogni- 
tion of his efforts on behalf of the corpora- 
tion. Three shares of were 
fer each share paid for and, in determin- 
ing the amount to be received by Newman, 
the voted to him treated 
purchased. After the issuance of the 
on the basis of three shares 
man shares, T 
845 G.. da 
the 600 


less 


leases 


lease 


betause 


was 


ses 


asso- 


be 


several 


issue of common stock 


stock issued 


stock as if 
stock 
for one, New- 
H. Cochrane 
Harvey, secretary of 
shares, and others in 


was 


held 2,250 
shares, J. 
company, 
umount. 


Opinion. 

Arundell: We are satisfied from 
dence that the leases acquired by Newman 
were his individual property until 
time as they were turned over by him to 
petitioner. It is true there an in- 
formal understanding between Newman 
and his associates that 
turned into a theater company thereafter 
to be organized, should that course prove 
desiralye., but the record does not disclose 
any formal or binding agreement to that 
end, und in fact it was clearly understood, 
should the theater project not be rried 
throtgh, that Newman would proceed in 
his own to develop. the This 
being the company would be entitled 
to take the leases into its invested capital, 
assuming that they had a value when 
paid in to it by Newman, and stock 
Was not issued directly for the leases, they 
would form a part of petitioner’s paid-in 
surplus At the time the were ac- 
quired no steps looking to the organiza- 
tion and incorporation of petitioner had 
beer undertaken and it was then uncertain 
whether a company would 
ganized und a theater built. 

The authorities are not 
the relationship which «a 
to a corporition organized 
rule in Missouri, where 
corporated and where it 
a promoter cannot be an 
poration not then in 
v. Title Guaranty Trust Company, 189 8. 
W. 33 (Mo. 1916). The United States 
Supreme Court stated, however, in 
the cause of Dickerman v. Northern Trust 
Company, 176 U. S. 181, 204, that: “the 
promoter is the of the corporation 
and subject to disabilities of oy adi- 
nary agent.” 

Other Authorities Quoted. 

In many Jurisdictions a 
ratify the its 
the rule appears to be to 
Missouri, The Supreme 
State, in‘the cause of Queen 
ture and Carpet Company v. 
al., 30 S. W. 163, states: 

“Strigtly speaking, there can be no rati- 
fication by a corporation of a contract 
formed by its promoters prior to the com- 
pletion of the corporate organization. The 
so-called ‘ratification’ by the corporation 
is nothing nor than the making 
original contract Ss + * Tah &B 
that there was 
the time 


the evi- 
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the leases would be 


way 
true, 
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as 
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ever be or- 
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by him. The 
petitioner was in 
operates, is that 
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agent 


the an 


corporation may 


acts of promoters, though 
the contrary in 
Court of that 
City Furni- 


Crawford, et 


more less 


plainly so fer the reason 


Mo corporation in existence ut 





| Stromberg-Carlson 


was issued against the | 


| should 


2038) 


Tax 


Nothing in Art Found 
Prior-to Hazeltine 


States Inventor Eliminated 
the Oscillating Disturbances 
With Auxiliary Circuits. 


SERVICE 
Court, 
(No. 


ELECTRIC 
DIstrRictT 
New YORK. 


HAZELTINE CorP. ET Al. V. 
FE. NGINEERING 
SouTHEerRN DIStTRIct or 
E. 29215.) 

The District Court, Southern 
New York, held Hazeltine Patents 
1450080 148 involving 
vices, infringements, in the 
Independent 


Corr. ; 


District of 
Nos. 
radio de- 
suit of 


Radio 


and 
were 
Hazeltine Corporation, 
Manufacturers, Inc., 
& Research Corporation, F. A. 
Ine., Broadcasting 
Eagle Radio Co., 
ard Manufacturing Co., 
Murdock Co., 


American Radio 
Andrea, 
Ine., 
Garod Corporation, How- 
Ine., William J. 
Radio Service Laboratories, 
Telephone Manufactur- 
ing Co., R. E. Thompson Manufacturing 
Co., Ware Radio Corporation, the Work- 
Manufacturing Co., plaintiffs v. Elec- 
Engineering Corporation. 


Full Text of Case. 


The full text of the 

In equity. Suit 
Hazeltine Patents 
1489228—the first method and elec 
tric circuit arrangement for neutralizing 
capacity coupling. Application filed August 
7, 1919, Patent issued March 27, 1 the 
second for a method and means for neu- 
tralizing capacity coupling in audions. Ap- 
plication filed December 28, 1920, Patent 
issued April 1, 1924 The claims in suit 
are Claims 1 and 5 Patent No. 1450080, 
reading as follows 

“1. Ina system of 


and 


Manufacturers, 


rite 


tric Service 


ease fullows: ' 
infringement of 


1450080 and No. 


for 
No. 
for a 


two electric circuits 
coupled through a junction point and 
through a capacity. means for neutralizing 
the coupling comprising a* coil 
connected between said junction point and 
one terminal of said coupling capacity, 
and an auxiliary coil and a neutralizing 
capacity unequal to the coupling capacity 
connected between said junction point and 
the other terminal of the coupling ca 
pacity, being closely coupled 
electromagnetically and having a ratio of 
turns equal to the inverse ratio of the ca 
pacities with which they respectively 


associated.” 


capacity 


suid coils 


are 


os & ¢ 


> An electric 
neutralizing 


circuit arrangement for 
capacity coupling between an 
circuit and an ifductive coil com- 
an auniliary coil electro-magneti- 
coupled and connected to coil 
With terminals of unlike polarity con 
nected together, said auxiliary coil being 
interposed in the electrostatic field created 
between coil and said circuit.” 

And Claims 1 and 2 of Putent 
28, reading as follows 

An electric circuit arrangement for 
neutralizing capacity coupling between the 
grid and plate circuits of an audion due 
to the capacity between the grid and plate 
electrodes, comprising a coil connected he- 
tween one of these electrodes and the 
filament system and an auxiliary coil and 
2 neutralizing capacity connected in series 
between the other of electrodes ane 
filament system, said auxiliary coil be- 
ing coupled electromagnetically to the first 
coil with a cofficient of coupling substan- 
tially equal to unity and having a ratio 
of turns thereto equal to the ratio of the 
coupling capacity to the neutralizing ca 
pacity. 

2. <An electric circuit arrangement 
neutralizing capacity coupling between the 
grid and plate circuits of an idion due 
to the capacity between the grid and plate 
coil connected be- 
and th 
coil and 
series 
and 


coil 


electric 
prising 


cally said 


said 
No 


these 


the 


for 


electrodes, 
tween one of these 
filament system and an auxiliary 
a neutralizing capacity connected in 
the other of th electrodes 
filament system. said auxiliary 
being coupled electromagnetically to 
first With a coefficient of coupling sub 
stantially equal to unity and having 

ratio of turns t equal to the ratio 
of the coupling capacity to the neutralizing 
differing from unity 


for Radio Reception. 


comprising a 


electrodes 


between 
the 
the 
coil 
hereto 
capacity, said ratio 
Device 
The 
merci) 
domestic 
casting. 
Pennie, Davis, Marvin & Edmonds, so- 
licitors for plaintiffs, (William H. Davis 
and Willis H. Taylor, jr., of counsel.) 
Leonard Day, solicitor for defendant, 
(Leonard Day and William L. Morris, of 
counsel.) 
Thacher. D. J 
of neutralizing «¢ 
two electrical circuits 
the art vf radio reception, 
claims of his first patent are not confined 
field. The development of 
Fleming, DeForest and Arm- 
iown in Marconi Wireless T. 
Radio T. & T. Co., 243 
Fed. 560, and Armstrong \ DeForest 
Radio Telephone & Tel. Co., 280 Fed 584. 
The of the audion as a detector by 
Fleming. its perfection by DeForest, and 
its employment by Armstrong in his re 
generative feed back amplifica- 
lien, pre sented: new problem because the 
uudion itself, under the influence of re- 
generative amplification, was converted into 


infringing device is «“ com- 
radio receiving 


use in the reception of 


alleged 
designed for 


broud- 


set 


Hazeltine method 
coupling between 
primarily to 
although the 


The 
ipacity 


relates 


to use in this 


this art by 
strong 18 


Co. v. DeForest 
use 


system of 


an independent generator of continuous os- 


these promoters made the contract: in 
question. * * *” 

The several decisions examined by 
are directed rather to the right of the 


promoter to make secret profits and to the 


right of the corporation to secure the bene- 


made by promoters in 
fucts such 


before us 


fits of contracts 
its behalf, and not to a state of 
as we have here. On the facts 
we have no hesitancy in reaching the con 
clusion that petitioner is entitled to include 
in its invested capital the value of the 
leases. 

We ure then 
of the the time 
into petitioner on Mareh 1, 
our 


value 
turned 

The 
that 


lease 


to determine the 
they 
1919. 
establishes to mind 
exacted the Brady 
the full rental value of the 
that the lease hus no 
the believe that the Tur- 
ner and MeGonegal leases had a distinet 
value on March 1, 1919. The three us 
sembled leases when turned in to petitioner 
we have found to be of a fair market 
value of $140,000, and its invested capital 
should reflect that value. This amount 
also be used basis for an an- 
nual deduction for depreciation 
Order of redetermination will be 
on 15 under Rule 50 
Phillips on the ground that the 
tramsaction section 331 of 
Revenue Act of 


left 
leases at were 
evVi- 
the 
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dence 
rental 
sented 
and 
On 


for 
property 
bonus value. 
gontrary, we 
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days’ notice, 
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invelves 
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Line 
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| coupling also will have to be varied.” 


1 close 
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Board of 
Tax Appeals 


cillations. These oscillations produced in 
the receiving instrument “squeals,” 
“howls” and “whistles” which drowned 
out th incoming signal. The cause of 
these unwelcome disturbances was the ca- 
pacity coupling between the primary and 
secondary circuits of the radio receiver 
and between the plate and grid circuits 
of the audion. By neutralizing the eur- 
rents flowing through these = capacity 
couplings Hazeltine succeeded in eliminat- 
ing disturbances. This he accomplished 
by arranging an auxiliary circuit so 
sociated with the plate and grid circuits, 
through capacity coupling with one and 
electromagnetic coupling with the other, 
that the magnetic effect of the current in 
the auxiliary circuit completely and _ per- 
manently neutralized the disturbing volt- 
ages resulting from the capacity coupling 
between the two circuits. The utility of 
his accomplishment is demonstrated by 
the extraordinary commercial success of 
the Neutrodyne receiving manufac- 
tured and sold under license from the 
plaintiff. I-ive per cent, royalties paid un- 
der such from April 1, 1923, to 
September 30, 1925, amounted to $1.161,- 
103.30. For the three months ending De- 
cember 31, 1924, these royalties amounted 
to $378,730.54. 


as- 


sets 


licenses 


Prior Patents Referred To. 

In support of the def@nse of priority of 
invention, and to show/the state of the 
prior art, reference is made in the plead- 
ings and proofs to, several prior patents. 
Of these the patents to Alexanderson, 
August 1919, No. 13113042; to Rice, 
March 16, 1920, No. 1334118, and to Gold- 
smith and Weinberger, November 8, 1921 
No. 1396571, were all issued after the date 
of Hazeltine’s invention, the filing date of 
the application upon which his first patent 
issued August 7, 1919. These three 
patents not, therefore, in the prior 
art and are material only if from their dis- 
closures, whether 

s that 


being 


are 


claimed unclaimed, 
Hazeletine was not the 
the inventions claimed in 
suit. (The Alexander Mil- 
Davis-Bournonville Co., de 
cided in the Supreme Court March 8, 1926.) 
Of patents Rice ap 
proaches anticipation the 
His as 
Hazeltine’s, 
duction 


Said “‘is 


or 
it appea 
first inventor of 
the patents in 
burn Co. \ 

these more 
than 

objective was the 
‘to avoid the undesired 
of oscillatory currents,” 
due to the coupling 
present between the 
He proposed to 
electromagnetic coupling between 
cuits by a second electromagnetic 
in the opposite direction, 
“This coupling may 
enough to compensate 
coupling, but in 
will be correct 
frequency and in case the 
of the circuits is varied 


nearly 
any ot 
others same 
pro 
Which he 
which is al 
grid und plate 
neutralize the 
the cir 
coupling 
and then 
be made great 
the capacity 
urranged it 
particular 
of either 
degree of the 
Per- 
manent neutralization -vf capacity coupling 
for all frequencies without variation of 
“the degree of coupling” neither ac 
complished nor claimed by him. This 
Hazeltine did accomplish by closely and 
permanently coupling he auxiliary 
with the coil with whic it is coupled in 
the other circuit and permanently «ad 
justing the ratio of 1leutralizing and 
coupling capacities in the two circuits so 
as to equal the inverse ratio of turns on 
the coils with which they are associated. 
This adjustment is accomplished by means 
of a neutralizing capacity constructed so 
that it can be delicately’ adjusted and 
suldered in place after the individual re- 
ceiving set has been completely built and 
ix ready for shipment. If the adjustment 
is properly made, us it can eusily the 
capacity coupling remains completely neu- 
tralized until some change is made either 
in the grid or plate circuit. This perma- 
nent and complete neutralization of the 
Neutrodyne receiving sale to 
the consumer explains the commercial 
success of these instruments, which is so 
strongly persuasive of invention. Rice em- 
ployed a fixed ratio of capacities 
and equal turns and his coils 
with loose coupling. provided 
coupling between the coils and un- 
equal turns, with capacities in the ratio 
stated, and attained permanent neutraliza- 
tion for all frequencies, a result never at- 
tained and oné which had, as the 
evidence an astounding effect 
upon entire industry. In Electrical 
: Co. v. Hall Signal Co., (114 U. 8. 
comparing au pate nted signaling ap 
for railroads with an alleged in- 
apparatus, it is “One plan 
upon the idea of unequal cir- 
cuits, to be afterwards equalized. The 
other adopts and embodies the idea of 
avoiding the necessity of subsequent recti 
ficution by an original adjustment of equal 
The difference is inhereit in 
the two combinations and is substantial.’ 
Here, the difference between Hazeltine and 
those who preceded him is much the same, 
the most essential 
from a functional standpoint and = of 
extraordinary commercial value. Rice and 
Hazeltine were very far apart, but 
the difference between them is the differ 
ence between and failure. I ae- 
cept following statement of 
Pupin in regard to differences 


ways 


circuits 


states: 
also 

lor 
case it is so 
only for one 


tuning 
the 


was 


coil 


by 
the 


be, 


before 


sets 


equal 
arranged 
Hazeltine 


before 
discloses, 


the 


7) in 
par tus 
frinving said: 


proceeds 


resistance. 


und is of importance 


not 


success 
the Professor 


these 
Are 
“In the Rice patent 
coupling between the 
coil four is not even 
Hazeltine application 
stated to be and is 
mathematical portions of the application 
to be one hundred per cent (100%). Hence 
the neutralization of capacity coupling and 
the consequent elimination of feedback 
action aimed at by inventors will be 
produced by Hazeltine alone. Rice secures 
partial neutralization when he pre 
any at all Whereas, with th: 
coupling of the Hazeltine urrange 
ment the added capacity G2 can be ad- 
justed once for all to give neutralization 
which is not distrubed by adjustments of 
the circuits. 


Outlined. 

the clectromagnetic 
two halves of the 
mentioned. In the 
coupling is 
indicated in the 


Differences 


the 


‘close’ 


both 


only 
duces 


‘close’ 


Rice eliminates the feedback ac 
tion only partially, when he eliminates it 
at all, it is obvious that oscillation of the 
vacuum tube will cease to be prevented as 
the amplifying power 
vond a certain definite lower 

Whereas Hazeltine with complete 
tralization of capacity coupling may carry 
the amplifying any practicable 
extent without feedback action 


“Since 


passes b 
limit. 
neu- 


S00n as 


power to 
producing 
“vrrangement 


“Hazeltine also shows an 


net present-in the Rice device wiich is 
apparent from even a most superset @X- 
umination—Figure 2 of the applicatioh. In 
this figure we have a coupling capacity 
Letween the grid and a coil electromagneti- 
cally coupled to a coil in the plate circuit— 
an arrangement which under certain con- 
ditions offers substantial advantuges and 
which is not even suggested in the Rice 
patent.” 
(NOTE: 
particular 
tine patent. 
coupling, it 
There is 


This statement was made with 
reference to the Hazel- 
kixcept with regard to 100% 
applies to the first as well.) 

the 


und Weinberger 


second 


nothing in 


patent, or the Goldsmith 











Alexanderson | 


Patents 
Court Rules Patents Infringed fo 


patent, which anticipates Hazeltine. Alex 


anderson’'s object was to provide means for 


neutralizing the effect of radio frequency 
waves transmitted from a duplex trans 
mission and reception station upon re- 
ception apparatus at the same station. He 
describes his invention as “ollows: “In 
order to overcome the effect in the receiv- 
ing apparatus of the waves impressed 
upon the receiving antenna from the 
transmitting antenna, I derive from the 
transmitting antenna, «an electromotive 
force equal in value and opposite in di- 
rection to the potential induced upon the 
receiving antenna from the transmitting 
antenna and impress this electromotive 
force upon the receiving circuit in such a 
manner as to neutralize in the receiving 
apparatus the effect of the induced 
tential.” Goldsmith and Weinberger 
the same objective, i. e., to eliminate 
interference in the receiving 
capacitively induced by the 

the transmitting apparatus. This problem 
was not unlike the problem which con- 
fronted Rice and Hazeltine, althouhg in a 
different field, and the means employed for 
solution are not in all entirely 
dissimilar. A certain similarity of method 
was necessarily inherent in their inven- 
tions, because they all concerned 
with the forces and presumably 
guided by Same knoweldge of the 
physigal governing these forces. 
Statutory not concerned with the 
laws and processes qf nature which govern 
the operations of eleterical 
with the visible and tangible 
methods humanly devised to 
employ those forces 
(Marconi Wireless T. Co. v. DeForest 
Radio T. & T. Fed. 560, 562.) All 
of these patentees attempted to get rid of 
an undesired induced potential by opposing 
to it in the same circuit an electromotive 
force equal to it in value but opposite in 
direction. The feature which distinguishes 
Hazeltine’s method from all others is 
closely coupled coils in combination 

an adjustment of coupling 
the ratio of turns. 
tures be ascribed 

neutralization 
any of the 

and tangible 
capacity 


po- 
had 
the 

apparatus 
operation of 


respects 
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same 
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laws 
law is 


but 
and 
and 
purpose. 


forces, 
means 
control 
for useful 
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with 
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the permanent 
Which 
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means 
coupling 
invention, 
Rice or of 


inverse 
must 
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The 
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Only Two Patents is Evidence. 
Nor was there anything in 


balance was not 
patentees. 
for neu 
disclosed by 
not that of 


Goldsmith and 


Visible 


was his 


the art prion 
to Hazeltine which deprives his invention 
of validits Only two prior art patents are 
in evidence—J. S. Stone, August 16, 1904, 
No. 76 and A. H. Armstrong, June 16, 
No, $90003. The Stone patent shows 
knowledge and application in an apparatus 
for simultaneously transmitting 
ceiving space telegraph = signals of the 
neuralizing effect of equal but oppo 
site potentials in the sume circuit and dis- 
closes « method for obtaining this result. 
The Armstrong patent shows an aplica- 
tion of the same principle in maintaining 
the catenary suspending wire of an over- 
head trolley system at «a potential approy- 
imately equal but opposite to that of the 
trolley wire, Armstrong's purpose being 
to neutralize the effect of the alternating 
current used in the operation of the trolley 
system upon neighboring telephone and 
telegraph wir These prior art patents 
serve to disclose familiarity of those 
skilled in the art with the natural laws 
Which operate in the Hazeltine method of 
neutralization, but do not disclose the 
visible and tangible methods of neutraliza- 
tion which form the subject matter of his 
patents. 
Additional Patent Introduced. 
After the plaintiff had rested its case in 
rebuttal, and its-expert had 
and could not be reealled, the 
offered in evidence an additional 
patent, R. V. L. Hartley, May 
No. 1183875. To have received the patent 
in evidence at that time, to the prejudice 
of the plaintiff, would have been unfair 
the proofs on both sides with re- 
gard to the prior art had been closed and 
the plaintiff's witness had left the jurisdic- 
tion. However, | have considered the 
Hartley patent and find no anticipation of 
Hazeltine therein or any d.sclosure which 
deprives his invention of novelty. In this 
view I am confirmed by the decision of 
Judge Inch in The Radio Corporation of 
America v. Twentieth Century Radio 
poration, decided in the Eastern District 
June 30, 1926 
Double 
With respect to 
patent, the defense 
asserted. 


1908, 


and re- 


two 


ben excused 
defendant 
prior art 
23, 1916, 


because 


Cor- 


Patent Idea Praised. 
Hazeltine second 
of double patenting is 
The question whether Claims 1 
2 of the second patent are invalidated 
Claim 1 of the ‘first patent rféed not 
now be decided. Claims 1 and 2 of the 
patent each provide for an electro- 
magnetic coupling between the two soils 
“with a coefficient of coupling = sulfStan 
tially equal to unity.” Claim 1 of the first 
patent provides only for “close coupling.” 
The claims of the second jatent must 
therefore be strictly construed for two 
first, because an interpretation 
equivalent in meaning to the claims of the 
first patent would) invalidate them, and, 
second, second patent is for ua 
nown elements comprising 
method or means by which 
lization of the grid and plate 
an uudion is accomplished. In 
patent every element specified by 
the patentee as entering into the combina- 
tion must be accepted material and 
there can be infringement if a 
omitted 
the omission is supplied by an 
equivalent device or instrumentality. 
gent \ Hall Safe & Lock Co., 114 U. S 
63. p. SO.) It is coneeded that the electro 
magnetic coupling between the two 
in the alleged infringing device does 
exceed 72 per cent of unity coupling. 
viously such a degree of coupling, 
though it may be “elose,”’ is not 
tially equal to unity.’’ Assuming, but 
deciding, that Claims 1 and 2 of Patent 
1489228 are vulid, it is clear that they 
not infringed by 
evidence. Nor 
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by 


second 


reasons— 
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combination of } 
a particular 
the neutr 
circuits of 
such a 


as 
no 
element is 


vice unless 


not 


does this device 


by first Hazeltine 
thereof. 

rms Definite. 
infringement is 
Claim 1 of the 
suit. It must be 


Claim 5 of 
or any 


the 
equivalent 
Rules 
Consideration of 
fore confined to 
the two patents in 
he “elosely 
There is 
unity 


second 


electromi: 


for 


coupled 
no requirement 
patent 
the 
close 


the 


the 
well 


to whom instruction of 
coupling is 


term 


addressed 
stood, and 


netic coupling required to neutralize 
particular receiving set can be easily 
termined the “Try it and 
It was gq 


stute, a lit 


under see” 
uile 
that the coupling 
attempting to .state 


lo neu 


did, 
ithout 
vf coupling requisite 


me Close 


eauck degre 
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single 
from the infringing de- 


(Sar- 


coils 


Ob- 
al- 
“substan- 
not 
No. 
are 
the defendant's device in 
embody 
the particular arrangement of coils covered 
patent, 





| was subsequefhtly issued to 
there- 


earlier of 
noted 
that this claim provides that the coils shal! 
gnetically.”” 
substantial 
of coupling, as in the claims of the 
To these skilled in the art 
patent is 

under- 
is sufficiently definite 
because the proper degree of electromag- 
the 
de- 
rule. 
sufficient for the patentee to 


| the payment of royalties. 


should 


the | Hazeltine 


Courts of Appeal- 


District Courts 


tralization at 

Stainless Steel Co. v. 

290 Fed. 103, 108.) 
The schematic the 


defendant's receiving set discloses that in 


all (American 


Steel 


frequencies. 
Ludlum Co., 


circuit diagram of 


each audion circuit arrangement the grid 
and plate circuits are “coupled through a 
common (at the 


through a capacity” 


junction point” filament 


(the 
existing the 
grid and the plate). <A “connected 
between said junction point and one termi- 
nal of said coupling capacity” (the plate 
terminal). ‘Connected between said june- 
tion point and the other terminal of the 
coupling capacity’ (the grid terminal) 
there is “an auxiliary coil” (the tapped- 
off portion of the secondary coil having 
151, turns) “and a neutralizing capacity.” 
Thus the physical set-up is precisely in ac- 
cordance with the claim. But the claim 
is limited by further requirements that the 
neutralizing capacity shall be unequal to 
the coupling capacity, that the coils shall 
be closely coupled electromagnetically and 
shall haye a ratio of turns equal to the 
inverse ratio of the capacities with which 
they are associated. telying upon these 
limitations, the defendant, denying in- 
tringement, insists that it has not been 
shown that the coils in its device are 
coupled electromagnetically,” or 
that they have “a ratio of turns equal to 
the inverse ratio of the capacities with 
which they are respectively associated.” 
The physical embodiment of the neutraliz 
ing cupacities in the srid circuits of the 
first two audions is found in the little 
instruments of Wire “and brass 
soldered in place upon the supporting bar 
to which the cylinders upon which the 
coils wound are attached. These in- 
ure so constructed that by the 
movement of the brass jacket the ratio of 
the capacities may be varied and adjusted 
to complete neutralization. When this 
adjustment is made, as it can be, by means 


terminal) “and 


coupling capacity between 


coil is 


“closely 


glass, 


are 
struments 


of a simple test for ascertaining the pres- 
ence or absence of capacity coupling, the 
brass jacket is soldered in place and per- 
manent neutralization thus attained. The 
device has been so adjusted, 
Which it subjected 
this adjustment 
neutralization of 
Without attempting to 
restate the laws of physies which govern 
the flow of electric currents in circuits 
capacitively and electromagnetically cou- 
pled, and the influence thereon of in- 
ductance und impedance, it will suffice to 
say that from these laws it is manifest, as 
stated by the plaintiff's expert, that when 
the defendant's set is thus permanentl: 
adjusted for the neutralization of capacity 
coupling the ratios of capacities and of 
turns upon the stated in Claim 1 of 
the first patent in suit must, of necessity 
and by virtue of physical ‘ 
tar the coupling of 
concerned, the 
electromagnetic 
tapped-off portion of the secondary coil 
is 72 per cent of unity. The highest de- 
sree of electromagnetic coupling attainable 
between two coils constructed under ideal 
conditions iS 95 per cent of unity. \While 
the coupling indicated . the 
tests is subject to qualification because the 
tests were made with the coils Rinovea 
from their environment in the receiving 
instrument, it is clearly established that 
whatever the precise degree of coupling 
between these two coils may be it is suffi- 
ciently close to produce the desired results. 
The physical structure of the two 
alone discloses that the coupling is cers 
tainly not Physically the two coils 
are as closely associated as they well may 
be, and they could hardly be 
coupled unless interwoven or by the use 
of iron The physical structure is 
in itself a testimonial of infringement. The 
structure of the coils shows the designer's 
purpose to closely couple them. The ad- 
justable character of the neutralizing ca- 
pacities affords means by which the éa- 
pacity ratios may be delicately adjusted 
as the last step in the construction of 
permanently neutralized instrument. The 
designer's purpose to attain neutralization 
through the closely coupled coils, 
and the adjustment of the ratios of coils 
and capacities, is therefore ipparent. It 
must be held that the defendant's device 
infringes Claim 1 of the first patent in suit. 
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resulted 
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has in complete 


coils 


law, 
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coupling 


exist. So 
two coils is 
that the 
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degree of 
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loose. 
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cores. 


use of 


Tells of Applications Filed. 


On August 7, 1919, the original applic: 
tion upon which Patent No. 1450080 was 
subsequently issued was filed by Hazel- 
tine pursuant to the Act of March 3, 1883, 
Chapter 143, 22 Stat. which provides: 
“The Secretary of the Interior and the 
Commissioner of Patents are authorized 
to grant any officer of the Government, 
except officers ond employes of the Patent 
Office, a patent for any invention of the 
classes mentioned in section forty-eight 
hundred and @tghty-six of the Revised 
Statutes, when such invention is used 
to be used in the public service, without 
the payment of any fee; Provided, That 
the applicant in his application shall state 
that the invention described therein, if 
patented, may be used by the Government 
or any of its officers or employes in the 
prosecution of work for the Government, 
or by any other” person” in the United 
States, without the payment to him of any 
royalty thereon, which stipulation shall 

be included in the patent.” 
Upon filing this application 
tory fee of $15 not paid, and the 
following statement was included in the 
application: “This application is made un- 
der the Act of March 3, 1883, chapter 143, 
(U. S. Statute, NXII, p. 625), ar the in- 
and oulihes may 


vention herein described 
Government of the Unite:lt 


be used bt the 
uny of its officers or employes 


the statu- 


Was 


States or 


} in the prosecution of work for the United 


States or any person in the United 
States without the payment of any royalty 
thereon.” December 18,'1920, Hazeltine 
filed a petition with the Commissioner of 
Patents praying that Letters Patent be 
issued to him upon the original applica- 
tion, and paid the statutory fee of $15. 
Thereafter the original application was 
amended by striking out the statement 
quoted above, which refers to the <Act 
of March 3, 1883 (22 Stat. ¢ The paten* 
Hazeltine pur- 
JS. 4886 as amended. 


by 


suant to R 


Was. Employed by Gove 
Upon this record in the 
the defendant chiims the 
Act of March 3, 1883, to 
invention in the United 


ment, 
Patent Office 
right under the 
use Hazeltine’s 
States without 
When the orig 
inal application filed Hazeltine was 
employed by the War Department, his 
work being connected with the improve- 
ment of radio reception methods. Relying 
upon the opinion of the Judge Advocate 
General of November 30, 1918, a refer: 
ence to which will be found in Squier v 
American Tel. & Tel. Co.. 7 Fed. 2d, 831, 
which wus officially communicated to him, 
filed his application under the 
Mareh 38, 1853, without any inten 


Was 


Act of 
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Neutralizing Capacity Coupling 


Double Patenting © 
Praised if Decision 


Device Was Commercial Radio 
Receiving Set Used for Re- 
ception of Broadcasting. 


tion of surrendering his commercial rights 
the 
General 


in the invention, and in reliance 
the Judge 
that the granting of a patent to him under 
that 


patent 


upon 
opinion of Advocate 
himself a 
all 
in the United States, except for use in the 
for the 
arising 


statute would secure to 


monopoly exclusive of persons 
Government. 
the 


Hazeltine 


prosecution of work 


Thereafter, doubt as to cor- 


rectness of this construction, 
promptly asked leave to amend his appli- 
the 
permitted by 


the 


cation and pay statutory fees. This 


the 
patent 


was Commissioner of 


Patents and now in suit was 


issued to him, not under the Act of March 
3, 1883, but R. S. 4886 


be quite obvious 


under as amended. 


It must from a reading 


of the statute that there can be no dedica- 


tion thereunder until its be- 


come operative by the grant of a 
No 


der 


provisions 
patent. 
Hazeltine 


patent un- 


this 


was granted to 
Therefore 
of the 
to amend his application and, in the usual 
course of Patent Office 
tain such Letters 


statute. he was frec, 


With the approval Commissioners, 


procedure, to ob- 
Patent might be is- 
sued to him, free of all obligation under 
the Act of March 38, 1883. The question 
of construction which may perhaps be 
left oppr by the decision in Squier v. 
American Tel. & Tel. Co., supra, does not 
urise here, because the inventor did not 
take out a patent under the Act of March 
3, 1883, and there was no dedication of 
his invention to the defined in that 
stutute. It is, therefore, of no consequence 
whether the statute contemplates dedica- 
tion to a purely private use or not. The 
defendant acquired no rights under the 
Act of March 3, 1883, because the patent 
Was not issued under that Act. Coupled 
with the assertion of rights under this 
statute is a defense of estoppel. This is 
without merit, because it is not shown 
that the defendant had any knowledge of 
the original application until after its 
amendment and the issue of a patent to 
Hazelton under R. S. 4886. There is also 
an defense of prior publication, founded 
upon the contention that Hazeltine’s filing 
date is not the day when the original ap- 
plication was fited but the day upon which 
the filing fee was paid, over two years 
later. This contention cannot be sustained 
because the procedure was by amendment 
of the original application, which is the 
application upon which the patent subse- 
quently issued. Its filing date is the day 
upon which it was filed, not the day upon 
which the was paid. 

Nor is there any merit in the claim that 
Hazeltine’s assignee is not entitled to sue. 
Whatever rights the United States Govern- 
ment may have in the invention growing 
out of the inventor's employment, the 
patent wus issued in his name and his 
assignees hold the full legal tithe which 
must be recognized in a court of equity un- 
til superior equities are asserted. 

A decree in favor of the plaintiffs for 
appropriate relief in accordance with this 
opinion may be presented upon the usual 
notice. 

suly 1, 1926. 
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Army Discharge 


Evidence Is Held 


Civil Suit Error: 


Military Service Record Show- 
ing Previous Physical Condi- 
tion Judged Invalid in Case 
Against Railway. 

States & P. R. Govwis: 


UNIrep Co. V. 


Circuit Court OF APPEALS, FIFTH CIRCUIT. | 


(No. 4584.) 

The admission 
able discharge 
previous 


in evidence of an honor- 
from the Army to show 
physical condition, in a_ suit 
against a railway company for injuries, 
Was error, the Circuit Court of Appeals 
Fifth Cireuit, held in the case of Vic 
burg, Shreveport & Pacific Railway Com- 
pany v. Leslie T. Godwin, reversing the 
judgment of the District Court, Western 
District of Louisiana. 

The full text of the case follows: 

kk. H. Randolph for plaintiff in 
Philil H. Mecom, George TT. McSween, 
Huey IP. Long (J. B. Crow on the brief), 
for defendant in error. 

Before Walker, Bryan and Foster, Cir 
cuit Judges. Foster, Circuit Judge: 

This is a arising under the Fed- 
eral Employes’ Liability Acts and the 
Boiler Inspection Act of February 17, 1911, 
as amended by the Act of March 4, 1915. 

Defendant in Error. 

Defendant in error, plaintiff below, was 
employed by plaintiff in error as a 
motive fireman, and on May 29, 1924, 
while so enguged, it became necessary to 
reduce the steam pressure in the boiler 
of the locomotive. The boiler was equip- 
pd with a blow-off valve intended to be 
operated by a rod connecting with a lever 
that could reached from the running 
board on the side of the engine. The en- 
gineer used the lever to open the valve 
but when sufficient steam had escaped he 
found he could not shut it with the same 
contrivance. The train was stopped and 
the rod disconnected from the valve and 
the valve itself closed by use of a wrench. 
Plaintiff assisted in this operation and, 
according to the allegations of the  peti- 
tion, his hearing was destroyed by the 
noise of wo escaping steam and water in 
proximity to his The trial re- 
sulted in a verdict for plaintiff upon which 
judgment entered, to reverse which 
this writ of error is prosecuted. 

In the the trial plaintiff of- 
fered in evidence his honorable discharge 
from the United States Army. Over ob- 
jection of defendant this was admitted 
for the purpose of showing that at the 
time of his induction into the Army he 
was an able-bodied man. It was clearly 
not admissible for that purpose as it was 
un ex parte document and could not have 
been binding upon defendant without an 
opportunity to exumine its maker. 
‘haracter of Plaintiff. 
also objectionable for 


error, 


case 
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be 


close ears, 
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course of 
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Accidents 


Tax Appeals Board 
Declines to Review 


Liability in 1919 


Rules It Is Without Jurisdic- 
tion, as Issue of De- 
ficiency Is Not 
Involved. 


or W. H. 
Boarp oF Tax APPEALS; 
The basis of the appeal of W. H. More- 

field 


community 


WiIFB; 
Docket No, 5721. 


APPEAL MOREFIELD AND 


and wife, constituting a marital 


under the laws of Louisiana, 


commissioner's notice of 
1919 


each of the taxpayers for 1920, as to 


is the an over- 
for 
each 
of which years the petitioners seek 2-re- 
the Board of 


liability. 


assessment for and a deficiency 


determination, by Tax Ap- 


peals, of their tax 
E. W. 


petitioners; 


Rh. Ewing, Esq., appeared for the 


Thomas VP. Dudley, Esq., for 


the commissioner. 


Findings and Opinion. 


The findings and opinion’of the board 
follows: 

Findings of fact: 

The petitioners reside at Shreveport, 
La., where Mr. Morefield, in a joint venture 
with another man, acquired oil and gas 
leases in June, wae the titles to some of 
which were ascertained to be defective, so 
that these leases were not prospected, but, 
rather, were abandoned and forfeited in 
that year, resulting in a which 
the taxpayer shared in amount of 
$14,250. 

Resulting from an audit of the income- 
tax returns of the petitioners for the 
years 1919, 1920, and 1921, the commis- 
sioner notified each of them of deficiencies. 

W. H. Morefield was advised of an over- 
assessment for 1919 in the amount of 

of a deficiency for 1920 in the 
amount of $2,734.85, and of no change for 
1921. : 

Mrs. W. H. Morefield was advised that 
tax liability for 1919 was adjusted on 
her husband's return for that year, of a 
deficiency 1920 in the amount of 
$ 34.85, and of no change for 1921. 

The letters addressed to the petitioners 
by the commissioner state that, for the 
year 1919, the return of W. H. Morefield 
showed un overassessment in the amount 
of $39,575.60, and that the return of Mrs. 
W. H. Morefield showed a deficiency in 
the amount of $24,125.39. Applying the 
additional tax due on the return of the 
wife to the overassessment shown on the 
return of the husbamd, the commissioner 
uscertains a net overassessment of the 
husband for 1919 in the amount of 
$15,450.21. 


loss in 
the 


for 


Opinion of Mr. Lansdon. 

Opinion, Lansdon: 

The petitioners ask for redetermination 
of an overassessment for the calendar year 
1919, and of a deficiency for the calendar 
year 1920. The first question to be con- 
sidered is whether the board has jurisdic- 
tion that enables it to redetermine the 
tax liability of a taxpayer who has been 
advised of an overassessment for the year 
involved. 

Prior to the enactment of the Revenue 
Act of 1926, we held, in the appeal of EF. 
J. Barry 1 B. T. A. 156, that, 

“Where the commissioner determines 
after June 2, 1924, that an assessment 
should be made in respect of the tax im- 
posed by prior revenue acts in the amount 
of a deficiency in one year less an 
payment in anpther year, the board has 
jurisdiction to consider the appeal as to 
both and determine the correctness 
of the deficiency asserted.”’ 

In the appeal of the Eagle Dye Works, 
1 B. T. A. 6388, we held that, 

“In an appeal from a deficiency in any 
year this Board has jurisdiction to con- 
sider the tax liability for any other year 
not barred by the statute of limitations 
when necessary to a correct determination 
of the deficiency asserted.” 


sdiction Not Taken. 


The jurisdiction taken in the 
cited supra, even if such reports 
be construed to assert authority to 
termine overassessments, appears to 
been completely destroyed by the enact- 
ment of the Revenue Act of 1926, which 
defines a deficiency and sets forth the 
jurisdiction of the Board thereto in Secs. 
273 (1) and 274 (a) and (g), Comp. St. Secs. 
6336 1-3 zz, and 6336 1-3 zz (1) (a) and (g), 
from which we conclude that it was plain 
intent bf Congress to restrict our author- 
ity to the redetermination of deficiencies 
usserted by the Commissioner. 

We may consider facts relating to tax 
liability of years for which no deficiency is 
sserted only as such facts affect tax lia- 
bility for the vear for which a deficiency 
has been found. 


over- 


years 


Ju 
appeals 
might 
rede- 
have 


In order that there may be no further 
controversy as to our authority in the 
matter of tax liability for years in which 
no deficiency is asserted, Congress has 
now declared, in express terms, that we 
have no jurisdiction to determine whether 
the tay for anv year’ in which no de- 
ficiency has been asserted has been either 
overpaid or underpaid. We are of the 
opinion that this provision also denies us 
any authority either to increase or de- 
crease an overassessment for any year in 
which no deficiency has been found. We 
hold, therefore, that in the at bar 
we have no jurisdiction to enable us té 
redetermine the overassessment for the 
vear 1919, Appeal of Cornelius Cotton 
Mills 4 B. T. A. Appeal of R. P. Hazard 
Company 4 B. T. A. 150. 

that the petitioner 
tained a loss in the amount of $14,250 in 
1920 as the result of certain transactions 
in buying and selling voit lcises is clear 
and uncoentradicted. Such should be 
deducted from the gross income for that 
year. 


case 


The evidence sus- 


ioss 


Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 
July 2/, 1926. 


ther reason that it tended to prove the 
good character of the plaintiff when that 
question had not been put at issue in any 
way. The testimony of a number of doe- 
the extent of the plaintiff's in- 
jury was very much in conflict. Neces- 
sarily that favorable to him depended 
largely upon his own statements as to his 
deafness. It is impossible to say what 
effect the admission of this certificate had 
upon the minds of the furors in enabling 
them to resolve any conflict in the evi- 
dence. 

Other errors are assigned but as the 
error above referred to will necessitate a 
reversal of the judgment; and the 
questions are not likely to arise on a 
trial, it is unnecessary to 

Reversed and 


Tuly 2, 1926, 


tors as to 


sume 
new 
refer to them, 
remanded, 
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Denied Relief of Limitation Statutes 
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the case therefore 


limitation surplusage 


language 


Guaranty Company Goldberger 
et al., on writ of error to the District Court, 
fact that 
insurer issued a predated policy after the 
accident occurred does not relieve the com 
pany of lability. 

The full text of the case follows: 

Before Buffington and Woolley, 
Judges, and Dickinson, District Judge. 


three-year limitation statute, 


to experss the 
held to apply. 


he as contended by 
asserted by 
But in the light of the context and 
procedural 
Statute, I am of the opinion that fair and 
reasonable interpretation is that the offense 
of conspiracy to defraud the United States 
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The full text of the case follows: 
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torney, for plaintiff; William D. 
Simpson, 
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sistant United States Attorneys, of Counsel. 

Johnstone & 


language of 

This interpretation obviates treating the 
“conspiracy 
and finds 
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Government 
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administered 
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paid four thousand dollars in 
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thereafter 
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according 
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its business 
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procured by fraud and was never in force, 
brought action in 
Nathan Goldberger, its agent, Samuel 
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application 
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defendant indictment 
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delivered 
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: wrongtul 
wrongfully 


to defendant presented 


Custodian, 
personally 


the claimant 
Property 


considered, 


fraudulently ; 
disallowed. 


thereafter, 


Ursuance . 
I therefore 


argument 
justly entitled to recover the property from 
Custodian 


yurposes 
defendant pur} 


forwarded by Daugherty, 
States and 
representative. 
on behalf of all of the conspirators. should 
Merton $391,000 
that Smith. 
Daugherty, should introduce Mer- 

; Attorney 


the agent Goldberger, and the Attorney 


confidential 


informed Property 


defendants 
transaction 
good faith; that the insurance was applied 
Goldberger 


the Government statute and regulations in 
contended 





regardless of their correctness or 
incorrectness 
Government 


of Merton's corporation and the supporting 
defendant 
introduce 
of Miller, 
supervise 
documents, 


waiving of those 
Department 
determination 


she overlookec = 
Congress 


agreement insurance 


claimant's 
statutory 


preparation p 
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investigation 
Insurance 


‘ determination 
twenty-fourth 


regulation, 


fact said documents were regulations, 


knowingly and intentionally, from motives 
private gain. 


conspirators well 
ordinate, 


Miller's sub 
approval, 





questions 
the policy and the contract, 
Goldberger 


Duty to Government. 
requirement 
claimant 


addressed 


reference quasi-judicial considera 
Property Custodian and 
the Attorney General of the actual merits 


of a claim is not a mere formal precedural 


Guaranty Company, 
company 
insurance 
The big problem in this case 
insurance 
the twenty-fourth of December, or was it 
twenty-sixth 
after the occurrence of the accident’ 
jury found for the defendants. 
Assuming then 
finding of the jury that the insurance Was 
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surance from 
was ordered 


show enemy ownership thereof, and with 
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from any motive, good or had, and 
especially 
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possession 
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thereof and the 
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Attorney 
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defendant 
reference 


regulated 
company 


company honest determination thereof by the public 


officials charged with 

deliberately 
That a conclusion actually 
private gain 


without examining or in 
December s 


phase tee proof was that in its course of 
business with Goldberger the company had 
at times dated the policies when issued as 
the application 


applicable conclusion 


impartial 
the premises, which 
to do, but influenced solely 


intelligent motives of 


was his duts 


utter disregard 
of the requirements and without any con 


sideration 
the company actually did, on December 29, 


when it issued its policy predate its policy 
to December 24, evidenced compliance with 
therctofore 
provision 
to Goldberger 
keep suitable records of the business done 
company 
assumed, 


allowance of claims and 
perpetrated 


concerning 


Government, 
governmental 


assistants 
Moreover direction.” 
The indictment further charges that 


alleged conspirators should receive $391,000 


i functions 
certificate 


conspiracy to decide a case 


procuring 
the claims. 


A the allowance and payment 
contemplated 


risks were to be assumed prior to the issue 
policy and 
délivered by Goldberger required his coun 
ter-signature 


judgment regardless 
Statute of Limitations. 


indictment 


defrauding 
concerning 
administering 
determination 
judgment 


defendant 
Limitations. 


governmental function, of 


Commercial demurred 
insurance The offense sought 


commence 


to be charged is one 
Criminal 
to defraud the United 


happened 
company 


Code, the conspiraey 
1s destroyed 


possession, 
executed 


delivered, 
concealment 
company 


November 
the three-year limitation statute by adding 
involving 


amended 
manner prescribed 
These defendants are charged with having 
conspired 


regulation 
; defrauding or attempt 
occurret 
ccurred : consummated 
whether by conspiracy 


manner and now indictable under any 


€ Bankers Co 
148 Minn. Thereby in my judgment they are charged 
defrauded 
definition 


limitations 
know when he agreed with Goldberger for 
insurance, 
was dealing with the plaintiff company is 
material. 
insurance 


Concededly, 
is applicable, the plea is good, and on the 


December limitation 


three-vear 
suffices to 


Crawford v. 
an agent Defendant 
frauding” 
limitation 
interpretation 
the conspiracy statute, and this because of 
something in the history of the legislation 
I tind nothing, however, in this history to 
contention. 

legislation 
fraudulent transactions growing out of the 
there is nothing 
the words are to be given a 


contends that 
“defraud” 
are to be given a 


particular 
as the agent had authority to accept, and 
as found 


company Peckham 
S. 483; Hamburg-American 
narrower 7 


“defraud” 





principal, 
complete 





insurance 
Eisner did 
for which Goldberger was 
assuming 
See Union Insurance Co. vs 


Hammerschmidt 
182, an element of deyeit or trickery, 
as distinguished from open persuasion and 
governmental 


ticular company 
accepting 


essential, 
government 
their deception of the Treasury 
the directions 
to the claimant with 


“The agents are stimulated 


instructions procuring contracts 
this manner 
rarely sees or knows 


anything about the company or its officers 


charge of 
Department 


of actual property rights 
looks to and therefore 
lies upon the agent who has persuaded him 
insurance 


statutory regulatory consideration, 
supplies this element, 


Within the language of the Chief Justice 





plete representative of the company 
the finality of their action 
its lawful 


parties on that question, the judgment be 
said is hased on the established | low is affirmed 
good faith and that no fraud was | 


funetions 


means that « dishonest”, the means here 
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Prohibition 





| Modified Structure 


Held Infringement 





Court Affirms Judgment of Con- 
tempt for Violation of 
Patent Injunction. 





Freto Bopy Corp. v. HIGHLAND Bony Manv- 
FACTURING Co.; CIRCUIT CouRT OF AP- 
PEALS, StixtTH Circuit. No. 4542 
A judgment of contempt of court was 

affirmed by the Cireuit Court of Appeals, 

Sixth Circuit, in the appeal of Field Body 

Corporation v. Highland Body Manufac 


turing Company, from the District Court, | 


Eastern District of Michigan, for violating 


an injunction against nfringement of 


Patent No. 1451626, issued to James Mor- 
rison, 

The full text of the case follows 

3efore Denison, Donahue and Moorman, 
Circuit Judges. 

Moorman, Circuit Judge: This is an ap- 
peal from an order adjudging appellant in 
contempt of court for Viclating an injune- 
tion against infringement of patent No. 
1451626, issued to James Morrison. No 
appeal was taken from the decree sustain- 
ing the patent and enjoining the manufac- 
ture or sale of the original infringing de 
vice, but a modified structure was produced 
under an allowed patent application. It is 
that device that is the occasion of this 
proceeding. 

The question is one of fact Appellant's 
first structure was a Window consisting of 
three glazed sections hinged together and 
hung from an overhead support in the cab 
of a truck, filling the space. when extended, 
from the side panel of the cab to the wind- 
shield. In opening it al! sections could he 
moved back in a substantially straight line 
until the rear section was behind the side 
panel, and by pulling the joint between 
the front and middle sections inwardly they 


could also be brought behind the panel out 
of sight 





The modified device has an added mem- 
ber, a piece of metal plate hinged to the 
side panel of the cab and to the rear win- 
dow the moving of the rear edge of the 
rear section through an are enforced hy 
the metal plate 

The relation of the Morrison patent“o 
other structures and the validity of cer- 
tain of its claims are argued by counsel for 
appellant as though the adjudication of 
Validity and infringement were under re- 
view. We are not concerned with the 
prior art nor with an original interpreta- 
tion of the claims of the patent. It suffices 
here that in an action between the parties 
the patent was held infringed by appel- 
lant’s original structure 

The question then is whether the modi- 
fied structure is the equivalent of the orig- 
ina! in its relation to the patent in suit 
Appellant contends that it is materially 
different in that the metal] plate is a part 
of the window and can be used as a fourth 
section thereof, though in fact it has not 
been so utilized; and further, that the basis 
of the Morrison patent is the sliding of the 
window as a unit on « straight line. where- 
as the modified structure does not move 
4s a unit and slides at one point on a 
slightly curved line 

In respect to the first ground of = at- 
tempted distinction we agree with the 
lower court that the metal plate is not a 
part of the window but is merely one 
method, well understood in mechanics, of 
making a hinge or of serving in the new 
structure the purpose that was effected in 
the original by the engagement of the rear 
edge of the rear section with the ovehead 
guide. 

As to the second the claim-phrase_ re- 
ferring to the three window sections as 
“sliding as a unit” is not to be deffned, 
we think, so strictly as to exclude that 
construction where two sections clearly 
slide as a unit in a straight line, while the 
third (with no apparent purpose except to 
avoid the patent) has one edge sliding co- 
operatively while the other edge swings 
away from and back to the straight line. 
Nor does this breadth of construction so 
lead to invalidity that it must not be 
adopted. 

The purpose of the patent in suit was, 
by its initial sliding, to avoid that break- 


ing and inward folding which is impracti- | 


cable while the steering wheel and the 
driver are close against the cab window; 
and defendant's modified construction has. 
in its normal operation, substantially more 
of the desirable sliding and less of the trou- 
blesome folding than the old vestibule door 
of Robinson. 

In Robinson the tent edge of the rear 
section and the rear edge of the next sec- 
tion, hinged thereto. swing out into the 
body for their full width: in Morrison, the 
rear edge only of the rear section swings 
out into the body for only half its width. 
Since defendant has departed from Robin- 
son to get much of the benefit taught by 


Morrison, the variant character of the two 


uses need not be considered. 
The judgment is athrmed, 


Robbins Dry Dock Company 


Ask Writ of Certiorari 


Writ of certiorari 
The Robins Dry Dock and Repair Com- 
pany has filed a petition in the Supreme 


Court of the United States for a writ of 
certiorari directed to the Cirqpit Court of 
Appeals, Second Circuit, to bring before 





the Supreme Court t 
Flint, Samuel W. Collins and Ludwig T 
Brehm, doing business under the name of 


Flint Goering & Company, Ltd., a limited 


partnership, v. Robins Dry Dock and Re 


pair Company, reperted in the United 






, 


States Daily, Index ». 202 col, 2. which 


was a final decree in admiralty affirming 
a decree of the District Court for the 


Southern District of New York, 

The petitioner claims 

(1) That the basis upon which liability 
was imposed by the Circuit Court of Ap 


peals is not cognizable by an admiralty 


court, 
@) That the holdings below are con 


trary to the applicable decisions of — the 
Supreme Court and to the decisions of the 


highest English courts 


(3) That the ship involved in the suit 
was in a gwaving dock, outside of — ad- 


miralty jurisdie“%on, when she was injured 


charged to have been used, namely, the 
complete disregard of the facts and the 
determination that the claim was just 
without investigation and irrespective of 
the correetness of this conclusion, are 
assuredly dishonest means: the alleged 


bribery but reinforces that dishonesty. 


The special plea and the demurrer are 
overruled and the motion to quash denied. 


July 7. 1926. 
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CONSPIRACY 


A conspiracy 


Criminal: 
> consummated o1 United States vy 
Index Page 2039, Col. 


CONSPIRACY: Criminal: 


interference 


United States 
1708)}—United States 


Index Page 2039, Col. 2. 


Discharge to Show 
for injuries under Employes’ 
discharge 
tending to show 


EVIDENCE: 


parte and 


INSURANCE: Authority 


when Automobile 


insurance 


PATENTS 
Hazeltine’s 


Infringement. 





alleged infringing device does not exceed 
embody 
claim 5 of Patent No 


1450080 or : equivalent thereof 


providing 


adjustment 


PATENTS: 
Hazeltine 


Infringement: 
of neutralizing 
primarily reception, for all frequencies without variation 
“degree of coupling,” 
of validity. 
Southern District of New York.)}—Index Page 2038, Col. 2. 


was his invention and nothing in prior 


~Hazeltine Corp Blectric 


PROHIBITION: 
Regulation ending 


Specially 
term of permit 


Prohibition Act, 
pursuant 
withdraw 


proceeding 
permittee to 
permit be not revoked.—Rock vy. 
~Index Page 2089, Col. 5. 


revocation 


PATENTS: Contempt 

infringement of a patent, appellant was adjudged 
modified siructure of the original infringing device, 
judgment of contempt affirmed, the modified struc 


High- 


Injunction 
Having been enjoined against 
he produced a 
application 
ture held equivalent of original in relation to patent in suit.—Field Body (prp. v. 
land Body Manufacturing Co. (Circuit Court of Appeals, 6th Circuit.+—Index Page 2039, 


contempt. 








Holds Existing Permits 
ing of December, 1925. 





A regulation ending the term of a basic 
alcohol The complainant insists that as it 
doing a business under a manufacturing 
permit, there is no power by regulation 


denatured 


! on December 31, 1925, does not affect exist- 





ing permits, as the text of the permit mus 
Na- 


Prohibition Court, 


Blair. 
al. 
wit 
permit 
revocation 
said 


David H. 
Revenue, 


case of William 
| Commissgoner of 


to use alcohol, 


proceedings pursuant 


The ful text of 
Lieberman, 


Emory R. Buckner, United States 


defendant, s 


attorney, 
assistant 


Augustus 
complainant 


Prohibition Department 


denatured the complainant 


surrendered 
the Commissioner 
provisions 


cancelled 
of 
Act 
thereto 


Prohibition 
the regulations made pursuant 
Department has attempted 
indefinite 
munufacture 


permits 
denatured aleohol 


considered by the Court of Appeals 


Higgins 
regulations 


means of exercising 
intoxicating liquor. 


partment control 


Prohibition 
ie case of George provides that: 

to 
es 


commissioner 

regulations respecting 
tublishment, operation 
plants, denaturing plants, 
bonded warehouses authorized 
the distripution. use 


necessary, 


diversion 
nonbeverage 
fou 
highest 


chemical 

purposes 
possible plane of scientific and commercial 
consistent 
Government, 
an ample supply 
use in seientific research 
development of fuels, dyes, and other law- 
products." 

The business of the complainant 
manufacturer 
manufacturing 


of 
insure | 
pro- | 


the 


that 

for 
Pe- | 
Na- 





Prohibition for 
use of specially 
withdrawal of 
the 
manufacturing permit and are part of the 
system of regulation of intoxicating liquors. 


arguments 


regulation 





(EARL 9939) pears 7} 








Law Digest 


Of All United States Courts. 


YLLABI are printed 





can he cut out and pasted on Standard 


Library-Index and File Cards, appro.rimately 3 by 4 inches, usually employed 
in libraries and 


filed for reference. 


Defraud Government: Consummation 
to defraud is an offense involving defrauding whether such defrauding 
Miller et al. (District Court, Southern District 


Government: Six-Year Limitation 
Government functions as would amount to defrauding 
Criminal Code, would amount to defrauding the 
limitation act of November 17, 1921 (Comp. St. Sec 
(District Court, Southern District of New York.) 


Physical Condition 


Liability Act and Boiler Inspection Act, 


to show previous physical conditjon, held 
immaterial character.—Vicksburg, S. & P. R. 
Co. v. Godwin (Circuit Court of Appeals, 5th Circuit.+—-Index Page 2038, Col. 6. 


Beginning of Risk. 

Insurance agent, by course of dealing with 
surer, has authority to verbally bind insurer from date when application for automobile 
insured issued predated policy after accident 
liability, and it is immaterial that insured did 
represented.—United States Fidelity & Guaranty 
v. Goldberger, et al. (Circuit Court of Appeals, 3d Circuit.+—-Index Page 2039, Col. 1. 


claims 1 and 2, provides foy electromagnetic coupl- 
ing between the two coils ‘with a coefficient of coupling substantially equal to unity,” 


72 per cent of unity coupling and so does not 


particular arrangement of coils covered 


wherein it is apparent the designer's purpose was to attain neutralization through use 
of ratios of coils and capacities.—Hazeltine 
Engineering Corp. (District Court, Southern District 
York.}+—Index Page 2088, Col 


Invention Defense. 
capacity coupling between electrical circuits, 


Denatured Alcohol: Regulation Terminating. 
to use specially denatured aleohol on December 


us text of permit must be read in light 


denial of withdrawal permits unless and until 
to said section 9 enjoined and administrator 
no more specially denatured alcohol and that 
lair (District Court, Southern District of New York.) 


ew York Court Interprets 


Alcohol Ruling in Rock Case 





SOUTHERN that they are not called for by the stat- 
296.) ute: the other by the government that 
A basie permit to use denatured alcohol. | they are authorized under the power 


adopt regulations. 


to interfere with securing specially 


Act, the validity of which seem to be 
general recognized by the Circuit Court 


of Canfield v. Millilo. 


The government takes the further posi- 
i tion that as the permits to use specially 


denatured aleohol, and to withdraw 
are created by rules, they 





that the regulation providing that all out- 
standing permits for the sale or use of de- 
natured alcohol should continue in effect 
only until December 31, 1925, ended com- 
to | plainant’s permit to use specially 
for natured alcohol though that permit was 
interfering with the withdrawal of specially in terms to last “until * * ®* cancelled 
fon by the commissioner * * * for viola 
the use of which he has a permit indefinite | tion of the provisions of Title III of 
in 


National Prohibition Act or the regulations 
or ' made pursuant thereto.’ The validity 
Internal this amgument depends on whether 
provisions of the National Prohibition Act 
relating to the revocation of permits cover 


permits issued by departmental regulation. 
limit I held in the case of Wilson v. United 


' States that a person holding a permit 


the use of spec 








solely lating to the revocation of permits. There 
De was then no regulation such as has been 


tured alcohol continue in effect until 


| cember 31, 1925, and that pending a hear- 


ing for revocation withdrawals might 
suspended. <All parties assumed that 


permit to use specially denatured alcohol 
was valid and the only questions discussed 
were whether the suspension of the per 
mit provided for in Section 9 of Title II of 
} the National Prohibition Act could be had 


during the proceeding for revocation 
the department or must wait until an 


tion in this court to review the decision 


| 
| 
| in that proceeding was instituted 
| 
} 


(which Lt shall hereafter refer to) in 
Higeins case does not militate against 


} case ‘was required by statute. The 


tO | mits to use and withdraw specialiy dena 
of | tured alcohol involved in the case at 
by the complainant | are required by the regulations. The per- | 








Co. 


Claim 1 of Patent No. 1450080, 
electromagnetically is infringed by the device 


art deprives his invention 
Service Engineering Corp. (District Court, 





GS 


Are Not Affected by Rul- 


$$ — $e 


natured alcohol for use in that business. 
i The position of the complainant is met 
Southern District of New York, held in the ; by the regulations adopted by virtue 
Section 13 of Title II] of the Prohibition 


Appeals in their recent decision in the case 


an be termi- 
| nated by the same authority and sé 
j 


ally denatured alcohol 
recently could not be prevented from purchasing 
(United the same while his so-called basic permit 
to use it stood unrevoked. The principal 
discussion there was as to the meaning 
re of the language of Section 9 of Title IT 


lately adopted providing that all outstand- 
| ing permits for the sale or use of dena 


After reconsidering the Wilson case, 
am quite satisfied that it was correctly 
decided and that some of the language 


| The Higgins case treated statutory per- 

mits required by section 4 of Title II 
| the National Prohibition Act for the pur- 
| chase of alcohol as not merely incidental 


} to a permit to manufacture but as inde- 
pendently necessary. 

The argument that a business conducted 
under a lawful permit might be destroyed 


| by cutting off the supply of purchase per- 
denatured alcohol and the | mits would apply as much to druggists 
as to a manufacturer of denatured alcohol 
or of toilet articles. The permit to pur- 
| chase alcohol involved in the Higgins’ 
per- 








Insurance 





British Seamen Seek 
Review in Libel Case 


Writ of certiorari. 

John James Jackson, William A. Wil 
son, Christopher R. Shottan, William 
Lewis and Thomas W. Hooper have filed 
a petition in the Supreme Court of the 
United States for a wit of certiorari to 
review the judgment of the Circuit Court 
of Appeals, Second Circuit, in the case 
of John James Jackson et al., v. Steam- 
ship Archimedes, Lamport and Holt Line, 
Ltd., involving a libel by five petitioners, 
British seamen, who joined the British 
Steamship Archimedes) at Manchester, 
England, for a round trip to the United 
States, when they received advances on at 
count of wages 

The question presented is whether the 
Seamen's Act of March 4, 1915 (38 Stat. 
1168) as amended by Section 34 of the 
Jones Act of June 5, 1920 (41 Stat. 110), 
changed the law so as to render. invalid 
advances made abroad by foreign ships 
when demand is made in the United States 
for half wages under R. S. Sec. 4530. 








| mit for use of specially denatured alcohol 


must, I believe, be regarded as incidental 
to the statutory permit,for manufacturing 
tajlet articles required by section 4 (d) and 
as a reasonable regulation in aid @& the 
control of intoxicating .liquors. 

Since the decision in Higgins v. Foster, 
I am inclined to hold that the regulation 
ending the term of the permit for use of 
specially denatured aleohol on December 
31, 1925, would not affect existing use pers 
mits. While they were in a general sense 
issued subject to reguwations made subse- 
quent thereto, I do not regard a regula- 
tion shortening their tenure and amount- 
ing to a revocation as one which can vir- 
tually be read into the permit itself if the 
words of Section 9 of Title IT of the Pro- 
hibition Act include revocation of permits 
for use of specially denatured alcohol. The 
text of the permit: 

“Until * -* ® cagcelled by the com- 
missioner * * * for voliation of the 
provisions of Title III of the National 
Prohibition Act or the regulations made 
pursuant thereto” 
must, I think, be read in the light of the 
general provisions of law govegning revo- 


| cations of permits. Section 9 of Title II 


prescribes how this shall be effected and 
gives the permittee a review of the deci- 
sion of the commissioner, if adverse to 
him. in this court. Section 9 is sweeping 
in its provisions in describing those 
against whom a revocation proceed- 
ing lies as “any person who has 
a permit.” This interpretation seems 
to be required by the recent de- 
cision of the Circuit Court of Appeals in 
the case of Canfield v. Milillo where.a re+ 
fusal to issue a permit to use specially 
denatured alcohol in connection with the 
manufacture of toilet waters was treated 
as reviewable under Section 6 of Title IL 
of the National Prohibition Law. Were 
it not for this decision it might well be 
that no permit for the use of specially de- 
natured alcohol could be required and that 
the regulations requiring such permits 
would be invalid. This is because of the 
language of the opinion of the Circuit 
Court of Appeals in the case of Higgins v. 
Foster where it was said on rehearing: 
“that Section 6 had no relation to dena- 
tured alcohol.”’ However the opinion also 
said: 

“Indirectly it does touch the manufacture 
of denatured alcohol since it sets a period 
and other conditions upon permits for the 
purchase of alcohol for manufacturing, of 
which one form is making denatured al- 
cohol.” * 

That decision held that the term “liquor” 
as used in the Prohibition Act was liquor 
containing one-half of one per centum or 
more of alcohol by volume fit for use for 
beverage purposes. The language above 
quoted was used in arguendo and men- 
tioned certain exceptions which did not 
come within its general term. The case 
of Canfield v. Milillo apparently has added 
lo these exceptions suits in this court to 
review decisions of the Commissioner as to 
permits. 

Now nothing is said in the compl@int 
or moving papers about the existence and 
disregard by the Department of an out- 
standing permit to purchase or withdraw 
specially denatured alcohol but it is com- 
plained that withdrawal of alaphol is not 
permitted. 

Article 111 of Regulation No. 61, pro- 
vides tHAt « manufacturer on the _ re- 
ceipt of the permit to use specially dena- 
tured alcohol will make application “from 
time to time * * * for the issuance of 


| one or more withdrawal permits. * * #* 


“The administrator shall promptly ap- 
prove such applications.” 

As the regulation stood prior to recent 
supplement the issue of such withdrawal 
permits would appear to be mandatory if 
a permit for use stood unrevoked and such 
a situation apparently was’ in substance 
before me in the case of Wilson v. United 
States. But prior to the applications for 
withdrawal in the present case a regula- 
tion has been promulgated which reads 
as follows: 

“All proceedings with respect to the is- 
suance of citations, holding of hearings 
and revocation of permits provided for in 
Regulation No. 60 shall be applicable to 
these regulations.” 

“When the admihiistrator has reason to 
believe that a permittee has committed a 
flagrant violation of the law, or that the 
public interests would seriously suffer if 
further withdrawal of alcohol or specially 
denatured alcohol were permitted, he may 
in his discreffon at the time of the cita- 
tion or subsequent thereto, direct that wn- 
til further notice no further withdrawals 
of alcohol or specially denatured alcohol 
be made by the permittee. The adminis- 
trator may reinstate the withdrawals, sus- 
pended by him, upon a showing of good 
cause.” 

Now this supplement to the regulation 
is based upon the existence of a proceed- 
ing to revoke the so-caleld basi¢ permit 
for the use of denatured alcohol. No such 
proceeding has been taken but the de- 
partment has relied upon its authority to 
cancel the permit by a regulation shorten- 
ing its indefinite term. I hold that the 
basic permit is still valid, unrevoke@ and 
outstanding, and shall grant an injunctjon, 
as I did in the Wilson case-enfoining the 
denial of withdrawal_pérmits. unless and 
until such a revocation proceeding shall 
be taken pursuant to Section 9 of Title 
II of the Prohibition Act and the admin- 
istrator shall duly direct that no further 
withdrawals of specially denatured alcohol 
be made by the permittee, or the basic per- 
mit be revoked. These withdrawal per- 
mits are the creatures of regulations, but 
as the case now stands, I am of the opinion 
that they must be granted under the terms 
of the Regulations themselves because the 
basic permit has not been revoked nor @ 
valid revocation proceeding started, 

Settle order on notice, 


July 23, 1926. 
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Changes Announced 
In Rural Services 
In Several States 


Post Office Department Orders 
Establishment of New Routes 
and Revision of Sched- 
ules. 


Twenty-seven orders affecting changes 
im the rural mail services have been ap- 
proved by the Post Office Department. The 
changes include the establishment of new 
routes, changes in mileages, and revision 
of schedules on present routes. One of 
the orders modified a previous order so as 
to permit the employment of a contractor. 

The full text of the department’s an- 
nouncement follows: 

Texas—)0976: Amarillo to Plemons. Or- 
der of June 30, 1926 (Bul. 14119), is modified 
so as to authorize postmaster at Amarillo 
to employ service on this route at the 
rate of $1,200 per annum from July 1 to 
23, 1926, instead of contracting with Lin- 
nie L. Davis for service from July 1, 1926, 
to June 30, 1927. 

Alaska—78114: Livengood to Dunbars 
(n. o.). The Superintendent of Railway Mail 
Service at Seattle, Wash., hereby au- 
thorized to employ John Wigger, of Liven- 
good, to perform emergency service from 
Livengood to Dunbars (n. 0.) and back, 
three times a@ month, from October 1 to 
May 10 each year (22 round trips), by a 
schedule satisfactory to the department of 
not to exceed three ~Ways’ running time 
each way, carrying not exceed 400 
pounds of mail a single trip each way, 
from October 1, 1926, to May 10, 1930, at 
the rate of $75 a round trip. 

California—7 6567: Lucia by South Fork 
Nacimiento (n. 0.) to John, 33 miles and 
back, once a week. From August 16, 1926, 
to June 30, 1930. George A. Harlan, of 
Lucia, contractor, at $960 perannum, with 
special rates for excess parcel post. 


is 


to 


Schedules Announced. 
Lucia to John: Leave Lucia 
day Sa.m. Arrive Jolon by 7 p. m. 
Jolon Friday on receipt of mail from 
City. Arrive Lucia Saturday by 7 
Effective August 16, 1926. 

Ohio—31994: Continental by Kalida 
Ottawa, 21.2 miles and back, 12. times 
week. Contract with R. C. Packer, 

Defiance, under section 1396, Postal Laws 
and Regulations, for temporary star-route 
service from August 16, 1926, to June 30, 
1927, at the rate of $1,200 per annum. 

31994: Continental to Ottawa: 
Continental daily, except Sunday, 
a.m. and 12:40 p. m. Arrive Ottawa by 
8:35 a. m. and 1:35 p. m. Leave Ottawa 
daily except Sunday, 10:15 a.m. and 4:15 

p.m. Arrive Continental by 11:10 a. m. 
and 5:10 p. m. Effective August 16, 1926. 

Pennsylvania — 10994: Osceola Mills 

to Houtzdale, 5.4 miles, six times a 
one way only. The postmaster at Houtz- 
dale authorized to employ temporary 
star route service under section 1396, 
Postal Laws and Regulations, at not 
exceed $120 per annum, effective August 
16, 1926. Carrier not required to trans- 
port other than first-class and newspaper 
mail. 

10994: Osceola Mills to Houtzdale: 


76567: Fri- 
Leave 

King 
Pp. m. 


to 
a 
of 


Leave 
7:30 


is 


Leave 


Osceola Mills daily, except Sunday, on re- | 


ceipt of mail from Tyrone railroat® sta- 
tion (n. 0.), due about 6:15 a. m. Arrive 
Houtzdale in 20 minutes. Effective August 
iG, 1926. 

Texas Run Established. 

Texas — 50714: Lamesa to Patricia, 
equal to 28 miles and back, three times a 
week. Contractor to be required, in addi- 
tion to usual box delivery and collection 
service, to sell stamp supplies, etc. From 
August 16, 1926, to June 1930. Jim 
David Shelton, of Lamesa, contractor, at 
$1,080 per annum. 

Arkansas—(discontinued)}—47998: Blythe- 
ville to Barfield railroad station (n. 
From August 11, 1926. (Superseded by No. 
47279.) 

North Dakota — (discontinued) 
Mannhuven to Stanton. 
1926. 

Texas—(discontinued}—502 
Patricia. Frem 15. 
seded by No. 


9 
30, 


61165: 
From August 31, 


i4: Lamesa 
1 


926. 


to 
August (Super- 
714.) 
79: Tomato 

0.). From 


railroad station 
1926, service 
Tomato by Armorel 

ting Barfield railroad 


creasing distance 12 


to Barfield 

August 12, 
to be from 
Blythevalle, omit- 
Station (nm. o.), in 
miles and back 


«in 
so 


to 


Changed. 


Arkansas—47279 Tom 
railrvuad station 0.). 
1926, change 
Tomato by Armorel 
ting Barfield railroad station (n. 
creasing distance 12 miles and back. 

California—76386: Porterville to Milo 
provisions of section 
and Regulations of 1924, 
eontractor is authorized to transport third 
and fourth class mail between Porterville 
and Springville, from August 16, 1926. to 
June 30, 7, for which allow him addi- 


~6 ito «to Barfield 
August 
to be 


Blytheville, 


in. 


service 


From 


so as 


from 
omit- 
o.), in- 


to 


qn. Under 
1396, Postal Laws 


1927, 
tional pay at the rate of $400 per annum. 

Montana—63144: 
From August 16, 
@s 10 require Carrier to travel from Regina 
west about 2.5 miles, south about 11 miles, 
and east about 5.5 miles to Fourchette, re- 
turning over the direct road to Regina; 
Mo change in distance, 

North Dakota—64113: 
worth, From 
northeast 
ting Ackworth 
inereasing distance 2 

Oklahoma—353355: 
From September 1, 
State service so as to from Durant by 
Silo and Brown to center north line of 
section 20, returning by Silo'and Kiersey 
qn. 0.) to Durant. Carrier to required 
to perform service over the road running 
north from Brown 0.5 mile 
to center North line of section 20, and on 
return trip to travel 1 mile south, 1.7 
miles west and retrace, 1.2 miles to north- 
West corner section 29, thence 1. mile 
South, 3 miles west, and retruce 1.5 miles 
to center north line 36, thence 
1 mile south, 2.7 miles easterly to north- 
West corner of seetion 4, thence over pres- 
ent line of travel by Silo and Kiersey (n 
Oo.) to Durant, 14.5 
miles way, and 
bac k 

63993: Idabel to Ashdown, 
State original distance as 57.9 
60 miles. 

Texas Hargill to Raymondville. 
From July 26, 1926, supply Hargill at the 
site authorized July 17, 1926; increasing dis 
tance 2.75 miles 

West Virginia — 16653 
Palestine (1) Krom 
Change service so 
Tailroad station 
fance, (2) Kestate 


Regina to Fourchette. 


1926, change service 


60 


Dunseith 
September 1, 1926, 
corner section 12 (no. 
{post office 
miles 
Durant 
1926, change 


to Ack- 
end at 
0.), Omit- 
discontinued), 
to Brown. 
and re- 
be 


1.8 miles, east 


of section 


distance 


Increasing 


one equal to 


5 miles 


Ark. 
instead 


Re- 


of 


5uGs 


Parkersburg to 
August 16, 1926, 
to omit Elizabeth 
no change in 

distance to 


as 


(n. 0.) 


so as be 


| clusive presumption of soundness 


| no evidence 


} serv ice, 


of 


900) 
Federal Personnel 


Daily Decisions 
of the 
Accounting Office 


The Comptroller Generat of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The tatest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 

A-4353—Reconsideration. of sur. 
plus property—Refund. Where a quantity 
| of articles were listed in the catalog of 
sale as a certain number of units and the 
purchaser bid a lump sum for the lot there 
is no authority for refund of a part of 
| the purchase pricé because the lot did not 
weigh as much as the puchaser expected, 
it being admitted that there was no war 
| ranty by e Government as to the 
of the lot or of the individual articles mak- 
| ing up said lot. 

A-5943 (S). Weterans’ Bureau—Disa bility 
; compensation. War risk disability 
pensation is payable, under the con- 
clause 


Sales 


+} 
ih 


not 


of the World War 
disability resulting from 
where the evidence 


in section 202 
Act, for a 
venereal disease, 


a 
in- 


closes that the disease was of a congenital 


and 
by 


have existed prior to military service 
submitted of aggravation 
the reason that 
the disability 


service 


not 


for con- 
nection of 
established 
A-13503. Reconsideration 
at feadquarters—Internal Revenue 
ice. Where an employe on temporary duty 
in the field has his headquarters 
to a different place, and actually 
to his new station, his post of duty Changes 
as of that date, and an order issued sub- 
sequently purporting to designate 
new headquarters as the agent’s 
duty effective at a later date 
tive to place the agent in a travel 


has been 
bsistence 


Serv- 


reports 


such 
post 
ineffec 


is 


at his new headquarters for any period 
subsequent to the date of his actual change 
station. Decision, of April 
13503, Affirmed 

A-13655. 


Purchases—Chlorine 2as—wNon- 





| chase order 


|} returned 


week, |! 


| ate to deprive 


to | pay 


| strength 


Where a pur 
s contained no 
amount for 
purchase be 
that the con 
payment ata 
allowed upon 

ntainer not 


return of empty containe 
for chlorine 
payment in any 
returned, the 


provision for 
containers not 
ing with the understanding 
tainers would be returned, 
reasonable valuation may be 
a claim for the value of a 
where the official 
close that the container could 
cated some time after delivery 
ernment and there no 
ever having been returnes 
5 Comp, Gen. 491 

A-14817 (S). National 
drill pay—Officers. The 
ganization maintain 
minimum enlisted strength ¢ 
its officers of armory 
number of enlisted men at 
participating in the 
of the minimum 
the organization 

A-14851. World War 
for review not within one 
ment. Settlement will not 
where request therefore i 
than one yea after date of 
ment, Without explanation of the 
but facts given to nilitary 
was not within the reqt 
entitle to bonus. 

A-15165 
ances—Officers 
general The 
for requiring 
participation in 
disregurded in 
“base pay, for 


records dis 
not be lo- 
the Gov: 

of its 
to tl vendor. 


is showi 


Guard—aArmory 
failure of an or- 
the required 


loes not 


to 


oper 


if the 
ing and 

60 per cent 
of 


equal 


ntenance 


drill 


mal 


Bonus—Request 


year oO 
be 
s made more 
Settle- 
de! 


service 


to 


: the 
o 
show 
period lired 


(Ss) and allow: 
grade f brigadier 
increase of pay authorized 
regular and fre 

verial flights uld = be 
the computation of 
the length of 
subsistence and rental of 


Maximum 
below 


pay 
o 
duty quent 
sho 
total 
service and 


allowances for 





O.). } oe 
| section 4 


| Stat. 


a2, | 


dis- | 


of which payment is limited by 
of the act of June 10, 1922, 42 


629, to $7,200 a year for any 


quarters” 


628, i 





9 = 
=o 


mediate 


inter- 
follows: 


Miles 


instead of 


neces 


miles, 
dist being as 
Parkersburg Mineral Wells 
Mineral Wells to Slate 

Slate to Elizabeth 

Elizabeth to Palestine 


to 


Total 

(3) From August loz xtend 
from Palestine by way of Reedy to 
increasing distance ? 
au week, with the 
first-cl newspaper 
handled on of the 
Palestine gen d 
classes of mail 
from Palestine 
and 


16, 1926, e service 
Spencer, 
5 miles, 


Six 
at 


times 
only 


to be 


understanding tl 
ail 


route 


iss 


and 


that 


is 


n 
part between 
except that all 
indled te 
ind points betwen 


Parkersburg 


Spencer 
re to be h or 


Palestine 


New Schedules. 
—351 
y¥ except 
Arrive 


rm 


16: Mecca to Clinton: 
Sunday 7 
Clinton by 
Leave Clinton 

m. and 4.3 

8.45 a. and 


once 


Leave 


and 


| cept S A. 
rive 


Effective at 


m 
na—49118 ] 
When 
Plain 
Arrive 


Rocky 


Louisi 
Mount 
Leave 


Plain Dealing Rock 
motor vehicle c: 
Dealing daily « 
Rocky Mount 
Mount daily 
m. Arrive Plain 
When motor 
Leave Plain 
m. 
p.m. 
Sunday 1 a.m 


v.08 


used 
ce pt 
by 


except 


Sunday 
11 


Sunday 


m. 
Leave 
11.30 a. 

|p. m. 

| used 
Sunday 
Mount by 12 
daily except 


by 


a. m 


by 
not 


Dealing 
vehicle can 
Dealing daily 
Arrive 


be 
except 
Mount 
Mount 

Plain 


a. Rocky 


O05 Rocky 
Arrive 
p. 0 iffective t 
63144 
Reginu Tuesday and 
Arrive Fourchette 
p. Leave Fourchette Tuesday «and Sat- 
urday 2 p. m._ Arrive Regina Mth. 
Effective August 16, 1926 
North Da kota—61113 
| northeast corner section 
vehicle can be 
except Sunday % a. 
corner 2 4 
northeast corner 
except Sunday 
2:15 p. 
not be used 
except Sunday 7 


ast 


Leave 
| Dealing once 
Montana 
chette: Leave 
urday 7 m. 


Four- 

Sat- 
a. by 1 
m 


by 7 


Dunseith to 
When 
Dun- 

Arrive 

mi 0.) 


12 


used 


(n.o.): 
Le ave 
m. 


, motor 
seith daily 
northeast 
11:45 a. 
tion 12 daily 
Arrive Dunseith by 
tor vehicle n 
seith daily 
rive northe 

| daily 

; Dunseith by 

ber 1, 1926 
61181 Shelly, Minn 

tober 1 to April 30: Leave Shelly 

except Sunday 104.m. Arrive 
by 11 a. m. Leave Culedonia daily except 

Sunday Pp. m. Arrive Shelly by 4 p.m. 

May 1 to September 30: Leave Shelly daily 

except Sunday 8:30 a. m. Arrive Cale- 

donia by 9:30 a. m. 

except Sunday 4 p. m 

150m. Effective at once 


section 
m. Leave 


in oo.) 


sec- 
12 m. 
When mo- 
Leave Dun- 
30 «a. Ar- 
section 12 
1:45 p. m. 
Effective 


m 
cu 
mh. 
corner 
Sunday 
6:30 p.m. 


except 


Arrive 


Septem- 
to Caledonia: Oc- 
Caledonia 
3 


Arrive Shelly by 


weight | 


com: | 
Veterans’ | 


troduced to show, absence of misconduct, dis- | 


type of constitutional origin and Shown to 


changed | 


of | 


status | 


entitling him to subsistence expenses while 


drill | 
tend: | 


f settle: | 
reviewed 


and | 


1.30 } may 


oo | 


by | 


fn. 0) | 


{The corporation plins to 
daily | 


Leave Caledonia daily | 


( 
THE UNITED STATES DAILY: MONDAY, AUGUST 9, 1926. 


officer below the grade of brigzadier gen- 
eral or its equivalent. 21 Comp. Dec. 863; 
2 Comp. Gen. 709. 

A-14946 (S). Pay and allowances—Offi- 
cers—National Guard. An officer of the 
National Guard injured in lime of duty 
August 24, 1925, while attending encamp- 
ment under section 94 of the National De- 
fense Act of June 3, 1916, as amended, 
and who Was sent tov a civil hospital for 
treatment wurtil September 13, 25, when 
he was treinsferred direct to another civil 
hospital for further treatment until Octo- 
ber 31, 1925, is entitled to a continuation 
of his pay and allowances for said period, 
the absence of a provision in the National 
Guard Regulations authorizing such trans- 
fer not operating to deprive him of the 
pay and allowances to which otherwise 
entitled, provided his attendimg surgeon 
certifies that he was not fit for transperta- 
tion to his home until October 31, 1925, 
j} and the transfer is now approved by the 
War Department as necessary’ and proper. 

A-15135. 
| officer, 
| officer of 
Jat 





Advance decisions— Disbursing 
Where payment wa Trade to an 

the Navy and refunded by him 
3 request Bureau of Supplies 
and Accounts, a disbursing officer not 
entitled the claim of the 
officer for Daywment of the refuunad, the mat- 
ter being proper for transmittal to the 
| Claims Division of this office a claim. 


s 


the of the 


1s 


to a of 


decision 


as 


Compensation Given 
To Children Over 18 
Lett by Veterans 


Age Held Not to Count Where 
Such Child Is Permanently 
I1:capable of Self- 
Support. 


Page 


tor 


yaatinued From 1.J 
Support—the 
be in the 
provision must 
paragraph (3) 
the follow- 
rm “child” as use2 
Veterans’ Act as 


dependent upon him 
Trpensation 
sciibed. T 
onnection 


whiel 


With 
1 establishes 
on on the t 

World War 
unended: 

‘Exce 
and 
married 
ye : 


pt as 300 the terms 
limited to un- 
persons either (a) under eighteen 
(b) of any e. if perma- 


nently ipeble of self-support by 


used in section 


child’ *srandchild’ 


are 


rs of or az 
; ee a 
of men 1 defect. 


Age. 


physic « 


No Limit Placed on 


tine 


: in the provisions of section 201 
| above referred to the limitations prescribed 
by the last mentioned, it evi- 
dent that if the aves a child, 
unmarried, of any age, if permanently in- 
self-support by reason of mental 
defect, such person “child”’ 
of the statute and 
bl on her behalf, 
notwithstanding such 
over cighteen years of age at 
r father entered the service. 
theref compensation is pay- 

n bein il. of the child here in ques- 
the findings of the 


she ws over eighteen 


section is 


deceased le 
capable of 
al 
he meaning 
tion 


or physi isa 


| compens 
jand w 


child 


pa 
lis is true 
was 
the time he 
Obviou 
able o 
mMmarried, us 
that 
wage atthe time her father entered 
at that time 
and still is 
self-support by 
ysical defect. 
Held—t °om pensation payable to the 
widow behalf of such child, if the child 
d, so long as the child's pres- 
ity continues, provided the sol- 
was occasioned under circum- 
payment of com- 
the General Coun- 


1999QQ22 
sod.) 


burea show. 


u 


years of 


| the service, 
and at 


permanentix- 


and that she was 
time of his death 

incapable of 
mental or pl 


the 
reason of 
on 
is unmarwrie 
ent Incapac 
r dier’s death 
authorizing the 
pensation. Opinion of 
1, 192 
decision 





tance 
stances 


inuaryw 1 

The foresoing 
mulgated for by 
and @mploywes of the United 
Bure 


sel, J 
hereby pro- 
all officials 
States Vet- 


is 


observance 


ins au. 


Consular Offeers 
Open to Conference 


Department of Commerce Lists 


Six Who Are Now on Leave 
in This Country. 

on leave 

available 

men and 

relative to con 


1m consular officers 
L mited 


ferences 


now 


Stutes who are 


business 
their 
announced b 
‘ommerce, 


iend H 


respective jurisdiction 


been the Department 


¢ fol] 
as Tole 


Ws 


Geist vhose post is at 


reached at 30 


Boulevard 


ypt 
ub, 


may 
Lake 
il August 6. 

Belfast, 
1ue extends until September 3, 
a care WwW. XN. 
innluska, N. C. 
Mason ‘"Furner 
will be at 219 Migeon ave 
Conn until August 16 
ilbert FR. Wilson, stationed 
Nova Scotia, will be at 

«‘ounty, N. Y., until 

ra Bucknell, Jr., from 
may be addressed at the 


Apartments, Atlunta, Ga., 


ore 


arrett, from Whose 


may be 


Ferguson, Lak 


from Colombo, Ceylon, 


rue, Torring 
} tor 
at Yar- 
Point Rock, 
Augi 


Shanghai, 


Oneida 

How: 
1c} ina, 
Leon 
gust 


Ponee de 


until Au 


Samuel J. Fletcher Hiaavre, rrance, 
addressed at Box 180, Kit- 


Poimt, Me., until August 7. 


fror 
mn 


be rr & 


‘Arnold Shaw Resigns 
From Forest Service 


Timber Management ©O fficial Will 
Become Field Secretary of 
Smoky Mountains, Ine. 


Arnold C*. Shaw. 


of 


of 


issistaunt im forest man- 
the National Forest 
the Service, has re 
| signed to become field secretiry of Smoky 
Mountains, Incorporated, it vorts announced 

} Department of Agriculture Au- 


astern 
Forest 


agement 


District 


at the 

gust 7. 
Smoks Mountains, Ine is 

which has undertaken 

| tion, valuation, and purchase 
the proposed Smoky 
Forest recently 


the organiza- 
the examina- 
of lands for 
Mountain National 
authorized bv Congress. 
purchase 150,000 
by private sub- 
the land to the 
mucleus of the 
the lands bought 
Carolina and half in 


lien 


With funds provided 
scription «and to donate 
government to form the 
proposed forest. Half of 
will be in North 
Tennessee. 

Mr. haw will leave August 
lish his mew headquarters at 
+ Nort hew€ Sacrolina, 


acres 


18 to estab- 
Asheville, 








| 


Army and 
Navy Orders 


Postal Receipts 
For Fifty Cities 


| Show July Advance 


South Bend. Ind.. Leads Indus- 
trial Group in Percentage 
of Gain for 


Month. 


According to figures made” public 
Postmaster General New the postal 
ceipts at 50 industrial cities throughout } 
the country for July, 1926, showed an in- 
erease of $185,058.33 or 6.41 per cent above | 
those for the same month in 1925. The 
total receipts for July were $3,0 
‘compared with $2,888,069.54 
corresponding period last 
led all the cities with 
per cent in receipts; 
second with a per- 


by 
re- 


as for the 
year. 
South Bend, Ind. 
an increase of 53,55 
Little Rock, Ark., 
centage increase of 36.18, while Fargo, N. 
D., ranked third with 
per cent. 

Of the cities 
creases, Cheyenne, 
greatest decline with 
nectady, N. Y., second with 14.50 per 
cent: Portland, Me., third 11.92 per cent; 
Tampa, Fla., fourth, 10.27 per cent; Water- 
bury, Conn., fifth, 9.59 per cent; Trenton, 
N. J., sixth, 9.06 per cent: Manchester, N. 
H., seventh, per cent; Puedlo, Colo., 
eighth, 3.64 per cent: Norfolk, Va., ninth, 
4.26 per cent: Springfield, Ill, tenth, 2.55 
per cent, and Peoria Tll., eleventh, 2.06 
per cent 


was 
an increase of 28.70 
reporting percentage de- 


Wyo., showed the 
14.79 per cent; Sche- 


40 


Receipts. 
department’s sum- 
50 cities follows: 


Statement of 


Mill text of the 
of figures for 


rhe 
mary 
July, 1925 
153,140.16 
112,318.44 
143,039.39 
82, 
98,352.89 
88,319.40 
$5,694.2 
136,211.§ 
107,200.: 
188.9% 


935. 


Offices 
Springfield, Ohio 
Oklahoma, Okla. 
Albany, N. Y. 
Scranton, Pa 
Harrisburg, Pa 
San Antonio, Tex 
Wash. 


095.67 


Spokune, 
Oakland, Calif. 
Birmingham, Ala. 
Topeka, Kans. 
Peoria, Ill 
Norfolk, Va 
Tampa; > 

Fort Wayne Ind 
Lincoln, Nebr. 
Duluth, Minna. 
Little Rock, Ark 
Sioux City, lowa 
Bridgeport, Conn. 
Portland, Me 
Joseph, Mo. 
Springfield, Ill. 
Trenton, N. J 
Wilmington, Del. 
Madison, Wis. 
South Bend, Ind 
Charlotte, N. C 
Savannah, Ga 
Cedar Rapids, Ia 
Charleston, W. Va 
Chattanooga, Tenn 
Schenectady, N. Y 
Lynn, Mass 
Shreveport, La 
Columbia, S. ¢ 
Fargo, N. Dak 
Sioux Falls S$ 
Waterbury, ( 
Pueblo, Colo 
Manchester, N 
Lexington, Ky. 
Phoenix, Ariz 
Butte, Mont 
Jackson, Miss 
Boise, Idaho 
Burlington, Vt 
Cumberland, Md 
Reno, Nev 
Albuquerque, N 
Cheyenne, Wyo 


76, 
74, 
71, 


85,$ 


63, 


St. 2,645.55 


417.31 


760 

280 

718.7% 
28,505 
44,184 
D 40,186 


nin. 
Hi 


36,893.57 
22,419.98 
34,010. 
19,430. 

+ 21,010.26 
14,452. 


Total 3,073,127. 


Marine Corps Orders 


the 
Marine 


issued 
the 


irtment has 
officers of 


The Navy De) 
following orders to 
Corps: 

M. B 
quarters Marine 
Va. 


Second 


Maj. Humphrey, detached Head- 


Corps to M. B., Quantico, 
Lieut. F°. Streicher, did not 
cept commission as a second lieutenant. 


named officers hive been 


grades indicated: 


The following 
promoted to the 
Col. Hugh Mauttews, A. Q. M. 
Lt. Col. Lauren S. Willis. 
Capt. Hu H. Phipps. 
Capt. C. S. Baker, detailed as 
Quartermaster, effective 


an Assist- 


ant August 15, 
1926 

Capt. G. M 
Quantico, Va., 
lPort Sill, Okla 

Capt. W. Sweet, 
tico, Va., to M 
murk, Dover, N. J. 


Sturgis, detached M. B., 
to the Field Artillery School, 
M. 
Di 


B., 


Lake 


detached 
M.A; 


Quan- 
Den- 


B 


Capt. J. L. Underhill, relieved from de- 
tail as an Assistant Quartermaster. 

Second Lieut. R. B. DeWitt, detached 
M. B., N. S. B., New Lonion, Conn., to 
M. BKB, N. A. D., Lake Denmark, Dover, 
N. J 

Cai: C,H; 
Marine 
Washington, D.C. 


Capt. A. E 


detached Headquart- 
Army War 


Ly 


Corps 


man, 
to 


ers College, 


M. Ris 
American 


Creesy, detached 
Quantico, Va Stuff of the 
High Commissioner, Port au Prince, Haiti. 

Capt. O. T. Pfeiffer, detached M. B., N. S., 
Cavite, P. I., to M. D., U. 8. 8. Huron, 

Pay wae Gerhard, died on Aug- 
ust 1, aboard the U.S. 8S. Kittery, 
en route to Hampton Roads, Va ‘ 


to 


oO 
Clerk 


1926, 


Marine Corps Reserve Orders. 

Capt. F. C M. C. R., on August 
1926, assigned to active duty at M. 
Nyd, Mare Island, Calif., and on Septem- 
ber 5, 1926, relieved from active duty. 

The to 
officers by 
partment: 





Myers, 


” > 
~+ Dos 


Marine 
the Navy 


Corps 
De- 


following orders 
are announced 
As- 
15. 


Capt. C. S. Baker, detailed as an 
sistant Quartermaster, effective August 


Sturgis, on August 30, de 
Quantico, Va., to the Field 
Fort Sill, Oklahoma. 
detached M. &., 
N. A. D., Lake 


Capt. (i. M 
tached M. k., 
Artillery School, 

Capt. W. Sweet, 
tico, Va, Mi Biz 
mark, Dover, N. J. 

Capt. J. L. Underhill, relieved from 
tail as an Assistant Quartermaster, 


Quan- 
Den- 


to 


de- 


Names Acting Postmasters. 


Harry S. New, Postmaster General, has 
announced the appointment as acting post- 
masters of Minnie P. Abt, Mount 


Georgia, and Rolla Duncan, Billings, Mon- 


Vernon, 


tana. 


| James 


{| Torp. 


{ U.S. 8S. New York, to U.S, S. Texas. 


x 


-_ 


~ Postal Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at priccs stated frome the 
Superintendent of Documents, Govwernment Printing Oftce, Washington, BD. C, 
Digests are printed so they can be cut out and pasted om the Standard Library- 
Index and Vile Cards, measuring 7.5 centimeters by 12.5 centineters, approximately | 
3 by d inches, used in the majority of the librarics in America, and filed for reference. 


Netice to Libraries: The Library 
Number enclosed in [] indicate 
as a whole. Numbers enclosed 
printed for an EARLIER issue 


are likewise given. 
the serial set 


of Congress card numbers 

an open card entry covering 

in © ) Indicate the Congressional Library card 

of the document and substantially correct and 

usable for the reprint. Cards require about four weeks to prepare and print: 

those ordering cards from this list will cecasionally have to wait; the OUT 
check has its usual significance. 


CROPS AND MARKETS; PUBLISHED 
AGRICULTURE. 19, 1926 
$1.00 per year. 

SUMMARY: Beef 
higher in price; Butter 

Hay steady with The Foreign News 8S 

that there the movement of Foreign Onions that 

recorded, towards American Markets, The Spanish Olive Oil Crop is 361,000 short 

Germany increases her imports of Italian Foodstuffs. 


WEEKLY 
, Volume 


BY THE DEPARTMENT 
5, Numaber 2). 


or 
price, 

24-113.) 
late and 
favorable; 


Issue of June Subscription 

[Agr. 
three weeks 
firm and prospects 


steers up; Fruit 


markets firm; 


and fresh vegetables 
Cheese firm; Grain 
receipts larger; Cotton lower. 


ummary states 


is Second largest has ever been 


tons; 


PHOSPHORUS NECROSIS IN THE MANUFACTURE OF FIREWORKS AND IN 
THE PREPARATIQ NOF PHOSPHORUS. By Emma F. Ward, U. S. Bureau of 
Labor Statistics, Department of Labor. Bulletin of the Bureau of Labor Statistics 
Number 405, Industrial Accidents and Hygiene Series: Issued by the Bureau of Labor 
Statistics, Department of Labor. Price, 15 cents per copy. I. 26-152. 

DEFINITION: NECROSIS. Mortification or gangrene; especially gangrene of bone 
or the death of all or part of the bone in mass as opposed to its death by molecular 

See Caries. CARIES: WUleeration of bone; Which bone 

carried away piecemeal, as distinguished from necrosis im which 


disintergration. 
disintergrates and 
it 


“a process by 
is 
dies in masses. 
description (illustrated) of the effects of 
workers in phosphorus for various periods ranging from ome to five years; the effects 
of phosphorus sradual disintergation of the teeth and the jaw 
bones in 18 The hazards of the phosphorus fireworks industry are 
explained in detail. ‘ 


A graphie Phosphorus poisoning upon 


poisoning, and the 
specific cases. 


AERONAUTIC AG, BULLETINS. Published in the Airways Section, Office of the! 
Chief of Air Service, Washington: State Series, Price, cents per copy. 


5 

{ 23-—2631.] 
Superseding Bulletin Number 18: Municipal Landing Field, Brunswick, 
Bulletin Number 12: E¢ffingham, 
Field discontinued. Superseding Bulletin Number 45: Whitemarsh, Virginia, 
Iomergency Landing Only. Superseding Bulletin Number 35: Changes in Emergency | 
Field Number 1, Norman, Oklahoma. Location and deseription of Emergency Field, 
Henryetta, Oklahoma. Location and description of Municipal Field, Ponca City, Okla- 
and location of "PT wein Cities Air Field, 
of Tampa Municipal Airport 


> 


Number 53: 


Maine, discontinued. Superseding Illinois, Tanding 


Field for | 


homa, Bulletin Number 479: Description Monroe, 
Louisiana. Bulletin Number 481: Description and location 
Tampa, Florida. Bulletin Number 483: Description and location Landing: Field, 
Marshall, Missouri. Bulletin Number 484: Location and description of Municipal Air- 
port, Long Beach, California. Bulletin Number 484: Location and description of Emer- 
gency Field, Camp Devens, Ayer, Bulletim Number 485: Location and 
description Municipal Aifport, Washington. Bulletin Number 487: 
Location and description of Emergency Landing Field, Pine Bluffs, Arkansas. Bulletin | 


Number 488: Location and description Srainard Field, Fiartford Airport, Efartford, 


of 


Massachusetts. 


of Pasco Pasco, 
of 


Connecticut. 


Army Orders 


the Miscellaneous. 
Stodter, Col. Charles E., inspector gen- 
eral, from Chicago, Ill, to Canal Zone. 
Johnson, Col. Jacob (., inspector general, 
from Canal Zone to Chicago, Ill. 
Rr esignations. 

Guiteral, Ist Lt. John R., Inf 

Custer, Ist Tut. Jonas E., Infa’ntry. ! 
Leaves of Absence. 

Col. Nathaniel F., Cav., 1 


of War has issued 
Army personnel: 


The Department 
following orders to 
Engineers. 
Daley, Maj. Edmund L., from Pittsburgh, 
to Engineer School, Fort Humphreys, | 


officers to Engineer School, 
Va.: Capt. Alexander 5S. 
Fisher S. Blinn, 2nd 
Islets, 2nd Lt. Arthur 


Following 
Fort Humphreys, 
Ackerman, 2nd Lt. 
Lt. John L. M. Des 
G. ‘rudeau, 2nd Lt. Gordon E. Texter. 

Collins, Ist Lt. Hubert W., from West 
Point, Miss., to Fort Sam Houston, Tex. 

Veterinary Corps. 

Hoffmire, Maj. 
nental, Ohio, to 
Barracks, Pa. 

Following board 
Fort Bliss, Tex.. 
Veterinary Corps 
Henry L. Krafft, 
IX. Cooley, Med. 


McClure, 
ext, 
Stowell, 
1 mo. ext. 
Seydel, 
12 days. 
Brown, Maj. 
Sneed, Maj. 
Worcester, 
3 days. 
Sproule, 
ext, 
Blyth, Maj. James, Gen. Stff, 1 mo. 
Berry, Lt. Col. John A,, adj. gen., 5 days. 
Breitling, Miaj. Joseph C., Med. Corps, 
15 days ext. 


mo, 


Ist Lt. Allen L., Sig. Corps, 


Maj. Fred, Coast Art., 1 mo. | 


Conti- 
Carlisle 


tes... 


at 


1 mo. 
mo. 
Coast Art. 


Colenzo H., 
active duty 


Edward A., adj. gen., 
Byard, Adj. gen., 1 
Maj. Philip H., 
appointed, to meet at 
to examine officers of 
for promotion: Maj. 
Med. Corps; Maj. Fllias 
Corps; Maj. Alfred L. 
Mason, Vet. Corps (president); Capt. Tsaac 
©. Gladish, Vet. Corps; Capt. Robert IP. 


Capt. James, QM. C., 135 days 





MeComb, Vet. Corps. 

Air Corps. 
Lt» Charles H., from 
Reed General Hospital, Washington, 
c., to Chanute Field, Il. 

Moyer, Ist Lt. Mian F,, ors, from 
Ohio, to Hawaiian Dept. revoked. 

Frost, 2nd Lt. Norme D., from 
Field, Tex., to Hawaiian Dept. 
Infantry, 
[.t. Alfred A., from Fort 
Northwestern University, 


%ctirements. 
Harper, Miaster Sgt. George 
Schofield Barracks, Hawaii. 
Conger, Warrant Officer John S., Fort 
McArthur, Calif. (more than 30 years serv- 
ice.) 
Wilson, Master Set. James, 
Douglas, Utaln. 
Gumm, Tech Sgt. Herman 
Dept., Fort Bliss, Tex. 
Shafner, Sst. Harley M., Inf., 
Pherson, Ga. 
Rybicki, Tech. Sgt. John, det. 
Oglethorpe, (aa. 
Leaves of Absence. 
Shutan, Maj. William H., Inf.. 1 
Burt, Lt. C*ol. William H., 
1 mo. 
Lovett, 
Babcock, 
days ext. 
Markey, 
ys ext. 
Bayley, 1st 
1 mo. 


Hg int; 


Walter 
D: 


Mills, 1st 


Akron, 


Brooks Jr., Inf. Fort | 
| 


I., Ordnance 
Ist 


to 


McNamee, 
Sheridan, Il., 
Iivanston, Ill. 

Reed, Col. William 
Wis, to San Juan, 
structor, Porto Rico 

Coast 


Fort Me- 
L., from Eau Claire, list, Fort 
Porto Rico, as « in- 
National Guard. 
Artillery, 
Lazarus, 2nd Lt. Frank L., 
forgign service to Fort Preble, 
amended to Fort Hancock, N. J. 
Scott, Capt. John L., ors. from foreign 
service to Fort Hancock, N. J.. amended 
to Fort Preble, Me. 
Troupe, Ist Lt. James H., to temporary 
duty, San Francisco, Calif, pending sail- 
ing tor Hawaiian Dept. 


mo, 
from Field Art. 


Mie., 


ors. 


Ralph B., 
Franklin, 


int. 2 
Coast 


Capt. 
Ma j. 


mo, 


Art, 15 | 


Col. David J.. Gen. Staff, 2} 


da 


Lt. Eugene B., Air Corps, 








Navy Orders 


Lt. Comdr. 
det. U. S. &. 


New Orleans, 


Collins (M. ©); 
Retg. Sta, 


Robert HH. 
C*oncord; to Navy 
La. 
Martin Donelson 
Boston, Mass.; 


announced 
naval offi- 


Department has 
orders issued to 


The Navy 
the following 
cers: 

(MI. 
to 


«,), det. 
8. 8 


Lt. Comdr 
Nav. Hosp., 
Merey. 

Lt. (j.g.) 
det. U. S. S 


command 
Div. 


George S. Bryan, det. 
Yarborough; to command 
Battle Fit. 

FE. Manly, det. 


Comdr. 
U. 8 8: 
30, Dest. Sqds., 

(M. C.), 
Mercy. 


Ic verett H. Dickinson 
- Dobdbit; to U. S. S. 

Lt. (i.g.) I.sloyd R. Newhouser (M. C.), 
det. U. S. S. Wyoming; to U. S. S. Mercy. 

Lt. (i.g.) Clifford A, Swanson (M. C.), det. 
Nav. Hosp., Boston, Mass; to U. 8. 8. 
Dobbin. 

Comdr. Garrett F. Murphy (Ch. C.), det. 
from all duty: to resignation accepted Oc- 
tober 15, 1926, 

Lieut. Allen J. Marshall (S. C.), ors, | 
April 8, 1926, modified, To Ree. Ship, San 
Francisco imstead of Rec. Ship, Puget 
Sound, Wash. 

Ch. Gun. Joseph Chamberlin, 
U.S. S. Holland. 

Note: Lieut. Howard Folk 
S. N., died July 31, 1926, 
Haven Harbor, Mass, 

Comdr. Herbert 8. Howard (CC), det. aide 
on staff, Sets. Fit; to aide on staff, Vice 
Adm. Ashley H. Robertson, Comadr., Scty. 
Fit. 

Lieut. 
19 July, 


Comdr. Matthias com- 
mand Div. 40, Dest. Sqds., Sete. Flt. 

Lt. Comdr. Charles B.C. Carey, det. 
aide on staff, Battle Flt.; to Office of Nav. 
Inspr. of Ord., Sperry Gyroscope <o.; 
Brooklyn, N. Y. 

Lt. 
8S. S. 
Lt. Comdr. 
Rec. Ship, San 
U. S. S. Reno. 


det. U. 
York. 

Connor, ™~ det. 
to command 


Francis M. Collier, 
to Rec. Ship, New 
Madward H. 

Frrancisco; 


Comdr. 
Pueblo; 


Lt. Comdr. Norman Scott, det. U. S.- 
Idaho; to aide on staff, Battle Fit. 
Fleet W. Corwin, det. U. 
Paulding; to Nav. Air 
js RR 
Bernard Pr. 
3attle 
Ela. 
I.. Grosskopf, det. 
S. S. Oklahoma. 
VW. Hamill, det. 
S. Pittsburgh. 
Herbst, det. 
Arkansas. 





Lieut. 


to duty 


K. 
Anacostia, 
Lieut. 
craft Sqdns., 
Sta., 
Lieut. 
Academy; 
Lieut. 
Academy; 
Lieut. 
Academy; 
Lieut. 
Yard, Norfolk, 
Lieut. Robert ¢ 
New York; to Navy 
Lieut. Chester T.. 
Sta., Newpogt, 
James K, Paulding. 
jLieut. Charles J. 
active duty; to home. 
Lieut. Douglas A 
active duty; to home, 
Lieut. Sol Shaw, det. Navy Yard, 
delphia, Pa.; to UU. S. 8S, Whitney. 
Lt. (jg) Adelbert F. Converse, detache 


Councill, U. 
at Vineyard 


Air- 
Air 


det. 
Nav. 


Donnelly, 
Fleet; to 
Pensacola, 
Homer 
to U 
Carroll 
to U. &. 
Henry 

to U. Ss. 
Charles Holland, det. Navy 
Va.; to U.S. S. Vestal. 
*. MeClure, det. U. SS. 8. 
Yard, Phila., Pa. 
Nichols, det. 

Rh Le te. Gs 


Naval 
Naval 
Alexander Martin, jr. (CEC), ors, 
1926, to Bu. Y. & D. revoked; to 
continue Gutsy Navy Yard, Norfolk, Va. 

Lieut. Fritz C. Nyland (CIe@), uncom. 
pleted portion 12 May, 1926, to 3rd 
Nav. Dist. revoked; to Naval Ammun, 
Depot, Dover (Lake Denmark), IN. J. 

Ch. Carp. James. Maune, Gesp. ors, 
28 June, 1926, to Rec. Ship, Puget Sound, 
Wash., revoked; to U. S. S. Brazos. 

Lt. (ig) Floyd F. Ferris, detached U. S$. 
§. Pittsburgh, to U. 8. 8. Hopkins. 

Lt. Gz) Axtyn L, Main, detached U.S. 8. 
Utah, to Uv. S. S. Florida. 

Ensign Jean P. Bernard, detached U. 8. 

Pittsburg@h, to U.S. S. Humphreys. 
Ensign Stephen A. Hammond, Jr, de- | 


Naval 


ors, 


Palmer, relieved all 


Powell, relieved all 


Phila- 





8. 
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Books and 


Publications 


Postmasters Warned 
To Report Defective 
Stamped Envelopes 


Orders Issued by Post Office 
Department in Effort to 
Maintain High Quality 
of Stock. 


The Post Office Department, in its cam- 
paign to furnish its patrons with high- 
grade starmped envelopes, will be able un- 
der instructions issued to postmasters to 
trace defective envelopes back to factory 
operators, 

This 

Ss. 


made by 
Postmaster 


announcement has been 
R. Regar, Third Assistant 
General, who has instructed postmasters 
to give the fullest details in their reports 
covering inferior grades of envelopes. To 
be complete, Mr. Regar cautioned, post- 
masters’ reports should include samples 
of the inferior envelopes, the date of the 
department's invoice on which they were 
furnished, the end of one of the paste- 
board boxes containing the stock bearing 
the identifying numbers of factory opera- 
tors, aS well as all other facts available 
that may be useful in investigation. 

Mr. Regar indicated that postmasters 
have net been complying with previous di- 
rections to report on manufacturing de- 
fects in envelopes. 

Orders to Postmasters. 

The full text of the announcement fol- 
lows: 

The 


attention of postmasters is again 
called 


to the necessity of having full de 
tails available in all cases where defec- 
tively manufactured envelopes are fur- 
nished, in order that the responsibility for 
the irregularities may be placed and proper 
action taken to prevent similar errors 
in the future. To be complete, postmas- 
ters’ reports should include samples of the 
inferior envelopes, the date of the departa 
ment’s imvoice on which they were fur- 
nished, thre end of one of the pasteboard 
boxes comtaining the stock, bearing the 
identifying numbers of factory operators, 
as Well as all other facts available that 
may be useful in the investigation. 

Postmasters will please see that these 
instructions are complied with in the fu- 
ture when reporting the receipt in post 
office stock or by patrons of Stamped en- 
velopes containing uninked stamps and re- 
turn cards, over or under-gummed flaps, 
irregular folding and all other faults of 
manufacture, When the box-end and in- 
voice date can not be furnished the post- 
master Should so state in his report. 

The department desires that all stamped 
envelopes issued shall be as free of man- 
ufacturing defects as it is possible to have 
them. Compliance with these instructions 
by postmasters, when deficient envelopes 
are received or reported by patrons, will 
be of material assistance in providing high- 
grade Envelopes. 





| tached LU. S. S. Wyoming, to U. S. S. Childs. 


Ensign Edward P. Montgomery, detached 
U.S. S. Pittsburgh, to U. S. S. Florida. 
Ensign Samuel D. Simpson, detached U. 
Ss! Paul Hamilton, to continue duty U, 

S. Percival. 

Comadr. Charles E. Ryder (MC), orders 
July 19, 1926, modified. To Virgin Islands, 

Lt. Comdr. Rdbert T. Canon (MC), de- 
tached Naval Academy, to U. S. S. Mercy. 

Lt. Comadr. Robert H. Collins (MC), de- 
tached U. S. S. Concord, to Navy Recruit- 
ing Station, New Orleans, La. 

Lt. Comdr. Martin Donelson (MC), de- 
tached Naval Hospital, Boston, Mass., to 
U. 8S. S. Mercy. 

Lt. (jz) Everett H. Dickinson (MC), de- 
tached L™. S. S. Dobbin, to LU. S. S. Merey. 

Lt. (jz) Lloyd R. Newhouser (MC), de- 
tached U. S. S. Wyoming, to U. S. S. Mercy. 

Lt. (i=) Clifford A. Swanson (MC), de- 
tached Naval Hospital, Boston, Mass., to 
U.S. S. Dobbin. 5 

Comdr. Garrett F. Murphy 
tached from all duty, to 
cepted October 15, 1926. 

Lieut. Allen J. Marshall (SC), orders 
April 8, 1926, modified, to Receiving Ship, 
San Francisco instead of Receiving Ship, 
Puget Sound, Wash. 

Ch. Gun. Joseph Chamberlin, to duty 'U. 
S. 8S. Holland, ° 

Note: Lieut. Howard Folk Councill, U. 
8S. N., died July 31, 1926, at Vineyard Haven 
Harbor, Mass. 

Capt. Henry B. Price, 
active duty; to home. 

Lieut. Percival W. Buzby, ors. July 13, 
1926, modified; to U. S. S. Tracy. 

Comdr. Harold W. Boynton, det. aide 
on staff, Sctg. Fit; to temp. duty U. S. 
Ss. Chewink. 

Lieut. William 
Yard, Phhila., Pa,; 
Vireo. 

Lieut. William Knox, det. 
tal: to INavy Yard, Norfolk, 

Lieut. Stuart S. Murray, 
1926, modified; to command 
Lt. (jg.) Casper H. 

Florida. 

Ensign William §S., 
S. Wyoming; to U. 8. S. Childs. 

Ensign Milton H. Roths, det. 
duty; to resignation accepted 
1926, 
Ensign 
Texas. 
Ensign Francis 
12, 1926, to Nay. 
continue duty U. S. S. Richmond. 

Comdr. John M. Brister (MC), det. aide 
on staff, Battle Fit; to aide on staff, Bat- 
le Flt. 

Lt. Comdr. William Chambers (MC), det. 
Bu. M. & S.; to U. 8. 8. Lexington, 

Lt. Comdr. Rudolph D. Joldersma (MC), 
det. Nav. Trng. Sta., San Diego, Calif.; 
to U. S. S. Relief, 

Lt. (jg) LeRoy F. Farrell (MC), ors. 27 
July, 1926, modified. To duty Nav. Retg. 
Sta., Cleveland, Ohio. 

Lt. (jg) Warry L. Goff (MC), det. Nav. 
Hosp., Wash., D. C.; to Navy Retg. Sta., 
Houston, Texas. 

Lt. (js) William A. Strauss (MC), det. 
Nay. Hosp., Wash., D. C.; to U. S. 8, Mercy. 

Lt. (jg) Francis R. Hittinger (DC), ors. 
14 July, 1926, modified. To Virgin Islands. 

Comdr. Ernest R. Gayler (CEC), det. Bu. 
Y. & D.; to Navy Yard, Puget Sound, Wash. 

Comadar. Charles L. Brand (CC), det. aide 
on staff, Battle Fit; to aide on staff, Bat- 
tle Flt, 

Ch. Bosn., 
mand UU. S. S. Kalmia. 
Ch. Bosn. John L. 
S. S. Bagaduce; to U. 
Ch. Mach, Oscar F. Bandura, det. U. 
Ss. Wyoming; to U. 8S. S. Arkansas. 
Ch. Mach. Walter H. England, det. U 
S. Bagaduce; to U. S. S. Bay Spring. 
Ch. Mach. Leo Kampman, det. U. S. 
New York; to U.S. S. Texas. 
Mach. John H. McElroy, 

Utah; to U. 58.8, Florida. 

Pay Clk. Abraham 8S. Segal, 

all active duty; to home 


Ss. 


(Ch.C), de- 
resignation ac- 


ret., relieved all 


Hartenstein, det. 
to command U. 


Navy 
sS. S. 


Ey... 8, 
Va, 
ors. 
U. 


Kicks, 


S. Ves- 


July 2, 
S. S. S-28. 
to duty U. 
S. 


Howard, det. U. 8. 
all 
31, 


from 
August 


q 


J. Thomas, ors. July 
Air Sta., revoked; to 


Gelzer L. Sims, to duty U. S. 


8. 


William E. Benson, to com- 


McDonald, det. U. 
5S. S. Bay Spring. 


Ss. 
Ss 


det. Ss. S. 


ret., a 


U. 





